NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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(Expressed in Hong Kong dollars)
(BB ZT)

BASIS OF PREPARATION

mEEE

The unaudited interim financial report has been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”),and with HKAS 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants. It was authorized for issuance on 17 August
2009.

The financial information relating to the financial year ended 31
December 2008 included in the interim financial report does not
constitute the Company’s statutory financial statements for that
financial year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2008 are available
from the Company’s registered office. The auditor has expressed an
unqualified opinion on those financial statements in their report dated
18 March 2009.

The accounting policies and methods of computation adopted in
the 2008 annual financial statements have been applied consistently
to this interim financial report except for the following:

There are some new or revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), which are effective
for the Group'’s financial year beginning on 1 January 2009. The
adoption of these new or revised HKFRSs had no material effect on
the results and financial position of the Group for the current and/or
prior accounting periods. Accordingly, no prior period adjustment
has been made.

HKFRS 8 Operating Segments

(effective for annual periods beginning on or after 1 January 2009)
The application of HKFRS 8 has not resulted in a redesignation of
the Group’s reportable segments (see note 2).

HKAS 1 (revised 2007) Presentation of Financial Statements

(effective for annual periods beginning on or after 1 January 2009)

HKAS 1 (Revised 2007) has introduced a number of terminology
changes, including revised titles for the consolidated financial
statements, and has resulted in a number of changes in presentation
and disclosure.

However the adoption of these new or revised HKFRSs has had no
material effect on the reported results and financial position of the
Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
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BASIS OF PREPARATION (Continued)

WEEE 2

8

China Taiping Insurance Holdings Company Limited

The Group has not early applied new or revised standards,
amendments or interpretations that have been issued but are not
yet effective. The adoption of HKFRS 3 (Revised 2008) may affect
the Group’s accounting for business combinations for which the
acquisition dates are on or after the beginning of the first annual
reporting period beginning on or after 1 July 2009. HKAS 27 (Revised
2008) will affect the accounting treatment for changes in the Group’s
ownership interest in a subsidiary that do not result in loss of control
of the subsidiary. Changes in the Group’s ownership interest that
do not result in loss of control of the subsidiary will be accounted
for as equity transactions. The directors of the Company anticipate
that the application of other new and revised standards, amendments
or interpretations will have no material impact on the results and the
financial position of the Group.

In the current period, there is a change in the method of computation
of premiums and related commission expenses of insurance policies
falling under proportional treaties of the reinsurance business. In
prior periods, the gross premiums and commission expenses were
being estimated for the entire period of the relevant treaties at the
inception date of the treaties, irrespective of the financial reporting
period while, under the methodology currently adopted, the pipeline
gross premiums and the related commission expenses are estimated
upto the end of the relevant financial period. The change in the method
of computation has resulted in the decrease in gross premiums written
and related commission expenses by approximately HK$467 million
and HK$149 million respectively. The insurance debtors and insurance
creditors will also be decreased by the same amount accordingly.

The directors considered it is impracticable to restate the comparatives
using the new methodology due to the lack of available quarterly
information in respect of the prior period. Accordingly, there is no
restatement of the comparatives.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

xR

REZPPM B HREWE @)

(Expressed in Hong Kong dollars)
(BB ZT)

OPERATING SEGMENTS

EEDE

The Group has adopted HKFRS 8 Operating Segments with effect
from 1 January 2009. HKFRS 8 requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker being the Board in order to allocate resources to segments
and to assess their performance. In contrast, the predecessor Standard
(HKAS 14, Segment Reporting) required an entity to identify two sets
of segments (business and geographical) using a risks and returns
approach, with the entity’s “system of internal financial reporting to
key management personnel” serving only as the starting point for
the identification of such segments. In the past, the Group’s primary
reporting format was business segments while the secondary reporting
format was geographical segments by location of assets. The
application of HKFRS 8 has not resulted in a redesignation of the
Group’s reportable segments as compared with the primary reportable
segments determined in accordance with HKAS 14. Nor has the
adoption of HKFRS 8 changed the basis of measurement of segment
profit or loss. Information reported to the Board for the purposes of
resource allocation and assessment of performance focuses on types
of insurance business and which are the same as the Group’s
reportable segments in prior year.

The Group organises its businesses based on four operating segments
as follows:

— Reinsurance business;
— Life insurance business;

— Property and casualty insurance business (resulting from the
acquisition of TPI during second half of 2008); and

— Other businesses which are comprised of the asset management
business, insurance intermediary business and pension business.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
E NP H B R RS B R ()

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued)

(a) Segmental income statement for the six months ended 30 (@) BE=ZZEZNFEARA=THLERERDE
June 2009 BmE
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE AERR BERR Hir g% B
$°000 $°000 $°000 $°000 $°000
F F Fi Fr Fr
Revenue WA
Gross premiums written TERRE 1,060,446 12,700,751 2,479,765 — 16,240,962
Policy fees REBKRA - 5,001 - - 5,001
1,060,446 12,705,752 2,479,765 - 16,245,963
Less: Premiums ceded to reinsurers A REZER f E
and retrocessionaires REHHE (140,432) (71,762) (356,332) - (568,526)
Net premiums written and policy fees  FHRRE K
REBRA 920,014 12,633,990 2,123,433 - 15,677,437
Change in unearned premium REMETEES
provisions, net of reinsurance 21t HERR (168,369)  (111,993) (95,225) - (375,587)
Net earned premiums and ERMBEELR
policy fees REBRAEE 751,645 12,521,997 2,028,208 — 15,301,850
Net investment income (note (i)) &ﬁu&)\/ﬁﬁ (i£()) 82,245 1,291,845 64,744 26,725 1,465,559
Net realized investment gains ERRANETE
(note (i) ( i) 57,606 538,560 20,139 11,847 628,152
Net unrealized investment (losses)/ FERRE (BB)/
gains and impairment (note (i) Wz ROREFEE
(i) (6,210) 749,697 - 2,283 745,770
Net exchange gain/(loss) B e,/
(B1#8) 58 26,569 (516) (674) 502 25,881
Other income Hip e A (2,378) 15,707 (15,141) 111,887 110,075
Inter-segment transactions ABEZEARS - (1,571) - (62,377) (63,948)
Segment revenue EILON 909,477 15,115,719 2,097,276 90,867 18,213,339
Benefits, losses and expenses RN E"ﬂ&%ﬁﬁ
Net policyholders’ benefits REHFAFFIE (404,016) (2,255,301)  (1,288,458) —  (3,947,775)
Net commission expenses B FE (184,425) (1,428,863) (129,414) - (1,742,702)
Administrative and other expenses ﬁBz &H hER (32,891) (1,737,623) (748,104) (191,953)  (2,710,571)
Change in life insurance funds, ShEFEBLEL
net of reinsurance ﬁ@ﬁ R - (8,6583,162) - - (8,653,162)
Inter-segment transactions PEHERS 4,450 57,768 1,198 532 63,948
(616,882) (14,017,181)  (2,164,778)  (191,421) (16,990,262)
Profit/(loss) from operations mERR (FR) 292,595 1,098,538 (67,502) (100,554) 1,223,077
Share of losses of associates EEREARER - (39) - (873) (912)
Finance costs EW R - (91,043) (24,983) (39,850)  (156,776)
Profit/(loss) before taxation BBERR (FB) 202,595 1,006,556 (92,485)  (141,277) 1,065,389
Income tax credit/(charge) MEEE /(L) (18,787)  (277,337) 16,279 (3,571) (283,416)
Profit/(loss) after taxation BREAERN (BB 273,808 729,219 (76,206) (144,848) 781,973
Minority interests DR E 2% - (364,246) 38,058 65,088 (261,100)
Segment profit/(loss), AR (HE)
representing profit/(loss) RERREM
attributable to owners BH/ (B8 273,808 364,973 (38,148) (79,760) 520,873
Segment revenue and segment profit/(loss) represents the revenue DERA R D EEF, (BER) S B2 WA
and profit/(loss) earned by each segment which is the measure reported MaF (BiE) WhRMESEE2HZ HE

to the Board for the purpose of resource allocation and assessment

of segment performance.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDE

(a) Segmental income statement for the six months ended 30

June 2009 (Continued) BEX (&)

Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERR HERRE Hi %% “
$°000 $°000 $°000 $°000 $°000
Fi Fi Fi Fr Fr
Note (i): Net investment income HZ): REWAFRE
Interest income from debt securities & & 5 M 2 WA
— Held-to-maturity — BEZHHA 41,333 454,973 11,764 409 508,479
— Available-for-sale —AfREE 17,122 462,110 32,348 15,104 526,684
— Designated at fair value through —REABBAER
profit or loss URBAREE 7,327 11,069 - 1,787 20,183
— Loans and receivables — BRREKHE - 62,121 3,129 - 65,250
Dividend income from direct equity EERAEFRERA
securities
— Available-for-sale —AfREE 4,279 35,629 530 3,135 43,573
— Designated at fair value through —REABBER
profit or loss URBAREE 1,562 5,034 - 211 6,807
Dividend income from investment funds & & & £ Ik B A
— Available-for-sale — AHEE 372 31,611 7,286 - 39,269
— Designated at fair value through — EERABAER
profit o loss DRMD 4 EE 1,358 46,157 242 87 47,844
Bank deposits and other BIERR
interest income HebF B A 7,710 243,883 11,368 5,992 268,953
Rentals income from BEMERSHA
investment properties 1,182 - - - 1,182
Interest expenses on securities sold B HEEESF S E
under repurchase agreements - (60,742) (1,923) - (62,665)
82,245 1,291,845 64,744 26,725 1,465,559
Note (ii): Net realized investment Hi) CERREWE
gains/(losses) (B#B)F8
Debt securities BEES
— Available-for-sale — AHEE - 97,373 2,877 10,819 111,069
— Designated at fair value through — EERABAER
profit or loss NERBALEE 7,856 7,581 - 1,423 16,860
Direct equity securities EERAES
— Available-for-sale —aE 50,778 151,355 7,393 (4,270) 205,256
— Designated at fair value through —EEABBER
profit or loss URBAAEE (1,028) 45,071 - 3,380 47,423
Investment funds REES
— Available-for-sale — AfEE - 157,063 9,869 - 166,932
— Designated at fair value through — ETABBER
profit or loss URBAREBE - 80,117 - 495 80,612
57,606 538,560 20,139 11,847 628,152
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(a) Segmental income statement for the six months ended 30 (@) BE=ZEZNEARA=THLERERDE
June 2009 (Continued) Bk (&
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE AERR HERR Hi %% “
$°000 $°000 $°000 $°000 $°000
F F Fr Fr Fr
Note (iii): Net unrealized investment &k (iii) : RERRE
gains/(losses) and W/ (B R
impairment HERE
Debt securities BEHESR
— Designated at fair value — ETRBBER
through profit or loss URBARER 624 (9,059) - (5,025) (13,460)
Direct equity securities BEERAES
— Designated at fair value — ETRBBER
through profit or loss URBARER - 57,384 - 3,724 61,108
Investment funds REED
— Designated at fair value — ETRBBER
through profit or loss URBARER 1,741 701,372 - 3,584 706,697
Surplus on revaluation of REMEEEHRH
investment properties 6,420 - - - 6,420
Impairment on held-to-maturity HEZIHAES
debt securities EHRE (14,995) - - - (14,995)
(6,210) 749,697 - 2,283 745,770
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

BT

(Expressed in Hong Kong dollars)
(BB ZT)

Zl-i&-‘Fﬁd:lgﬁ it (&)

2 OPERATING SEGMENTS (Continued)

2

& B

P2 /‘\ _LB ( Zw

(b) Segmental statement of financial position as at 30 June 2009

(b) R=ZFZAFAA=THIEHMBMRRK

Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERRK BBRR Hih %% BE
$°000 $°000 $°000 $°000 $°000
Fr Fr F Fr Fr
Statutory deposits EEFR 23,250 567,195 294,941 181,503 1,066,889
Investment properties REME 83,140 - - = 83,140
Property and equipment MERE 53,670 2,090,351 477,178 35,711 2,656,910
Prepaid lease payments H HEMR - 478,679 97,884 - 576,563
Debt securities (note (i) B ES () 1,086,895 49,578,777 2,327,197 723,247 54,616,116
Direct equity securities (note (i) E%ﬁ B3 % (2Hi)) 218,293 4,333,744 96,821 212,298 4,861,156
Investment funds (note (ii)) REES (i) 71,664 7,673,411 505,176 39,614 8,289,865
Cash and bank deposits BeRBITEX 2,186,826 25,268,650 1,058,099 479,194 28,992,769
Goodwill mE - 154,909 209,936 - 364,845
Interest in associates REERATRER - 4,489 - 117,889 122,378
Reinsurers’ share of insurance ARDAIES
contract provisions REBAHER 416,606 78,007 788,695 - 1,278,308
Other segment assets HwhBEE 708,557 2,505,925 477,498 71,455 3,763,435
Total assets BEE 5,748,901 92,734,137 6,328,425 1,860,911 106,672,374
Life insurance funds SRETEES — 61,461,024 - — 61,461,024
Unearned premium provisions RIMETEES 813,790 518,711 2,536,152 - 3,868,653
Provision for outstanding claims ARERER 2,478,551 264,855 1,716,637 - 4,460,043
Investment contract liabilities REARWERE - 254,494 - = 254,494
Interest-bearing notes BHEER - 3,573,329 794,073 1,351,113 5,718,515
Securities sold under repurchase BB BEES
agreements — 18,348,758 - - 18,348,758
Deferred tax liabilities ERBEAE 2,407 1,058,617 13,870 601 1,075,495
Other segment liabilities HunBaE 201,258 1,499,395 735,251 132,091 2,567,995
Total liabilities weE 3,496,006 86,979,183 5,795,983 1,483,805 97,754,977
Minority interests LERRES 3,228,477
Net assets attributable to the AAARRERS
owners of the Company EERE 5,688,920
REIRFREIZERER AR 2009 R EARE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
Zl-i&-’f;ﬁd: Bﬁ ni (%)

REFEZ P

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDIE
(b) Segmental statement of financial position as at 30 June 2009 by R=ZEZENFEARA=THEHBENRRE
(Continued) (ﬁa)
Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERRE HERR Hin¥# ok
$°000 $°000 $°000 $°000 $°000
Fi Fi Fi Fr Fr
Note (i): Debt securities =) BEERS
By category: BRES
— Held-to-maturity —BE2EH 1,458,039 22,925,088 647,737 13,237 25,044,101
— Available-for-sale — AfEE 395,799 24,452,952 1,577,365 535,442 26,961,558
— Designated at fair value — EERABAER
through profit or loss NRBALEE 133,057 136,147 - 174,568 443,772
— Loans and receivables — B REKFE — 2,064,590 102,095 = 2,166,685
1,086,805 49,578,777 2,327,197 723,247 54,616,116
By class: wER
— Central governments and — FREMR
central banks hRRT 180,367 18,310,743 991,963 73,264 19,556,337
— Public sector entities — DR 50,869 - - - 50,869
— Banks and other financial — RITREM
institutions SREE 1,095,079 10,136,331 753,262 544,538 12,529,210
— Corporate entities —hEEE 637,588 21,131,703 581,972 105,445 22,456,708
— Others — Hit 22,992 - - - 22,992
1,086,805 49,578,777 2,327,197 723,247 54,616,116
Note (ii): Direct equity securities i) EBERAES
By category: RER
— Available-for-sale — AR E 218,293 3,491,943 96,821 198,383 4,005,440
— Designated at fair value — EERBAER
through profit or loss NERBALEE - 841,801 - 13,915 855,716
218,293 4,333,744 96,821 212,298 4,861,156
By class: RER
— Banks and other financial —RIREM
institutions SRIBE 63,377 - - 160,294 223,671
— Corporate entities —EER 154,916 4,333,744 96,821 52,004 4,637,485
218,293 4,333,744 96,821 212,298 4,861,156

14 China Taiping Insurance Holdings Company Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(b) Segmental statement of financial position as at 30 June 2009 by R=ZEZENFEARA=THEHBENRRE
(Continued) (%)
Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERR HERR Hi %% okl
$°000 $°000 $°000 $°000 $°000
F F Fr F F
Note (iii): Investment funds i) REES
By category: RES
— Available-for-sale — A@REE 41,064 4,113,407 505,176 - 4,659,647
— Designated at fair value — EERABAER
through profit or loss WRBAREE 30,600 3,560,004 - 39,614 3,630,218
71,664 7,673,411 505,176 39,614 8,289,865
By class: RER -
— Corporate entities —hEEE 71,664 7,673,411 505,176 39,614 8,289,865

FREATFREBIZRARAR 2009 REIFRS 15



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
Zl-i&#&d: Bﬁ ni (%)

REFEZ P

(Expressed in Hong Kong dollars)

(LRSI
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(c) Segmental income statement for the six months ended 30 (c) &= ENFRAZ+THLRNERSDE
June 2008 ?Eiiﬁ%
Life Other
Reinsurance insurance businesses Total
BiRk AERRE H 2 7% BEE
$'000 $'000 $'000 $°000
Fir Fir Fir Fir
Revenue A
Gross premiums written EERRRE 1,493,698 11,802,807 — 13,296,505
Policy fees REBIWA - 3,174 - 3,174
1,493,698 11,805,981 — 18,299,679
Less: Premiums ceded to reinsurers B RBZBROE
and retrocessionaires RS HE (240,493) (52,707) — (293,200)
Net premiums written and policy fees FHERRE R RBEEB WA 1,253,205 11,753,274 — 13,006,479
Change in unearned premium REBEEEES
provisions, net of reinsurance g BREBERR (516,557) (37,353) - (553,910)
Net earned premiums and ERBMRELR
policy fees REBRANFE 736,648 11,715,921 — 12,452,569
Net investment income (note (i) KEWNFEE () 91,513 1,889,077 70,141 2,050,731
Net realized investment BEERRE (BE) RE
(losses)/gains (note(ii) SFEE (&) (87,500) 1,006,740 (43,200) 926,040
Net unrealized investment losses AREBRLEER
and impairment (note (i) TR AE % 88 (22 (i) (34,145) (2,651,655) (80,084)  (2,765,884)
Net exchange gain/(loss) [E X Wz, (B18) 8 34,916 (78,822) 250 (43,656)
Other income Hadg A 618 12,161 89,344 102,123
Inter-segment transactions PEIERS - — (54,697) (54,697)
Segment revenue DEBA 792,050 11,893,422 (18,246) 12,667,226
Benefits, losses and expenses B BHRRER
Net Policyholders’ benefits REFEANDERE (360,541) (2,140,288) - (2,500,829)
Net commission expenses Bex s (319,040) (1,088,420) - (1,407,460)
Administrative and other expenses THREMER (33,192) (1,163,325) (178,567)  (1,375,084)
Change in life insurance funds, ShETEES
net of reinsurance g1k ‘?)ﬁﬁﬁ b - (6,678,753) - (6,678,753)
Inter-segment transactions DEIER 3,526 51,171 - 54,697
(709,247) (11,019,615) (178,567) (11,907,429)
Profit/(loss) from operations mERA S (FE) 82,803 873,807 (196,813) 759,797
Share of losses of associates [EREEABEE - (105) (46,836) (46,941)
Finance costs BER - (36,870) (40,083) (76,953)
Profit/(loss) before taxation BREARER (BR) 82,803 836,832 (283,732) 635,903
Income tax credit/(charge) BmEEE/ (i) 985 144,205 (5,840) 139,350
Profit/(loss) after taxation BREBLBER (FR) 83,788 981,037 (289,572) 775,253
Minority interests DR R E R - (490,027) 96,110 (393,917)
Segment profit/(loss), representing 2 #EF, (FE) KX
profit/(loss) attributable to owners ~ BREREWGEF / (FE) 83,788 491,010 (193,462) 381,336
Segment revenue and segment profit/(loss) represents the revenue DERARDEEF, (BER)IESEHBZWA
and profit/(loss) earned by each segment which is the measure reported MaF/ (BiE) WIhRMEESE2HZ HE

AETTERD B R E D RRR -

to the Board for the purpose of resource allocation and assessment
of segment performance.

16 China Taiping Insurance Holdings Company Limited  Interim Report 2009



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued)

(c) Segmental income statement for the six months ended 30 (c) BEZZEENFARA=THLARERARSE
June 2008 (Continued) BEX (&)
Life Other
Reinsurance insurance businesses Total
BiRkE AERRE Hip 7% BE
$'000 $'000 $'000 $'000
Fir Fir Fir Fir
Note (i): Net investment income () BREWAFE
Interest income from debt securities & 15 & % 7| 8 It A
— Held-to-maturity — BEEHHA 32,806 119,614 345 152,765
— Available-for-sale — Al E 17,730 569,465 12,625 599,820
— Designated at fair value through — ETABRBER
profit or loss AR RAREE 4,077 4,055 840 8,972
Dividend income from direct equity BERERAES
securities & B4 A
— Available-for-sale — AHHE 10,133 20,074 5,384 35,591
— Designated at fair value through — BERAAER
profit or loss URBED A EE 1,923 5,260 272 7,455
Dividend income from investment funds & & & & I% B UL A
— Available-for-sale — e - 296,943 - 296,943
— Designated at fair value through — EERABBER
profit or loss PARBA BB 1,595 761,185 35,047 797,827
Bank deposits and other interest RITFERK
income H b F WA 21,813 179,522 15,775 217,110
Rentals income from investment REMERS KA
properties 1,436 - — 1,436
Interest expenses on securities sold & I EEFHF 8 & A
under repurchase agreements — (67,041) (147) (67,188)
91,513 1,889,077 70,141 2,050,731
Note (ii): Net realized investment Hii): CEBRRE (FB)
(losses)/gains & FE
Debt securities BB EF
— Available-for-sale — AHEE - 33,293 241 33,534
— Designated at fair value through — EEARBRBER
profit or loss URBARBE 16 (81,427) 543 (30,868)
Direct equity securities BEERAES
— Available-for-sale — AL (38,261) 863,327 (31,996) 793,070
— Designated at fair value through — BTERABER
profit or loss AR R R EE 745 24,352 (2,174) 22,923
Investment funds REES
— Available-for-sale — AHHE — 116,200 — 116,200
— Designated at fair value through — EERABER
profit or loss URBED A EE - 995 (9,814) (8,819)
(37,500) 1,006,740 (43,200) 926,040

FREIAFREERER QR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(c) Segmental income statement for the six months ended 30 (c) BEZZEENFARA=THLARERARSE
June 2008 (Continued) BEX (&)
Life Other
Reinsurance insurance businesses Total
BiRkE AERRE Hip 7% BE
$'000 $'000 $'000 $'000
T T T Fir
Note (iii): Net unrealized investment (i) : RERREEBAK
losses and impairment WEFE
Debt securities BB EH
— Designated at fair value through — BERABER
profit or loss URBED A EE (15,676) (15,040) 662 (30,054)
Direct equity securities BEERAES
— Designated at fair value through — EERABER
profit or loss URBED A EE (14,236) (801,062) (5,431) (820,729)
Investment funds REES
— Designated at fair value through — EERABER
profit or loss URBED A EE (2,046) (1,7483,453) (72,315)  (1,817,814)
Surplus on revaluation of REMESHER
investment properties 10,813 — — 10,813
Impairment on AHEERREERE
available-for-sale equities (13,000) (92,100) (8,000) (108,100)
(34,145)  (2,651,655) (80,084)  (2,765,884)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
BB E M (@)

REFEZ P

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EE @

(d R=FZFENFF+-A=+—-RITEHHEMNR

(d) Segmental statement of financial position as at 31 December

2008 e
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRRE ASRE BERR Hin %% wE
$'000 $'000 $'000 $'000 $000
Fir Fir F Fir T
Statutory deposits ETEH 20,150 566,965 294,822 113,393 995,330
Investment properties HEME 76,719 - — — 76,719
Property and equipment EPE 4,286 2,076,231 494,556 89,460 2,664,533
Prepaid lease payments fﬁﬂﬂﬁﬁﬁ # - 434,862 100,351 - 535,213
Debt securities (note (i) BBES (2() 1,904,911 45,538,341 2,105,066 479,773 50,028,091
Direct equity securities (note (i) BERARES ( it (i) 231,800 1,102,040 10,290 277,582 1,621,712
Investment funds (note (ii) REES (5Hi) 67,041 4,772,477 351,170 23,375 5,214,063
Cash and bank deposits BeRRITHEX 1,766,301 10,623,323 1,317,882 917,864 14,625,370
Goodwill EES - 154,909 209,936 - 364,845
Interest in associates E"Hﬁ% 5 ’R AME R - 4,526 - 129,856 134,382
Reinsurers’ share of insurance ARDAIEMSL
contract provisions R4 iﬁ £ 413,078 69,940 938,944 - 1,421,962
Other segment assets HwnBEE 554,887 2,076,676 439,376 62,230 3,133,169
Total assets BEE 5,039,173 67,420,290 6,262,393 2,093,533 80,815,389
Life insurance funds SRETERS — 52,787,213 - — 52,787,213
Unearned premium provisions RIBEFEES 613,329 397,415 2,446,005 - 3,456,749
Provision for outstanding claims RRBETER 2,548,443 268,338 1,652,048 — 4,468,829
Investment contract liabilities BREANAE - 235,891 - - 235,891
Interest-bearing notes FNERE — 3,281,701 793,751 1,350,576 5,376,028
Securities sold under repurchase BEHEEES
agreements - 4,206,880 - - 4,206,880
Deferred tax liabilities i Lﬁlﬁﬁf 403 626,179 15,248 30 641,860
Other segment liabilities wHEaE 173,156 1,200,672 809,193 219,671 2,402,692
Total liabilities BEE 3,335,331 62,954,289 5,716,245 1,570,277 73,576,142
Minority interests SURRER 2,642,628
Net assets attributable to the ARARREGEERE
owners of the Company 4,596,619
HERTREIERARLR 2009 P HERE



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDE

(d R=FZFENFF+-A=+—-RBITEHHEMNR

(d) Segmental statement of financial position as at 31 December

20

2008 (Continued) mE (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRRE AERRE HERR Hin %% B
$'000 $'000 $'000 $'000 $°000
Fir Fir Fir Fir Fir
Note (i): Debt securities Fi): EEES
By category: BRES
— Held-to-maturity — BAZEHA 1,338,632 19,222,471 426,476 16,568 21,004,147
— Available-for-sale — AfEE 390,078 23,634,693 1,676,537 402,643 26,003,951
— Designated at fair value through — EERABAER
profit or loss NRBALEE 176,201 617,424 — 60,562 854,187
— Loans and receivables — ERREKHKIE — 2,083,753 102,053 - 2,165,806
1,904,911 45538341 2,105,066 479773 50,028,091
By class: BRI -
— Central governments and — R REFR
central banks R R T 131,344 19,204,888 1,128,548 58,601 20,523,381
— Public sector entities — R 50,973 - - - 50,973
— Banks and other financial —RORER
institutions SREE 1,425,131 8,465,891 616,477 327,800 10,835,299
— Corporate entities —hEER 286,468 17,867,562 360,041 93,372 18,607,443
— Others — Hit 10,995 - - - 10,995
1,904,911 45,538,341 2,105,066 479,773 50,028,091
Note (ii): Direct equity securities i) EBERAES
By category: RER
— Available-for-sale — e 194,664 1,034,857 10,290 270,911 1,610,722
— Designated at fair value through  — 5 E ARBEZ
profit o loss DRMD 4 EfE 37,136 67,183 - 6,671 110,990
231,800 1,102,040 10,290 277,582 1,621,712
By class: RER
— Banks and other financial — RITREA
institutions SRIME 140,054 - - 96,979 237,033
— Corporate entities —XBE 87,566 1,102,040 10,290 180,603 1,380,499
— Others — Hifh 4,180 - - - 4,180
231,800 1,102,040 10,290 277,582 1,621,712

China Taiping Insurance Holdings Company Limited

Interim Report 2009



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(d) Segmental statement of financial position as at 31 December d R=ZEENFT-A=1T—HEBBER
2008 (Continued) mE (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRRE ASRE BERR Hin %% g
$'000 $'000 $'000 $'000 $000
FiT FiT FT FiT T
Note (jii): Investment funds i) REES
By category: RES
— Available-for-sale — AHLE 38,182 2,360,722 351,170 - 2,750,074
— Designated at fair value through ~ — BT ARBES
profit or loss URBAREE 28,859 2,411,755 - 23,375 2,463,989
67,041 4,772,477 351,170 23,375 5,214,063
By class: BER
— Banks and other financial —RIREM
institutions SRIKE - - - 28,322 23,322
— Corporate entities —hEER 67,041 4,772,477 351,170 53 5,190,741
67,041 4,772,477 351,170 23,375 5,214,063
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
Geographical distribution: HED
For the six months ended 30 June 2009 BE_LTENFNA=1THIENEA
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong F of Asia of the
and Macau (BER Japan M Europe world Total
BEREM  BARM Ax  Hit#E BN HttE B
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr F Fr F Fr Fr
Gross premiums written and ~ EERRE R
policy fees REBRA 188,283 15,460,868 79,313 275,665 167,799 74,035 16,245,963
Non-current assets (other ERBEE
than financial instruments, (¢@BIE - EI
deferred tax assets and BEEEREH
rights arising under RRENZ
insurance contracts) RSN 137,846 3,178,767 - - - — 3,316,613
As at 31 December 2008 RZEFENF+-_A=+—H
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong H of Asia of the
and Macau (BB R Japan GED | Europe world Total
BEBRRM  RFAKI) X  HinE BN EimE wE
$000 $°000 $'000 $000 $000 $°000 $000
Fr Fir Fir Fir Fir Fi Fi
Non-current assets (other ERBEE
than financial instruments, (¢@IE - EI
deferred tax assets and BEEEREH
rights arising under RRENZ
insurance contracts) BB 132,065 3,144,400 - - - — 3,276,465
For the six months ended 30 June 2008 BE—_ZLTENFENA=1THIENEA
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong H of Asia of the
and Macau (BER Japan D) Europe world Total
BERRN RFIBRN = B HtmE Fok ]
$'000 $'000 $'000 $'000 $000 $000 $'000
Fi FiT FiT FiT Fir F Fi
Gross premiums written and ~ EERRE R
policy fees REBRA 232,629 12,273,159 96,124 395,563 226,248 76,056 13,299,679
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 EFEARREBERFREZBKWA

Principal activities FEEK

The principal activity of the Company is investment holding. The ARABNEBEBREEAER - KRR ZHE
principal activities of the Company’s subsidiaries are the underwriting RANTIZEBEAESEBRBRER B
of all classes of reinsurance business, direct life insurance business AERBEBRVERBZER -

and property and casualty insurance business.

Apart from these, the Group also carries on asset management, AN REBBREEEETE - REBNMRE
insurance intermediary and pension businesses and, to support its ERBED  UARARREBMIFASHEES
insurance activities, holds money market, fixed income, equity and wOBEEWAES  BRERDERSE -

property investments.

Six months ended 30 June 2009
HE-ZZAFEAB=1THIEAEA
Life Property and

insurance casualty

Reinsurance contracts insurance  Investment
contracts AE contracts contracts Total
BREEY RBEHN HERRELN REEH okl
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Gross premiums written ERRRERA 1,060,446 12,700,751 2,479,765 — 16,240,962
Policy fees REBRA - - - 5,001 5,001
1,060,446 12,700,751 2,479,765 5,001 16,245,963

Six months ended 30 June 2008
HEZZTT\EXA=THLEAEA

Reinsurance  Life insurance Investment
contracts contracts contracts Total
BREBEH ASRBAL BEEHN mwm
$'000 $'000 $'000 $'000
T T T Fir
Gross premiums written ERRRERA 1,493,698 11,802,807 — 13,296,505
Policy fees REBWA - — 3,174 3,174
1,493,698 11,802,807 3,174 13,299,679
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
BEAA=+RHLANER
2009 2008
—EThEF —EENE
$°000 $’000
F 7 Fr
Net investment income (note (a)) REWAFE (iH(a) 1,465,559 2,050,731
Net realized investment gains (note (b)) EBBRZBEWZR FEHE (Fb)) 628,152 926,040
Net unrealized investment gains/(losses) KXBHREWZ  (FE)
and impairment (note (c)) KRB EFE (H(c)) 745,770 (2,765,884)
2,839,481 210,887
(a) Net investment income (@) BEWANFE
Interest income from debt securities BB HFFBRA
(note (i)): (&) -
— Held-to-maturity — HFAZIHA 508,479 152,765
— Available-for-sale — AEEHE 526,684 599,820
— Designated at fair value through — BEARBAEBG
profit or loss I RBRQ R EE 20,183 8,972
— Loans and receivables — BB 65,250 —
Dividend income from direct BEERAES
equity securities (note (ii)): f& B WA (3F(i)) -
— Available-for-sale — A E 43,573 35,591
— Designated at fair value through — BEARBBAEG
profit or loss ARBRA R EE 6,807 7,455
Dividend income from KERES
investment funds (note (iii)): AR B A (aF (i)
— Available-for-sale — AfEE 39,269 296,943
— Designated at fair value — EBERMBER
through profit or loss AR A EE 47,844 797,827
Bank deposits and other interest SRATF 0 R H At F B A
income 268,953 217,110
Rentals income from investment BEWERS KA
properties 1,182 1,436
Interest expenses on securities sold ELREESFEEA
under repurchase agreements (62,665) (67,188)
1,465,559 2,050,731
Notes: it -
Six months ended 30 June
BHEAA=THILEAREAR
2009 2008
“ZThE —EENE
$°000 $'000
Fr T
() Interest income from debt securities: () EBIEHFFSMWA :
Listed =il 665,362 729,281
Unlisted ¥EM 455,234 32,276
(i) Dividend income from direct equity iy EEBRAZFHFRS
securities: WA
Listed iy 49,329 42,862
Unlisted L 1,051 184
(i) Dividend income from investment funds: (i) HEESBREWA :
Listed iy 35,178 935,423
Unlisted L 51,935 159,347
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME (Continued) 4 REWA @)

Six months ended 30 June

BEANA=+tBHLEREAR

Notes:

2009 2008
—EThEF —EENE
$°000 $’000
Fr Fir
(b) Net realized investment gains/(losses) (b) CEHRKREWZ (FE) FHE
Debt securities (note (i)): EEESH (7)) :
— Available-for-sale — AEEHE 111,069 33,534
— Designated at fair value — BT ARBAEZ
through profit or loss R R EE 16,860 (30,868)
Direct equity securities (note (ii)): BEERAES (36)
— Available-for-sale — A E 205,258 793,070
— Designated at fair value — BT RABER
through profit or loss QR EE 47,423 22,923
Investment funds (notes (iii): BEES (i) -
— Available-for-sale — A E 166,932 116,200
— Designated at fair value — EBERMBER
through profit or loss ARBRA AR EE 80,610 (8,819)
628,152 926,040

Six months ended 30 June
BERA=THLKRER

2009 2008
ZEEAF —TITN\E
$000 $°000
T T
() Net realized investment gains () BEBEFCERRE
on debt securities: LEsh
Listed Em 83,008 2,050
Unlisted L 44,921 616
(i) Net realized investment gains iy EBERAZFHCER
on direct equity securities: BB WG FE
Listed = 252,166 815,993
Unlisted FEm 515 -
(i) Net realized investment gains/(losses) (i) REEGBERRE
on investment funds: Wiz (B18) 3% -
Listed =] (5,210) (50,947)
Unlisted L 252,752 158,328
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFZR PP B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME (Continued) 4 REWA @)

Six months ended 30 June

BERAB=tRLEAER

Notes:

i

2009 2008
—EThEF —ZTTN\F
$°000 $’000
Fr Fr
(c) Net unrealized investment (c) REBEREEREWZ (FE)
gains/(losses) and impairment REEZRR
Debt securities (note (i)): EEESH (7F() -
— Designated at fair value through — BEARBAEBG
profit or loss NRBRQ R EE (13,460) (30,054)
Direct equity securities (note (ii)): BEERAE S (5i)
— Designated at fair value through — EERBABR
profit or loss AR AR EE 61,108 (820,729)
Investment funds (note(iii)): "EES (i)
— Designated at fair value through — BEARBAEG
profit or loss I RMRApEE 706,697 (1,817,814)
Surplus on revaluation of investment REMESEHRHB
properties 6,420 10,813
Impairment on debt and equity Al E R A ERE
securities (14,995) (108,100)
745,770 (2,765,884)

Six months ended 30 June
BERA=THLKER

2009 2008
—ZThEF —ZEN\HF
$°000 $000
Fr Fir
() Net unrealized investment () EBIZRERRE
gains/(losses) on debt securities: 2/ (BE) 3%
Listed £ 10,503 (24,905)
Unlisted LM (23,963) (5,149)
(i) Net unrealized investment (i) BERABLZRERRE
gains/(losses) on direct equity Wz (B1B) 38 -
securities:
Listed =] 60,082 (957,157)
Unlisted L 1,026 136,428
(i) Net unrealized investment (i) REEEARERRE
gains/(losses) on investment funds: Wz (B1B) 38 -
Listed tmm 96,228 (1,289,319)
Unlisted kEm 610,469 (528,495)
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