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Forward-Looking Statements
This presentation and subsequent discussions may contain 
certain forward-looking statements with respect to the 
financial condition, results of operations and businesses of 
the Group.  These forward-looking statements represent the 
Group’s expectations or beliefs concerning future events and 
involve known and unknown risks and uncertainties that 
could cause actual results, performance or events to differ 
materially from those expressed or implied in such 
statements.
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Post-Balance Sheet Events
 Change of Company Name

 Name of the Company has been changed to "China Taiping Insurance Holdings Company Limited 中国太平保

险控股有限公司"

 With effect from 9:30 a.m. on 20 August 2009, stock trading name of the Company on the Hong Kong Stock 
Exchange will be changed to "CHINA TAIPING 中国太平"

 Change in Board Lot
 With effect from 14 September 2009, the board lot size of CTIH shares for trading on the Stock Exchange will 

be changed from 1,000 Shares to 200 Shares

 The reduced board lot size will facilitate the trading and improve the liquidity of the Shares and enable CTIH to 
attract more investors and broaden its shareholder base

 Stake Acquisition and Proposed Privatisation of Ming An Holdings ("MAH")
 On 30 July 2009, CTIH completed the acquisition of a 47.8% stake in MAH from the holding company of CTIH, 

TPG (HK) on the basis of 1 new CTIH share for every 10 MAH shares  (“Stake Acquisition”).  CTIH is 
proposing to make an offer to acquire the remaining shares outstanding in MAH ("Proposed Privatisation") on 
the same terms as the Stake Acquisition

 Stake Acquisition and Proposed Privatisation will allow CTIH to achieve, on an accelerated basis, the 
economies of scale necessary for sustainable and profitable growth in the PRC property and casualty 
insurance industry
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Note 1: Together with the 14% and 7.5% equity interests held by TPA (HK) and TPI, respectively, CTIH and its subsidiaries’
effective interest in TPP is 50.03%.  TPG and Fortis own the remaining 4% and 10% equity interests in TPP, 
respectively 

Note 2: Together with the 12% and 9.9% equity interests held by TPA (HK) and TPI, respectively, CTIH and its subsidiaries’
effective interest in TPAM is 42.03%.  TPG and Fortis own the remaining 20% and 8% equity interests in TPAM, 
respectively       

Note 3: Ming An HK and Ming An China are wholly-owned subsidiaries of The Ming An (Holdings) Company Limited ("MAH").  
MAH is publicly listed on the Main Board of The Hong Kong Stock Exchange (Stock Code: 1389)

64.5% 50.1%Note 2 100%100%
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Chairman’s Remark
 Gross premiums written and policy fees increased by 22.2% to 

HK$16,245.96 million
 Net profit attributable to the owners was HK$520.87 million
 This increase in net profit was primarily due to better investment 

performance of the equity securities traded in Hong Kong and the
PRC within the respective investment portfolios of CTIH’s various 
businesses

 CTIH’s net earnings have also improved because of reduced 
operating losses at the property and casualty insurance operations 
at TPI and the pension operations at TPP

 The reinsurance business contributed net profit to the owners of
HK$273.81 million

 The life business contributed net profit to the owners of HK$364.97 
million
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Group – Financial Highlights
HK$ million 1H09 1H08 Change

0.9%775.25781.97Profit after taxation

67.5%635.901,065.39Profit before taxation

36.6%381.34520.87Net profit attributable to the owners

9.8 cents27.036.8Basic earnings per share (HK cent)

-(43.66)25.88Net exchange gain/(loss)

(0.7%)1,966.801,952.24
Total investment income

excluding income of unit-linked products

22.2%13,299.6816,245.96Gross premiums written and policy fees
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Group – Investment Income Highlights

13.5 times210.892,839.48Total investment income

(0.7%)1,966.801,952.24
Total investment income excluding income of 

unit-linked products

(28.5%)2,050.731,465.56Net investment income

(32.2%)926.04628.15Net realized investment gains

-(2,657.78)760.77Net unrealized investment gains/(losses)

(86.1%)(108.10)(15.00)Impairment on debt and equity securities

-(1,755.91)887.24
Less: Investment gains/(losses)

attributable to unit-linked products 1

1 Unit-linked products consist of funds managed by the Group for its clients and policyholders.  The investment returns 
attributable to such products are completely borne by the clients and policyholders, and do not directly affect the 
financial results of the Group

HK$ million 1H09 1H08 Change
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NAV as at
1 January 2009

Profit Recognized
in Income
Statement

Net Changes
in AFS Investment

Reserve

Exchange Gain
Arising from

Translation of the
Financial

Statements of
Subsidiaries

Outside
Hong Kong

* Others NAV as at
30 June 2009

Movement of the Net Assets Value Attributable to the 
Owners of The Company (“NAV”)
HK$ million

* Others mainly include the amortization of the costs of the Shares acquired under the Share Award Scheme

13.64
520.87

556.98 0.81

4,596.62

5,688.92
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Net Profit/(Loss) by Business Segment
HK$ million

Reinsurance Life Insurance P&C Insurance Others

1H08 1H09 1H08 1H09 1H08 1H09 1H08 1H09

83.79

491.01

364.97

(151.61)

(41.85)

273.81

(79.76)
(38.15)

(200)

0

200

400

600
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HK$ million 1H09 1H08 Change

Analysis of Losses lncurred in Others Segment

(151.61)

(18.26)

(65.32)

(68.03)

(47.4%)(79.76)

(3.6%)(17.61)
Assets management companies

operated by TPAM and TPA (HK)

(33.0%)(43.74)Pension company operated by TPP

(72.9%)(18.41)Holding company and other businesses
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Group Financial Highlights

Reinsurance
 In the absence of major catastrophic losses, TPRe (formerly 

known as CIRe) was able to produce strong underwriting profits

 The equity investments in Hong Kong also appreciated positively,
which led to significantly higher investment income for TPRe

 The fall in TPRe’s gross premiums written was due to a revised 
accounting treatment of the accrued premium
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Life Insurance
 The decrease in profits was mainly due to lower total investment income (excluding 

unit-linked product income)

 Although investment gains were much higher due to the strong performance of the A-
share markets, the fall in total investment income was due to sharply lower dividends 
from Composite Investment Funds during the Period, which reflects the poor equity 
market conditions of 2008

 Following the very extraordinary and challenging investment markets in the PRC in 
2008, TPL was very cautious in the asset allocation for its investment portfolio

 Traditional life product sales, especially those with regular premium features, 
increased significantly in both the individual agency and bank distribution channels

Property and Casualty
 TPI’s decrease in net loss was mainly due to a more modest level of premium growth 

and the implementation of effective cost controls

Group Financial Highlights
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Others Segment
 The holding company and other businesses incurred a net loss primarily due 

to interest expenses related to the outstanding senior debt

 The pension business incurred a net loss mainly due to its current lack of 
economies of scale

 The asset management business incurred a net loss, as TPAM and TPA (HK) 
are mainly engaged in the provision of investment consultancy services to the 
Group.  Both of them represent cost centres of the Group

Group Financial Highlights
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Reinsurance Business – TPRe Review
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1,493.70
1,060.45

0
200
400
600
800

1,000
1,200
1,400
1,600

1H08 1H09

HK$ million

Reinsurance – Premium Growth

The decrease was due to the revised accounting treatment of accrued premium, 
which is more in line with the rest of the industry

29.0%
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1. The loss ratio is based on net earned premiums
2. The expense ratio is based on net premiums written.  The management believes that calculating the expense 

ratio based on net premiums written is a fairer indicator and better reflects the underwriting performance of 
TPRe.  If the net earned premiums basis is applied, then the expense ratio would be 26.7% for the Period 
(2008: 45.4%)

3. The combined ratio is the sum of the loss ratio and the expense ratio.  If the expense ratio is based on net 
earned premiums, then the combined ratio would be 80.5 for the Period (2008: 91.1)

72.4

Reinsurance – Combined Ratio

75.6

45.7% 53.8%

26.7%
21.8%

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

1H08 1H09

Loss ratio Expense ratio
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2.6 pts0.4%3.0%Total investment yield (year-to-date)

-(21.15)8.79Net unrealized investment gains/(losses)

15.4%(13.00)(15.00)Impairment on debt and equity securities

6.7 times19.87133.64Total investment income

-(37.50)57.61Net realized investment gains/(losses)

-(146.09)78.55
Unrealized gains/(losses) recognized in the fair 

value reserve

(10.1%)91.5282.24Net investment income

HK$ million 1H09 1H08 Change

Income recognized in Income Statement 

Reinsurance – Investment Income and Yield
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At 30 Jun 09
Total Invested Assets:

HK$4,570.07 million

At 31 Dec 08
Total Invested Assets:

HK$4,066.92 million

Reinsurance – Investment Composition

Debt
securities
$1,904.91

46.8%
Investment
properties

$76.72
1.9%

Cash and
bank

deposits
$1,786.45

43.9%

Investment
funds
$67.04
1.7%

Direct
equity

securities
$231.80

5.7%
Investment
properties

$83.14
1.8%

Cash and
bank

deposits
$2,210.08

 48.4%

Investment
funds
$71.66
1.5%

Debt
securities
$1,986.90

43.5%
Direct equity

securities
$218.29

4.8%
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Life Insurance Business – TPL Review
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1,941.69

9,861.12 12,592.20

108.55
0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

1H08 1H09

Unit-linked Products Non Unit-linked Products
HK$ million

11,802.81
12,700.75

Life Insurance – Premium Growth

7.6%
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By Distribution Channels

1H08 1H09

Total: HK$9,861.12 million Total: HK$12,592.20 million

Life Insurance
– Gross Premiums of Non Unit-Linked Products

Individual
$2,130.44

21.6%

Group
$603.76

6.1%

Bancassurance
$7,126.92

72.3%

Individual
$3,408.13

27.1%

Group
$578.49

4.6%

Bancassurance
$8,605.58

68.3%
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0%
20%
40%
60%
80%

100%

Regular Premium -
Renewal Year

$958.96 $1,904.24

Regular Premium -
First Year

$1,156.22 $1,443.31

Single Premium $15.26 $60.58

1H08 1H09

HK$ million

1H08 1H09

54.3%
0.7%

45.0%

Life Insurance
– Individual Gross Premium of Non Unit-Linked Products

Unit-Linked Products $285.59                                    $30.56

$2,130.44 $3,408.13

55.9%

42.3% 1.8%
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0%

20%

40%

60%

80%

100%

Regular Premium -
Renewal Year

$694.75 $1,213.94 

Regular Premium -
First Year

$567.76 $1,906.64 

Single Premium $5,864.41 $5,485.00 

1H08 1H09

HK$ million

Life Insurance
– Bancassurance Gross Premium of Non Unit-Linked Products

Unit-Linked Products $1,656.10 $77.99

$7,126.92 $8,605.58

14.1%

22.2%

63.7%

9.7%
8.0%

82.3%

1H08 1H09
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0%
20%
40%
60%
80%

100%

Annuity $250.76 $220.63
Employee Benefit
("EB")

$353.00 $357.86

1H08 1H09

HK$ million

1H08 1H09

41.5%

58.5%

Life Insurance
– Group Gross Premium of Non Unit-Linked Products

Unit-Linked Product - -

$603.76 $578.49

38.1%

61.9%
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Number of Individual Agents

Number of Branches

Based on gross premiums written in accordance 
with PRC GAAP and published by the CIRC

Market Share

Life Insurance – Key Operational Data (1/2)

2.6% 2.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

At 31 Dec 08 At 30 Jun 09

33 33

506 539

0

100

200

300

400

500

600

At 31 Dec 08 At 30 Jun 09

Number of provincial branches

Number of sub-branches and marketing centres

46,781
55,657

20,000
24,000
28,000
32,000
36,000
40,000
44,000
48,000
52,000
56,000
60,000

At 31 Dec 08 At 30 Jun 09
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Number of In-Force Policies

Based on amounts premium

Persistency Ratio
of Regular Premiums

Life Insurance – Key Operational Data (2/2)

Individual

Bancassurance

8,018,327

6,944,279

1,200,000

2,400,000

3,600,000

4,800,000

6,000,000

7,200,000

8,400,000

At 31 Dec 08 At 30 Jun 09

82.6% 83.8%

91.1% 91.0%

75.0%

80.0%
85.0%

90.0%
95.0%

At 31 Dec 08 At 30 Jun 09

Persistency ratio - 13th month
Persistency ratio - 25th month

90.7% 91.1%

94.0%
96.7%

80.0%

85.0%

90.0%

95.0%

100.0%

At 31 Dec 08 At 30 Jun 09

Persistency ratio - 13th month
Persistency ratio - 25th month
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10.6 times244.162,580.10Total investment income

(2,298.27)

4.5%

2,000.07

(1,755.91)

(92.10)
(2,559.56)

1,006.74
1,889.08

(15.4%)1,692.86
Total investment income excluding

unit-linked products income

--Impairment on debt and equity securities

-887.24
Less: Investment gains/(losses)

attributable to unit-linked products

-749.70Net unrealized investment gains/(losses)

(1.7 pts)2.8%
Total investment yield (year-to-date) excluding

unit-linked products income

(46.5%)538.56Net realized investment gains

-804.08
Unrealized gains/(losses) recognized in the fair 

value reserve

(31.6%)1,291.84Net investment income

1H09 1H08 ChangeHK$ million

Income recognized in Income Statement 

Life Insurance – Investment Income and Yield
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At 30 Jun 09
Investment assets (excluding 
unit-linked product assets):

HK$82,502.96 million

Unit-linked product assets:
HK$4,918.82 million

At 31 Dec 08
Investment assets (excluding 
unit-linked product assets):

HK$58,345.24 million

Unit-linked product assets:
HK$4,257.91 million

Life Insurance 
– Investment Composition (Excluding Unit-Linked Product Assets)

Cash and
bank deposits

$9,946.20
17.1%

Investment
funds

$2,418.22
4.1%

Direct equity
securities
$1,034.86

1.8%

Debt
securities
$44,945.96

77.0%

Cash and
bank

deposits
$25,357.92

30.7%

Debt
securities
$49,442.63

59.9%

Direct equity
securities
$3,589.00

4.4%

Investment
funds

$4,113.41
5.0%
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Embedded Value of TPL
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9,183

3,687

 (1,653) (368)
10,849

* Adjusted Net
Worth

Value of Inforce
Business Before
Cost of Capital
and Expense

Overrun

Cost of Capital Expense Overrun Embedded Value

* Adjusted net worth is the shareholders’ net assets of TPL as measured on a PRC statutory basis

At 30 June, 2009
HK$ million

Embedded Value of TPL – Key Components
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1,786

 (329)

 (659)
798

New Business Value
Before Cost of Capital and

Expense Overrun

Cost of Capital Expense Overrun New Business Value After
Cost of Capital and
Expense Overrun

At 30 June, 2009
HK$ million

Embedded Value of TPL
– Analysis of New Business Value
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443 422

422
798

FY2008 1 July 2008 to 30 June 2009

Embedded Value of TPL
– Analysis of New Business Value (After Expense Overrun)

HK$ million

865

1,220

2H08

1H08

1H09

2H08
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 TPL’s expense overrun is due to its significant 
investments in establishing a branch network 
infrastructure, initiating relationships with business 
partners, establishing computer systems and hiring a 
highly professional management team and agency 
force

 The expense overrun will diminish over time as TPL’s
scale of operations increases in the future 

Embedded Value of TPL – Expense Overrun
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Note: Before 15 July 2008, TPI was an associate of CTIH and was 
consolidated under the equity accounting method

Property and Casualty Insurance Business
– TPI Review
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2,456.11 2,479.77

0

500

1,000

1,500

2,000

2,500

3,000

1H08 1H09

HK$ million

P&C Insurance – Premium Growth

1%
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By Product Lines
1H09

Total: HK$2,479.77 million

1H08

Total: HK$2,456.11 million

P&C Insurance – Gross Premium

Motor
$1,879.53

76.5%
Marine
$95.96
3.9%

Non-
marine
$480.62
19.6%

Non-marine
$408.44
16.4%

Marine
$86.01
3.5%

Motor
$1,985.32

80.1%
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52.7% 57.3% 63.5%

41.9% 44.7% 41.3%

0%

20%

40%

60%

80%

100%

120%

1H07 1H08 1H09

Loss ratio Expense ratio

104.8102.094.6

1. The loss ratio is based on net earned premiums
2. The expense ratio is based on net premiums written.  The management believes that calculating the expense ratio 

based on net premiums written is a fairer indicator and better reflects the underwriting performance of TPI.  If the 
net earned premiums basis is applied, then the expense ratio would be 43.3% for the Period (2008: 53.6%, 2007: 
63.2%)

3. The combined ratio is the sum of the loss ratio and the expense ratio.  If the expense ratio is based on net earned 
premiums, then the combined ratio would be 106.8 for the Period (2008: 110.9, 2007: 115.9)

P&C Insurance – Combined Ratio



38

-(1.71)-Net unrealized investment losses

(2.4 pts)4.5%2.1%Total investment yield (year-to-date)

(35.6%)131.7584.88Total investment income

-(0.05)20.14Net realized investment gains/(losses)

-(293.13)75.73
Unrealized gains/(losses) recognized in the 

fair value reserve

(51.5%)133.5164.74Net investment income

HK$ million 1H09 1H08 Change

Income recognized in Income Statement 

P&C Insurance – Investment Income and Yield
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At 30 Jun 09
Total Invested Assets:

HK$4,282.24 million

At 31 Dec 08
Total Invested Assets:

HK$4,079.23 million

P&C Insurance – Investment Composition

Cash and
bank

deposits
$1,612.70

39.5%

Investment
fund

$351.17
8.6%

Direct
equity

securities
$10.29
0.3%

Debt
securities
$2,105.07

51.6%

Cash and
bank

deposits
$1,353.04

31.6%
Investment

funds
$505.18
11.8%

Direct equity
securities

$96.82
2.3%

Debt
securities
$2,327.20

54.3%
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Outlook
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Reinsurance

 For the remainder of 2009, given the continued uncertainties 
in global macroeconomic and financial conditions, TPRe is
cautious.  With the summer windstorms and flooding season 
now beginning, TPRe has put into place retrocession 
protections to cushion TPRe from the impact of any unusual or 
unexpected catastrophe events

 TPRe will also continue its conservative and prudent approach 
to investing for its investment portfolio

Outlook
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Life Insurance
 The senior management and professionals of TPL are cautiously optimistic for the 

prospects of the PRC life insurance industry for the rest of 2009.  Although the 
financial crisis and global economic slowdown beginning in 2008 continued during 
the Period, China’s economy thus far has been resilient overall and is expected to
produce relatively attractive economic expansion for the remainder of the year

 With a major strategic initiative of further prioritizing and increasing regular premium 
sales, TPL intends to build upon the success achieved in the first half of this year, 
and to continue growing its regular premium sales at both its individual agency and 
bancassurance distribution channels at rates which are much higher than industry 
averages.  This prioritization of regular premium sales will be the most important, 
core strategy of TPL for the rest of 2009 and beyond

 Following a difficult year in 2008, TPL will continue to implement effective cost 
controls throughout its organization, while also continuing with its expansion plan.  
During the Period,13 new sub-branches and 20 marketing centres were opened, 
while another approximate 12 new sub-branches and 67 marketing centres are 
expected to be opened during the remainder of this year

Outlook
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Property and Casualty

 TPI intends to continue its strategy of pursuing more modest premium 
growth, especially during a time when the fundamentals and competitive 
conditions of the PRC property and casualty insurance industry remain 
challenging.  The senior management and directors of TPI continue to 
believe that the long term potential of the PRC property and casualty 
insurance industry is vast and highly promising, and intend to properly 
position TPI for this future potential 

 With the loss ratio of TPI trending higher during the Period and remaining at 
sub-optimal levels, TPI has begun a major new initiative for centralizing the 
underwriting of all of its retail, motor insurance business to achieve more 
professionalism and effective underwriting, and eventually better loss ratios

Outlook
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Appendix

I. Consolidated and Segmental Income Statement
II. Consolidated and Segmental Financial Position
III. Embedded Value of TPL – Key Assumptions
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Based on TPL’s actuarial pricing assumptions and adjusted to 
reflect the results of its recent experience studies

Lapses
Based on the Group’s own pricing tablesMorbidity

Projections are based on the benchmark assumptions.  The 
expense overrun is derived from TPL’s recent experience studies,
and is applied to both the value of inforce business and new 
business value

Expenses

Based on 70% of the China Life (2000-2003) table for non-
annuities, with a three-year selection period

Mortality

The required capital has been based on 120% of the minimum 
solvency margin

Required capital

The tax rate is assumed to be 25% according to the tax 
regulations in the PRC

Tax

4.0% in 2009, increasing to 4.5% in 2020 and thereafter Investment return
11.5% for base caseRisk discount rate

DescriptionAssumptions

Embedded Value of TPL – Key Assumptions


