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Condensed Consolidated Statement of Profit or Loss

SRR S B

for the six months ended 30 June 2018 — unaudited

B2 —F—NFENA=ZFHIL AR - KREFEZ
(Expressed in Hong Kong dollars)
(BT )
Six months ended 30 June
HEARA=THILAEA
2018 2017
—E-N\EF —+tF
(Restated)
(E2l)
Notes $°000 $°000
b at Fr Fr
Income PN
Total premiums written and policy fees #81R % K 1R 5 2 A 3 130,088,369 113,994,443
Less: Premiums ceded to reinsurers /DZ SHRE (6,013,481) (2,817,513)
Net premiums written and policy fees ~ JFR BUA RIRE B A 124,074,888 111,176,930
Change in unearned premium REBEAERBS
provisions, net of reinsurance BERER (1,609,619) (2,385,017)
Net earned premiums and policy fees B BREUVR & MR E & W A F 58 122,465,269 108,791,913
Net investment income FIRE WA 4(a) 12,416,130 9,717,628
Net realised investment gains/(losses) B EREE W (FE)
FHE 4(b) 1,615,679 (614,146)
Net unrealised investment FERGEW (EE)
gains/(losses) and impairment MR (B F 58 4(c) (861,034) (710,382)
Other income H Uz 5 2,422,395 2,270,572
Total income W A 4a%8 138,058,439 119,455,585
Benefits, losses and expenses e BRRER
Net policyholders’ benefits REFH AT FRE 6(a) (54,014,215) (41,256,099)
Net commission expenses HeZ i FE 6(b) (14,233,736) (13,259,520)
Administrative and other expenses ﬂBZ &Eﬁﬂgﬁﬁ (14,468,827) (13,043,858)
Change in life insurance contract e BERM BERR
liabilities, net of reinsurance 6(c) (44,071,681) (46,186,994)
Total benefits, losses and expenses B B RERRE (126,788,459)  (113,746,471)
11,269,980 5,709,114
Share of results of associates and EMREE AR REE NEIERA
joint ventures (67,930) 220,544
Finance costs M%ER 7(a) (1,248,012) (923,025)
Profit before taxation R AT % 7 9,954,038 5,006,633
Income tax charges RIEZ W 8 (3,077,817) (1,919,722
Profit after taxation RREL 2R T 6,876,221 3,086,911
Attributable to: BEAL
Owners of the Company NN SR ey 5,209,106 2,364,508
Non-controlling interests JEH% A% A% SR A 2 1,667,115 722,403
6,876,221 3,086,911
dollars dollars
T JT
Earnings per share attributable ERABRRRELEREF
to the owners of the Company 70
Basic HAR 1.414 0.623
Diluted #E 1.414 0.623

The accompanying notes on pages 10 to 76 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGAERRABRARS

for the six months ended 30 June 2018 — unaudited
B2 —F—NNFNA=FHIEAA—FREFEZ

(Expressed in Hong Kong dollars)
(LETIIR)

Six months ended 30 June
HEARA=THILAEA

2018 2017
—E-N\F —E—tF
(Restated)
(ZE5)
8’000 $'000
Fr Fir
Profit after taxation BRBR 1% 55 6,876,221 3,086,911
Other comprehensive income: Hib 2w :
Items that will not be reclassified to BIAEEH I EEBHR2ER
profit or loss:
Revaluation gain arising from BRAMEETHBEAREME
reclassification of own-use i A& 2 E s
properties to investment properties
— Revaluation gain arising during the — R HIR B BRI
period 1,027 5,689
— Net deferred tax —RFERIE)EFE = (22)
Exchange differences on translation BREIERIIMMB AR BE QAR
of the financial statements of BENAMBBRERNELZR
subsidiaries, associates and
joint ventures which are
not foreign operations (666,290) 1,570,039
Items that may be subsequently BERAREEN P EEERZEE
reclassified to profit or loss:
Exchange differences on translation BMEIFING 2B E I R
of the financial statements of MEHZRR
foreign operations (30,811) 74,077
Available-for-sale securities AT EFE S
— Net fair value changes during the —ABMBEHAREEEESFERERER
period including the impact of HEHTE
impairment and disposal (4,535,622) 2,700,971
— Net deferred tax — BRI TR 1,084,846 (676,931)
Total comprehensive income for the N B TR g
period 2,729,371 6,760,734
Attributable to: FEAL :
Owners of the Company NN i 8= 1,884,042 5,162,452
Non-controlling interests JEHE A% A% BR A 2 845,329 1,598,282
2,729,371 6,760,734

B K AR BRIE AR B BR A &)
2018 FEiER &




Condensed Consolidated Statement of Financial Position

B4R & B #S AR R R

at 30 June 2018 — unaudited
RZFE—NFNAZ+H - FEFEEZ
(Expressed in Hong Kong dollars)

(BT )
At 30 June At 31 December
2018 2017
RZE—N\FE RIT—tF
ANA=+H +tZA=+—H
Notes $°000 $°000
Jioka FT For
Assets BiE=
Statutory deposits JETE TR 15 6,160,681 6,108,609
Fixed assets EEE 11
— Property and equipment —MEREE 12,345,541 11,894,842
— Investment properties —REYE 19,934,893 19,946,668
— Prepaid lease payments —FEREERNR 2,582,302 1,635,388
34,862,736 33,476,398
Goodwill [EES 767,744 768,597
Intangible assets B A E 262,422 262,479
Interests in associates and joint ventures HAEf A B M A LA RIRREZS 9,870,501 6,295,711
Deferred tax assets RLEHIAEE 1,361,898 1,186,933
Investments in debt and equity ﬁi‘%&ﬂizﬁ BEHIRE
securities 12 450,488,589 412,925,424
Securities purchased under resale BEAREFE
agreements 18 3,734,628 7,624,349
Amounts due from group companies FEUE B AR RIRIA 14,983 14,980
Insurance debtors 17% S EERIKEDR 13 14,077,542 8,552,817
Reinsurers’ share of insurance contract 2R A 7l E(5 (R [@ & )X
provisions 11,904,054 9,869,288

Policyholder account assets in respect BB E B E @R 2

of unit-linked products REFEARFPEE 1,196,917 1,392,174
Finance lease receivables EYWEmEE 14A 44,723,228 46,165,667
Other assets Hith &7 14 64,298,954 54,324,337
Pledged and restricted bank deposits 2 ##0 & R #I8R 17175 877,298 833,151
Deposits at banks with original maturity EZ| 8B iBi® =18 A

more than three months RERTTE R 53,868,151 37,407,022
Cash and cash equivalents ReRRESEEY 16 25,536,455 39,265,257

724,006,781 666,473,693

Liabilities af
Life insurance contract liabilities EmemeaE 423,856,664 383,914,837
Unearned premium provisions ﬂi D ETEES 18,775,629 15,666,099
Provision for outstanding claims RIOREE SR 23,969,591 23,390,062
Investment contract liabilities "EAHNEAaE 37,126,616 30,714,226
Deferred tax liabilities FIERIBEE 1,659,307 2,729,342
Interest-bearing notes SNEEE 5,965,341 5,958,112
Bank borrowings RITER 19 45,989,076 46,188,646
Securities sold under repurchase E B E 5
agreements 18 25,409,344 15,069,861
Amounts due to group companies ERSEBARQTRIA 239,153 319,100
Insurance creditors IRBE FE T BR K 17 31,441,015 35,032,681
Other payables and accruals H b R FEET IR 23,492,986 21,814,374
Current taxation = HIF 1A 2,581,481 3,773,257
Insurance protection fund REBREES 189,768 182,398
640,695,971 584,752,995
Net assets EEFE 83,310,810 81,720,698

2018 Interim Report
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Condensed Consolidated Statement of Financial Position (Continuea)

4GS BRI E (&)

at 30 June 2018 — unaudited
REZF-NFNA=1H-FREFEE
(Expressed in Hong Kong dollars)
(LETSR)

At 30 June At 31 December
2018 2017
RZE—NF RZZT—tF
RA=t+H +tZA=+—H

Notes $°000 $°000
b at Fr For
Capital and reserves attributable to AR T REEEERNRHE
the owners of the Company
Share capital [i@N 20 40,771,408 40,771,408
Reserves % 23 22,358,411 20,961,862
63,129,819 61,738,270
Perpetual subordinated capital KB IRPERE
securities 21 4,707,385 4,707,156
67,837,204 66,440,426
Non-controlling interests FERBREER 23 15,473,606 15,280,272
Total equity 1R 2 83,310,810 81,720,698

The accompanying notes on pages 10 to 76 form an integral part of 5 102765 FT i ff & 78 7% o 5 B 75 ¥ 7% /0 48 5K 28

{/\ °

these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity
BRGEEREE K
for the six months ended 30 June 2018 — unaudited

B2 =—F—NNFANA=1HILANEA - FEFEZ
(Expressed in Hong Kong dollars)

(BETTET)
Share Capital Merger Exchange
capital reserve reserve reserve
BRA BERGEE aftEE ERRE
Notes $000 $000 $°000 $'000
Mz Fr Fr Fr Fr
Balance at 1 January 2018 RIE-NE-B-B2&& 40,771,408 (6,396,801) (6,842,218) (1,119,581)
Profit for the period AE R - - - -
Other comprehensive income AEBEEMEENE
for the period, net of deferred tax R E - - - (530,112)
Total comprehensive income PHESEE - - - (530,112)
Dividends declared to shareholders  [EIfR R E i K1k & el - - - -
Dividends declared by subsidiaries {2 8] A FE R IR 3R
to non-controlling interests EL)D & - - - -
Distrioutions to holders of perpetual ~ FIXERRERELHFBEANE
subordinated capital securities - - - -
Capital injection made to a subsidiary B2 AT AER - - - =
Balance at 30 June 2018 RZE-NERA=+HZEH 40,771,408 (6,396,801) (6,842,218) (1,649,693)
Balance at 1 January 2017, R-ZE-tE-A-Az&H
originally stated BA27) 40,771,408 (6,396,801) (4,932,468) (3.914,113)
Effect of merger accounting ateTzyE 1 - - 51,000 (128,450
Balance at 1 January 2017, RZB—tF-F-Bz&H
as restated 5 40,771,408 (6,396,801) (4,881,468) (4,042,563)
Profit for the period BT ER - - - -
Other comprehensive income ARBHEMEERE
for the period, net of deferred tax WIEERIE - - - 1,258,835
Total comprehensive income ZHENELEE - - - 1,258,835
Dividends declared to shareholders ~ FIBREE MK E - - - -
Dividends declared by subsidiaries to  Ff B 2 7RI 3FZ A R
non-controlling interests EMHRE - - - -
Distrioutions to holders of perpetual ~ FIXERREREHFEANE
subordinated capital securities - - - -
Share options lapsed RRE R - - - -
Balance at 30 June 2017, RZZ-LERAZTHZ&H
as restated 5 40,771,408 (6,396,801) (4,881,468) (2,783,728)

The accompanying notes on pages 10 to 76 form an integral part of  F10E76E F7 B i} 5% /& 78 7h HA B 76 3R 5% #1040 AR 3T
these interim financial statements. 3o
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Condensed Consolidated Statement of Changes in Equity (Continued)
BEESCY $a - IE e

for the six months ended 30 June 2018 — unaudited
BEz—F—NFNAZFHIENEA —FEFEZ
(Expressed in Hong Kong dollars)

(BETTET)
Shares held
Employee for Share
share-based Award Perpetual Attributable
compensation Scheme subordinated to owners Non-
Fair reserve ARH capital of the controlling
value BRH AR E3oBE Revaluation Retained securities Company interests
reserve ZEERE mEsE reserve profits XERR ARARR FER Total
ARBERE i 2R B EfbRE REEF BAESH b RRER Fok
$'000 $'000 $'000 $000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr Fr
3,118,426 - - 681,227 31,520,809 4,707,156 66,440,426 15,280,272 81,720,698
- - - - 5,081,015 128,091 5,209,106 1,667,115 6,876,221
(2,795,979) - - 1,027 - - (3,325,064) (821,786) (4,146,850)
(2,795,979) - - 1,027 5,081,015 128,091 1,884,042 845,329 2,729,371
- - - - (359,402) - (359,402) - (359,402)
_ - - = = - - (669,431) (669,431)
- - - - - (127,862) (127,862) - (127,862)
- - - - - - - 17,436 17,436
322,447 - - 682,254 36,242,422 4,707,385 67,837,204 15,473,606 83,310,810
(217,824) 4,077 (19,438) 672,253 25,495,021 4,706,947 56,169,062 10,833,602 67,002,664
1,191,277 - - - 541,532 - 1,655,359 1,590,608 3,245,967
973,453 4,077 (19,438) 672,253 26,036,553 4,706,947 57,824,421 12,424,210 70,248,631
- - - - 2,237,471 127,037 2,364,508 722,403 3,086,911
1,633,459 - - 5,650 - - 2,797,944 875,879 3,673,823
1,633,459 - - 5,650 2,237,471 127,037 5,162,452 1,698,282 6,760,734
- - - - (359,402) - (359,402) - (359,402)
- - - - - - - (451,351) (451,351)
- - - - - (126,835) (126,835) - (126,835)
- (4,077) - - 4,077 - - - -
2,506,912 - (19,438) 677,903 27,918,699 4,707,149 62,500,636 13,671,141 76,071,777

B K AR BRIE AR B BR A &)
2018 FEiER &




Condensed Consolidated Statement of Cash Flows
ARG RERER
for the six months ended 30 June 2018 — unaudited

B2 =—F—NNFANA=1HILANEA - FEFEZ
(Expressed in Hong Kong dollars)

(BT )
Six months ended 30 June
HEARA=THILAEA
2018 2017
—ZE-N\F —E—tF
(Restated)
(Z£5)
8’000 $'000
Fr Fir
Net cash from operating activities KR EEMEE 2IRE F5E 29,536,576 26,912,814
Net cash used in investing activities WEXBHEA 2 RE FE (42,258,570) (31,422,653)
Net cash used in financing activities REFTEMEBA RS FE (741,916) (1,470,068)
Effect of changes in exchange rates M R gE i & (264,892) 1,031,810
Net decrease in cash and ReRRESEEMRIFE
cash equivalents (13,728,802) (4,948,097)
Cash and cash equivalents R—A—BMBREKBELEEYD
at 1 January 39,265,257 38,556,956
Cash and cash equivalents RANAZTHRNBESRESEED
at 30 June 25,536,455 33,608,859
Analysis of the balances of ReLkRSEFEVRBEII:
cash and cash equivalents:
Deposits with banks and RE|EIA DR =E A RTT R
other financial institutions with HMB TR
original maturity less than
three months 3,858,465 11,789,312
Money market funds BEMIGES 68 332
Cash at bank and on hand RITREFR® 21,677,922 21,819,215

25,536,455 33,608,859

The accompanying notes on pages 10 to 76 form an integral part of  ZE10Z=76E Ffr Mt it 5% /& 2N i HA B 75 3Rk % 1942 Ak 48
these interim financial statements. 150
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Notes to the Unaudited Condensed Consolidated Financial Statements

xR

RESE PSS B RRM T

(Expressed in Hong Kong dollars)
(BETTET)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorised for issuance on 23 August 2018.

The financial statements relating to the year ended 31 December
2017 that is included in the condensed consolidated interim financial
statements for the six months ended 30 June 2018 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2017 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

The presentation of financial statement in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies.

B

ARRBECEARAVBRRCRET Y
EXIMARABESF LHARA ([LETR
Al M6 E R RBERE R EREEGF
B RgmMmm (BA G ER) 345 [+
B EHe FAGRE YR —_F—\F/N\A
—t=BREER-

HABE—_T—N\FRA=ZTHLEREAZ
FRGAVBERRBEHRE_T—LF+=
A=Z+—HALHBRFEZHBENAMERL
BER EZSER I ERA R BEZT K
FEZEEFEGAUBHRER BELUBE
MM E BN EHRE - BREEE (RAHE
) (58622%) SE436fFMAWE 2 E % SF
EEMBRRZE-TERNT

RARBERE (RFEH) (F622F ) %5662
() EREHK R6FESH 2 Bk m A A EME
EEEXRH#EE_T—t&F+_A=+—HI
PRFE 2 TS|k -

RRARZZEME R ZEV B REIE L F&T
WP EREBER ZETRE BT mEP L
FERMANZEAETMEREBERZBERLT
LUFBESEMAN MAEEINET: IARH
A ARTHER) ($622F ) 5406 (2) 407 (2)
3k (3) {RFTIE R EERA -

REFEVHRELENRERRYBZERETF
ETETEAM MAEEEEERALE
9 & 5 IR A R B o
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

BASIS OF PREPARATION (continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at fair value or measured primarily
based on actuarial methods as explained in the accounting policies
set out below:

Stated at fair value
(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as
held-for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.
Measured primarily based on actuarial methods

(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(iiiy provision for outstanding claims.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2018 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2017.

In the current interim period, the Group has applied the following
new and revised Hong Kong Financial Reporting Standards (“new
and revised HKFRSs”) issued by the HKICPA.

mBLELYE (7)
BATEERBEESNAL BB ERIRE
BREH BN AEBREARTEERESUNES
RAEAREEE  SBHEHIIR TH et
T -

LA S B B 5 BE

i) #®”EWE:

i) SEATHEENBEHERBRAZERE

AR AS AR 2 3HRE S BE 6 B N

(i) HEEXZAEREELSBBEZEAR
RANBENEEERAZTFRE:

v) BRAREBEFERZIRERBAEE R

Vv BREREELERZEEADERG-
FTERENBEREE

0 Skhéeawai:

i)y FEEETEHEES R

(i) ARREEFREM -
HREBE_ZT—N\FAA=Z+HLEXEARZ
RRGAMERERMTEBZEH R EAE
HE BREANERHE_ZT—+F+ - A
- HULEFEZFERBERETERE R
BB

APBHRN AEEEEA T HEE S
NEEMZHRBETBEAW BT RE LR

HKFRS 15
BB EmELERE155]
Amendments to HKAS 40

BB GBS0 2 55T REBYENBHR

Amendments to HKFRS 2
BBV B MEERE25R 18R]

Revenue from contracts with customers

ERNEFP A RBUR AR

Transfer of investment property

Classification and Measurement of Share-based Payment Transactions
PBAARR B2 H BRI E

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

BASIS OF PREPARATION (Continued)

Measured primarily based on actuarial methods (Continued)

The application of the new and revised HKFRSs in the current
interim period does not have material impact on the Group’s
financial performance and positions for the current and prior years
and/or on the disclosures set out in these condensed consolidated
financial statements.

In the current interim period, the Group has applied the temporary
exemption from HKFRS 9 under Appendix F of HKFRS 4, which
permits, but does not require, the insurer to apply HKAS 39 for
annual periods beginning before 1 January 2021. An insurer may
apply the temporary exemption from HKFRS 9 if, and only if, (a)
it has not previously applied any version of HKFRS 9, other than
only the requirements for the presentation of gains and losses on
financial liabilities designated as at fair value through profit or loss,
and (b) its activities are predominantly connected with insurance at
its annual reporting date that immediately precedes 1 April 2016, or
at a subsequent annual reporting date as specified in HKFRS 4.

Changes in accounting policies and restatement

Merger accounting and restatements

Pursuant to the share purchase agreement dated 27 July 2017,
the Company acquired 51,000,000 shares in Tellon Development
Limited (“Tellon”), representing 51% of the entire issued share capital
of Tellon from TPG (HK), the immediate holding company, at a cash
consideration of $1,960,750,100. The transaction was completed in
July 2017.

As the interests of the Company and Tellon were all under common
control of TPG (HK) before and after the acquisition, the Group has
accounted for the acquisition of the interests of Tellon using the
principles of merger accounting and applied Accounting Guideline
No. 5 “Merger Accounting for Common Control Combinations”.
Under these principles of merger accounting, the acquisition is
accounted for as though the businesses of the interests of Tellon
have always been carried out by the Group. The consolidated
financial statements are prepared as if the current group structure
has been in existence throughout the periods presented. The
consolidated statement of profit or loss includes the results of
this interests of Tellon from the earliest date presented, taking
into account the profit or loss attributable to the non-controlling
interests recorded in the consolidated financial statements of TPG
(HK). Accordingly, the prior year figures have been restated and the
corresponding the financial impact as summarised below.

mBLELYE (7)
IERERBE LB (F)

RAFBHBOTLEETBEBMBERELE
A1 3 7 52 B 0 A B 75 A ) e A AT R R 0 B 7%
KRR R IR SR A P IRRPTH
FIMMBEL EBEBRTE -

RAPHEHE AEERAEEVHHREE
RIBASRHT SR F THEEM M EERIEIR 2
ER#He - EAFETER KRARE-FT
A BHZAABNEERRAEE
GETERIFE39 R AR EEATIER T
IAFERE BN B EEREOR 2 BRI % -
@FEERAAABEFEAREHFAE
HEameRAEMNERIN 2 EERE
B BHREENFIROEMRE RO RE
BEZE-R"FEA-BANFERESHLE
B BHME LA ESRTIEENERFERS
HE HAg): 2HRMRAAR -

B BERRERET
EHETRES

BEA-FE—+tE+A -+ BT IR
EEHm ARAIRERFEAFTREBEER
(BH) (ARalzEBERAA)KEZR
ZERABRAF ([EK])51,000,0008 /& 15 - 18
EREREHEEITRAZS1% RERER
1,960,750,1007L ° Z X HR T —+tF L A%
&o

mREWEE FER R BERR EBRAR
AHARZTEANFREER (FE) &
B AEED HWEEBREREHEF R R
R &SI £ [KAZEH G H 2 EHE
ArRE| R EFAME S RAE KB EEE
TTEERE HER XK - EHAKEL
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

1 BASIS OF PREPARATION (continued)
Changes in accounting policies and restatement (Continued)

Merger accounting and restatements (Continued)

An uniform set of accounting policies is adopted by the Group. The
Group recognises the assets, liabilities and equity of the interests
of Tellon at the carrying amounts in the consolidated financial
statements of TPG (HK) prior to the acquisition. Comparative
amounts are presented as if this interests of Tellon had been
combined at the previous financial year end date. The excess of
consideration over carrying value of the share capital of Tellon at
the time of combination is recognised as a merger reserve in equity
amounting to $1,909,750,100 for the year ended 31 December
2017.

The effects of the acquisition of interests of Tellon on the condensed
consolidated statement of profit or loss for the six months ended 30
June 2017 are summarised below:

1 REEE®)

SHBEREREY (£)

AHEFTRES (&)
AEBRWNGE—GETEUR - NEBLUZ B
WEMEFEAFTRBRER (FB)GAHH
BREANEEE BREEE BEMESS-
BRALBREFENII RN BREEBELA
MHEERB A -BE-_ZT—+FE+=A
—t+—HLFE EAHBEAESREAR
ABREEM S %E A1,909,750,1007T R REH R
NIERABEHREE-

H&ﬁﬁéﬂ%ﬁﬁi ’tﬁz/\ﬂ +E|ﬂ:/\
&l Az F AR &R T@ﬁﬁ%ﬁ’]waﬁi LA

For the six

months ended
30 June 2017

For the six
months ended

—E—+F 30 June 2017
ANA=+A8 Effectof HEZT—+t4&F
LE7R{E A merger ~A=+8
(Originally accounting 1E7}{E A
stated) AHtEs (Restated)
(RAZ2]) LR (E3l)
$’000 $'000 $’000
Fr Fr Fir
Income LBUK
Total premiums written and BIRE RIRBEBIA
policy fees 113,994,443 - 113,994,443
Less: Premiums ceded to reinsurers &, : 7 R & (2,817,513) - (2,817,513)
Net premiums written and FREWARREBRA
policy fees 111,176,930 - 111,176,930
Change in unearned premium RE|BEFEBESE L
provisions, net of reinsurance HERR (2,385,017) - (2,385,017)
Net earned premiums and ERIRE RREBIWA
policy fees FEE 108,791,913 - 108,791,913
Net investment income FIEE A 9,684,933 32,695 9,717,628
Net realised investment losses EERKEBEFSE (614,146) - (614,146)
Net unrealised investment gains ARERFEW R R
and impairment BB FEE (710,843) 461 (710,382)
Other income Hofth Yz 2,267,677 2,895 2,270,572
Total income N 119,419,534 36,051 119,455,585
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE®)
Changes in accounting policies and restatement (Continued) SNBERREREY (&)
Merger accounting and restatements (Continued) EHEFRES (&)
The effects of the acquisition of interests of Tellon on the condensed WEERHEZE T —+tFA=+THILER

BEAZEREERR i’%ﬁ’]?&%w}f LT : (48)

consolidated statement of profit or loss for the six months ended 30
June 2017 are summarised below: (Continued)

For the six
months ended
30 June 2017

For the six
months ended

HE—ZT—+F 30 June 2017
NA=TH Effect of BZE T —+4F
LE7RE A merger ANAZ+8
(Originally accounting 17~ A
stated) afftest (Restated)
(RAEZZ]) pd- % (ZE3l)
$'000 $'000 $°000
Fr Fr Fr
Benefits, losses and expenses %11+ B X &%Fﬁ
Net policyholders’ benefits REFRH AT (41,256,099) - (41,256,099)
Net commission expenses HeZHFE (13,259,520) - (13,259,520)
Administrative and other expenses ﬁLEAz &ﬁfﬁ &M (13,040,481) (3,377) (13,043,858)
Change in life insurance contract EHEaER .
liabilities, net of reinsurance ﬁﬁ{ﬂ (46,186,994) - (46,186,994)
Total benefits, losses and expenses #5185 7k & 2 F 42 %8 (113,743,094) (3,377) (113,746,471)
5,676,440 32,674 5,709,114
Share of results of associates and ~ FE{L B & A &) &
joint ventures BENBIEE 261,888 (41,344) 220,544
Finance costs M%ER (923,021) (4) (923,025)
Profit before taxation RR R AT E A 5,015,307 (8,674) 5,006,633
Income tax charges PRI W (1,916,876) (2,846) (1,919,722)
Profit after taxation BB 2 IER 3,098,431 (11,520) 3,086,911
Attributable to: AL :
Owners of the Company 2NN 2,370,383 (5,875) 2,364,508
Non-controlling interests FE 2 IR AR R A 2= 728,048 (5,645) 722,403
3,098,431 (11,520) 3,086,911
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE®)
Changes in accounting policies and restatement (Continued) S HEREBRES (&)
Merger accounting and restatements (Continued) EHEIRES (&)
Impact on basic earnings per share EEsy &= YN Nk
For the six
months ended
30 June 2017
z
—E—tH&
~NB=+H
1IEA1EA
HK dollars
BT
Basic earnings per share before adjustment TR 2 FRELRATF 0.624
Adjustment arising from acquisition of W i R B R o 1) A B
interests of Tellon (0.001)
Reported basic earnings per share IR FREREF 0.623
Impact on diluted earnings per share HEREBEEN N ZE
For the six
months ended
30 June 2017
BHZE
—E2E—tHF
~B=+H
1IEREA
HK dollars
BT
Diluted earnings per share before adjustment R 2 BREEZF 0.624
Adjustment arising from acquisition of W RS A TR
interests of Tellon (0.001)
Reported diluted earnings per share 23T REERT| 0.623
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION

The Group is organised primarily based on different types of
businesses. The information reported to the Board, being the chief
operating decision maker, for the purpose of resources allocation
and performance assessment, are prepared and reported on such
basis. Accordingly, the Group’s operating segments are detailed as
follows:

— Life insurance business;

—  PRC property and casualty insurance business;

—  Overseas property and casualty insurance business;
— Reinsurance business;

—  Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, financial leasing, property investment business,
securities dealing and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

=

S &7

T
\

Al

AEBTERRBERBAEAKR -RNESS (B1X
EREREE) EMAETE RSB R MER

RZER TRUEEBEFHREH AL K

SEZEDMOFEHIMT :

— ABRBES:
- BRAMERRER:

— BRINMERRER

- BRERED:

— BRELEBRRES K

- HEMEB BREEEEXR RRPN

%%’z R *ﬁ‘F’%Z FEB REE-
MEREXR EFEBEMBLES-

B DA ER 2T

EEERAEEARBEEXBEMNCEER
BARHE D RERER -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(L ETSR)
2 SEGMENT INFORMATION (Continued) 2 EESEE)
(a) Segmental statement of profit or loss for the six months (@ BE-Z—N\FEXRA=+tHLEREAD
ended 30 June 2018 MEZX

Six months ended 30 June 2018
HEZZE-NERA=THLEAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance EEL  businesses R Total
AERR HERR HERR BlRE BERR Rt Rz £5
$000 $000 $000 $000 $000 $000 $000 $000
7z r 7z r 7z r 7z Fr
Income Lo
Total premiums written and policy fees BRERREBUA 101,125,460 15,428,356 3,305,817 8,538,108 3,490,750 - (1,800,122) 130,088,369
Less: Premiums ceded o reinsurers B AHRE (2,093,467 (3,163,072) (923,110) (1,156,035) (347,477) - 1,669,680 (6,013,481)
Netpremiums writenand policy fees  FRBMARBEEKA  99031,093 12265284 2382707 72382073 3143273 - (130442 124,074,888
Change in unearned premium FIABEMERELE

provisions, net of reinsurance RERR (373,948) 112,750 (212,716) (873,564) (262,688) - 547 (1,609,619)
Netcaredpemioms andpoiy fees ~ SHNRERAEEN/SE GRG0 127804 2160951 GBS0 2880685 - (129895 122,465,269
Net investment income (note f}) FREMA(#)) 9,862,861 501,572 231,882 750,454 177,702 703,924 187,735 12,416,130
Net realised investment gains/(losses) E;fﬁ REbE/ (8

(note fij) FE () 1,286,723 57,896 (3,315) 24,301 60,960 97,024 92,090 1,615,679
Net unrealised investment gains/ RERRANE/(BE)

(losses) and impairment (note (i) RAEBTE(H) (172,627 (58,793) 15,778 (81,171) (1,392) 17,7116 (580,545) (861,034)
Other income Al 63 1,621,559 82,721 14,019 37,884 257,537 2,687,018 (2,278,343 2,422,395
Segment income AHRA 111,256,561 12,961,430 2,428,355 7,239,977 3,375,392 3,505,682 (2,708,958) 138,058,439
Benefits, losses and expenses G ERRER
Net policyholders’ benefis RERH AT TE (60390433  (6560.244)  (1,050260)  (4159460) (2,002,120} - 148302 (54,014,215)
Net commission expenses Be%VEE (10967471) (1754939  (6403%9) (1624278  (241,549) - 1194840 (14.233736)
Administrative and other expenses TRREMER (8,485,085)  (4,074,104) (252,181) (150,176) (821,858)  (1,752,516) 1,067,073 (14,468,827)
Change in Ife insurance contract SReNEERL

febilfes, net of einsurance HERR (¢3,002,274) - - e (822m) - - (4071,881)
Total benefts, losses and expenses B BRRERES (102845243  (12389287)  (2142780)  (6771.044)  (3297.804)  (1752516) 2410215  (126,788,459)

8,411,318 572,143 285,575 468,933 77,588 1,753,166 (298,743) 11,269,980
Share of resuts of associates and EREBENARAENAEE

joint ventures (265,904) (9,897) - - 14,252 15,724 177,895 (67,930)
Finance costs YEEE - (40,202) (3,004) - (16,076) (1,205,168) 16,438 (1,248,012)
Profit before taxation BH AR 8,145,414 522,044 282,51 468,933 75,764 563,722 (104,410) 9,954,038
Income tax cherges BEZY (2409175 (316871) (36,202 67,018) @1628)  (226169) 74 B0TeN)
Profit after taxation BH&RAN 5,736,239 205,173 246,369 401,915 54,136 337,553 (105,164) 6,876,221
Non-controlling interests ¥R RES (1,667,115)
Profit attributable to owners of RRARRELER

the Company 5,209,106
Segment revenue (including total premiums written and policy DHBA (BREBRERREBIRA) R
fees) and segment profit/(loss) represent the revenue and profit/ DEEF () %’“ EBUA K F,
(loss) earned by each segment which is the measure reported (8 hm=E EWMTTE DA
to the Board for the purpose of resource allocation and 1TEIR? @E&uﬁﬁ’\*ﬁ%fﬁ

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LETTZIT)
2 SEGMENT INFORMATION (Continuea) 2 ZEEDEH)
(a) Segmental statement of profit or loss for the six months (@ BE-Z—N\FEXRA=+tHLEREAD
ended 30 June 2018 (Continued) wERE (£)

Six months ended 30 June 2018
HEZZE-NEXA=THLEAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance EEL  businesses RiEE Total
AERR HERR HERR BRR BERR HER R#Z ok
$000 $000 $000 $000 $000 $000 $000 $000
123 7z I 7z 7z 7z 7z 123
Note (j: Net investment income i) FREWA
Interests income from debt securities BHEHHEY i)\
- Held-to-maturity -BEEHHA 3,910,902 82,631 57,254 466,748 - 66,600 (1,016) 4,583,119
- Available-for-sale —A g 1,124,866 61,943 17,493 74,757 43,979 50,927 (14) 1,373,951
- Held-for-trading -REERSAR 4,086 127 13,855 8,570 - 1,250 124,655 152,543
- Designated at fair value through -ETRBAER
profit or loss IRBARER - - 7,383 - - 5,287 = 12,670
Interests income from debt products ERERTFEMA
- Loans and receivables ~ERRERGE 1,976,725 190,281 380 28,662 67,895 109,356 242,805 2,616,104
Divicend income from equity securities ~ BRAE SR BMA
- Avallable-for-sale -miE 413,883 35,589 6,951 22,367 5,134 51,496 10,388 545,808
- Held-for-trading -HEERSAE - - 1,462 - - 216 69,392 71,070
Dividend income from investment REESREMA
funds
- Avallable-for-sale - E] frine 234,771 13,523 5,250 44,293 9,582 31,467 (136,246) 202,640
- Held-for-trading 7 SEER SRR 186,922 1,632 43 1,597 14,222 8,516 (23,556) 189,746
- Loans and receivables ERRERE 51,272 - 64,744 65,934 - 38,660 - 220,610
Bank deposits and other interests iEfﬂ? WERIE Hﬁl)\
income 2,212,516 109,008 7,684 36,428 34,861 72,968 (78,448) 2,395,017
Net rental income receivable from BRRENERSTE
investment properties 131,543 11,947 49,013 674 614 266,764 (60,472) 400,083
Net interest income/(expenses) on ELEE/BAEERFTIE
securities sold/purchased under WA/ (BR) 38
repurchase/resale agreements (384,625) (5,109) - 424 1,415 4“7 40,247 (347,231)
9,862,861 501,572 231,882 750,454 171,702 703,924 187,735 12,416,130
Note (ij: Net realised investment i) EEBRRE
gains/(losses) s/ (B8 58
Debt securiies EHES
- Held-to-maturity —-fE25HA (#18) - 244 - - 1,074 - 1,800
- Avallable-for-sale -miE 23,640 6,553 1,793 6,661 (13 (996) (] 37,634
- Held-for-tracing -BEERSAR 7,119 (1,249) (116) (159) - 844 (54,193) 47,754
Equity securities REES
- Avallable-for-sale -AEhE 1,288,009 56,071 (1,400) 16,226 61,557 33,903 696 1,455,062
- Held-for-tracing -EEERSAR = = (2,389) = - (3192 184,899 179218
Investment funds REES
- Avallable-for-sale -miE (31,625) (3,479) 8 1,573 (584) 1,983 (489) (32,613)
- Held-for-tracing -HEERSAR @ - (1,455) - - 39,448 (38,819) 829)
Derivative financial instruments fTESRIE - - - - - 216 - 216
Gain on disposal of properties held-for-sale HERA{E L EN £ - - - - - 22,844 - 22,844
1,286,723 57,896 (3,315) 24301 60,960 97,024 92,090 1,615,679
FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(L #IT SR )
2 SEGMENT INFORMATION (Continued) 2 EENIL(#)
(a) Segmental statement of profit or loss for the six months (@ BE=ZZ—N\EXRA=ZTHILEAERS

ended 30 June 2018 (Continued) EhEm K (F)

Six months ended 30 June 2018
HEZZE-NERA=THLEAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance BER  businesses R Total
AERR BERR BERR BlRE BERR Rt R#Z a5
$000 $000 $000 $000 $000 $000 $000 $000
123 7z 23 7z 123 7z r 123
Note fii): Net unrealised investment i) : RERRE
gains/(losses) and Wi/ (B8R
impairment HETE
Debt securiies EHES
- Held-for-trading -REERAAE (4,511) 322 2,765 (952) - (4,589) 52,398 45,433
- Designated at fair value through -ETRBAER
profit or loss HRRRARE - - (411) - - - = 471
Equity securities RAES
- Held-for-trading -REERAR - - 1,518 - - 2,651 (724,650) (720,481)
- Designated at fair value through -ETRBAER ﬁn
profit or loss URBAAEBE 30,587 - - - - - - 30,587
Investment funds REES
- HeldHfortrading —BEERSEE (100,281) = (48) = 5 20,222 68,543 (11,964)
Surplus on revaluation of investment REMFERRS
properties 10,465 958 21,864 500 262 28,668 23,164 85,881
Impairment loss recognised: BRRE:
~ Avallable-for-sale equity securities -AELERAEF R
and investment funds REES (108,887) (60,073) (5,150) (34,290) (1,654) (29,236) - (239,290)
— Held-to-maturity debt securities -BEEIHBAERES - - - (46,429) - - = (46,429)
(172,627) (58,798) 15,778 (81,171) (1,392) 17,716 (580,545) (861,034)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LETTZIT)

2 SEGMENT INFORMATION (Continued) 2 EEDIE)
(b) Segmental statement of financial position as at 30 June (b) —ZZE—NFARA=+BIEHBMREK
2018
At 30 June 2018
RZE-NEXAZTH
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance EEL  businesses RiEE Total
AERR HERR HERR BRR BERR HiER R#Z a5
$000 $000 $000 $000 $000 $000 $000 $000
23 7z 23 7z 123 7z 123 r
Statutory deposits EERR 3,558,297 1,361,929 204,647 317,309 711,659 6,840 - 6,160,681
Fived assets EEEE
- Property and equipment -MEREE 4,435,710 969,369 808,991 70,678 241,304 3,324,506 2,494,983 12,345,541
- Investment properties -RENE 5,110,860 430,850 2,378,448 41,800 387,20 15,643,815 (4,008,100) 19,934,893
— Prepaid lease payments —ﬁﬁ%ﬁ‘*ﬁ 52,877 51,865 - - - 2,428,169 49,391 2,582,302
Investments in debt and equity securties 1§ RRAEH R E
- Debt securities (mofe fj) 237,911,306 6,696,424 4,398,750 22,236,401 1,869,165 7,498,327 4495714 285,106,087
- Equity securities fnote (ij) 41,623,841 2,828,304 469,831 627,956 599,032 3,853,982 5,311,382 55,314,328
- Investment funds (nofe (i) & (i) 22,824,855 1,082,737 2,511,328 3,735,527 626,949 4,888,869  (10,312,672) 25,307,593
- Debt products (note (i) %Enn ( #iy) 64,233,177 6,767,880 147,825 767,271 2,549,875 3,383,189 6,911,364 84,760,581
Cash and bank deposits ﬁﬁ&fﬂﬂTM 59,693,878 4,549,835 1,339,951 3,682,965 1,846,485 6,047,220 3,121,570 80,281,904
Gooduil S . = . = 5 99,207 668,517 767,744
Intangible assets ﬂﬁ/ﬁﬁ - - - - - 1,014 261,408 262,422
Interests in associates and joint REERARAEAAMNER
ventures 14,337,207 2,079,167 - - 1,139,388 2,804,663  (10,579,924) 9,870,501
Reinsurers’ share of insurance PROAEERBELERE
contract provisions 1,652,417 3,198,708 4,351,672 2,299,838 401,419 - - 11,904,054
Policyholder account assets in ARREEEERL
respect of unit-linked products REHBARFEE 1,196,917 - - - - - - 1,196,917
Finance lease receivables EUSHES - - - - - 44723008 - 44723208
Other segment assets EhAHEAE 69,310,380 4,336,222 2,316,952 6,660,766 1,364,563 4,140,800 (4,641,678) 83,488,005
Segment assets AHEE 525,941,722 34,303,290 18,928,395 40,440,511 11,687,059 98,933,849 (6,228,045) 724,006,781
Life insurance contract liabilities ZRANERE 406,947,275 - - 13,397,464 3,511,925 - - 423,856,664
Unearned premium provisions FIBEMERES 2374551 10,274,680 2,033,074 3,042,377 1,050,947 = - 18,775,629
Provision for outstanding claims FRETER 739,226 6,901,266 7,734,604 7,790,512 803,983 - - 23,969,591
Investment contract liabilities hﬁA iﬁﬁ1 31,723,554 - - 4,207,115 1,195,947 - - 37,126,616
Interest-bearing notes HNER - 1,304,709 - - - 4,708,764 (48,132) 5,965,341
Bank borrowings E ﬂ S = 300,000 - - 45,689,076 - 45,989,076
Securities sold under repurchase ELpES
agreements 24,072,773 1,030,320 - - 11,861 - 294,390 25,409,344
Other segment liabilities EtAHEE 31,521,865 7,517,025 2,034,016 3,912,461 2,316,821 15,549,077 (3,247,555) 59,603,710
Segment liabilities AHEE 497,379,244 27,028,000 12,101,694 32,349,929 8,891,484 65,946,917 (3,001,297) 640,695,971
Non-controlling interests FERRRER (15,473,606)
Net assets attributable to RRARRELEEFE
the owners of the Company 67,837,204
Segment assets and segment liabilities represent the assets/ DHEERD *B BEEZEHHE F/ =
liabilities recorded by each segment which is the measure B ym=E == ?&Z?’j‘/f LA#EITE

reported to the Board for the purpose of resource allocation TR EE&.:HE"%?EEE"

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continued) 2 EEDIE)
(b) Segmental statement of financial position as at 30 June b) —E—NFEARA=Z+THIBHHEMRRE
2018 (Continued) (%)
At 30 June 2018
RZE-NEAAZTH
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance BER  businesses R Total
AERR BERR BERR BlRE BERR Rt R#Z ok
$000 $000 $000 $000 $000 $000 $000 $000
123 7z z 7z z 7z 7z 123
Note (g Debt securities i) BHERS
By category: RER:
- Held-to-maturity -REEHHA 189,666,566 3,985,235 2,198,529 18,752,128 - 3,363,825 (48,132) 217,918,151
- Available-for-sale - g 48,130,691 2,694,585 1,039,159 3,249,156 1,869,165 3,937,116 - 60,919,872
- Held-for-trading -REERSAR 114,049 16,604 761,007 235,117 - 65,784 4,543,846 5,736,407
- Designated at fair value through -ETRBAER
profit or loss IRBARER - - 400,055 - - 131,602 = 531,657
237,911,306 6,696,424 4,398,750 22,236,401 1,869,165 7,498,327 4495714 285,106,087
Note (ij: Equity securities i) REES
By category: RER:
- Available-for-sale —A g 40,544,997 2,828,304 270,274 627,956 599,032 3,842,515 (1,491,699) 47,221,379
- Held-for-trading -REERSAR - - 199,557 - = 11,467 6,803,081 7,014,105
- Designated at fair value through -ETRBAER
profit or loss IRBAREE 1,078,844 - - - - - = 1,078,844
41,623,841 2,828,304 469,831 627,956 599,032 3,853,982 5,311,382 55,314,328
Note fii: Investment funds i) REES
By category: RER:
- Available-for-sale ~A g 8,815,136 1,032,695 198,043 1,518,833 234,472 1,121,581 (3,512,644) 9,408,116
- Held-for-trading -REERSAE 12,377,219 42 173,220 16,694 392,477 2,544,788 (6,800,028) 8,704,412
- Loans and receivables -BRRENGE 1,632,500 - 2,140,065 2,200,000 - 1,222,500 - 7,195,065
22,824,855 1,082,737 2,511,328 3,735,527 626,949 4,888,869  (10,312,672) 25,307,593
Note (i) Debt products ity - BEER
By category: RER:
- Loans and receivables -ERRENFE 64,233,177 6,767,880 147,825 767,271 2,549,875 3,383,189 6,911,364 84,760,581
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continuea) 2 EDEB (&)
(c) Segmental statement of profit or loss for the six months c) BE-Z—tFR"A=+tHLEA~EAD
ended 30 June 2017 MEZX

Six months ended 30 June 2017 (Restateq)

HE-Z-tE/AZTHLARA(EF)

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR %5\ Relnsurance BER  businesses N Total
AERR HERR HERR BRR EERE Bt % e et
$000 $o00 $000 $000 $000 $000 $000 $000
T fr T r 2 7"73 2 T
Income KA
Total premiums witien and policy fees ~ BRERREBUA 9066803 12602505 2503704 65640 3144829 S [(1238367) 113994443
Less: Premiums ceded o reinsurers A LRE (448,006) (1,899,550) (694,266) (611,761) (281,380) - 1,117,450 (2,817,513)
Netpremiums wiiten and policy fees ~ FREWARGERMA 80918887 10733045 1829438 595308 2863449 . (120917) 111,176,930
Change in unearned premium FIABEMERELE
provisions, net of reinsurance RERR (291,010) (867,502) (164,958) (865,798) (197,394) - 1,645 (2,385,017)
Net earned premiums and policy fees @WX%%M%?W/\% 89,627,877 9,865,543 1,664,480 5,087,230 2,666,055 - (119.272) 108,791,913
Net investment income (note fj) FREMA(#)) 7,612,523 411,258 224,808 573,906 170,746 580,647 134,740 9,717,628
Net realised investment E;fﬁ FERE/ (BB)
gains/losses) frote i) (%) 801,558) 4613 2,544 7239 60630) 62,326 114,320 (614,146)
Net unrealised investment ABRRENE/(BE
gains/losses) and impaiment frofe (i) RAEFE( E‘(W} B76371 (203239) 46,938 (¢2,345) 19,845 73,521 271,269 710,382)
Other income Al ¢ 1,171,382 59,580 22,137 250,685 179,260 2,340,034 (1,752,456) 2,210,572
Segment income AHRA 96,733,803 10,174,755 1,960,907 5,876,715 2,995,276 3,065,528 (1,351,399) 119,455,585
Benefits, losses and expenses G BEHRER
Net polcyholders' benefits RELFAHZEE [B2405647)  (4825171) (795549 (1703183 (1,585,815 - 59066 (41,256,009)
Net comission expenses RS T (10500273 (162746 (615719 (11902000 (182,013 - 801431 (13,250520)
Admiistratve and other expenses ARRELER [543 (3381928 (49108 (114005 (079630  (1410.984) 803358 (13,043,858)
Change in Ife insurance contract SReNEERL
liablties, net of reinsurance RERE (43711539) - - i (0359 . - (46,186.99)
Total benefis, Iosses and expenses B BRRERLE ©04369001) (0829845  (1660374) (5279315  [2951007) (1410984 1754055  (113746.471)
2,364,802 344910 300,533 597,400 44,269 1,654,544 402,656 5,709,114
Share of results of associates and EREBENARAERH
joint ventures 664,247 53,412 - - 34,110 (38,897 (492,328) 220,544
Finance costs YEEE (41,633) (37,013) (5,107) - (19,459) (841,276) 21,463 923,025)
Profit before taxation BHaER 2,987,416 361,300 205,426 597,400 58,920 774,37 (68209 5,006,633
Income tex (cherges)/creclt BEGE)/ 8 (1313422 (159,198) [F2509  (119,3%) 1,947 (269,866) 7281 (1919,72)
Profit after taxation BHzRR 1,673,994 202,114 242917 478,004 60,867 504,505 (75490 3,086,911
Non-controlling interests ¥R RES (722,409)
Profit attributable to owners RAARFEEEF
of the Company 2,364,508
Segment revenue (including total premiums written and policy DHBA (BREBRERREBIRA) R
fees) and segment profit/(loss) represent the revenue and profit/ DEEF () % o EBA TR T,
(loss) earned by each segment which is the measure reported (8 hm=E EWMTTE DA

to the Board for the purpose of resource allocation and
assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LETTIT)
2 SEGMENT INFORMATION (Continuea) 2 EDEB ()
(c) Segmental statement of profit or loss for the six months (c) BEZZ—+tFE~A=THILEAERS

ended 30 June 2017 (Continued) wERE (£)

Six months ended 30 June 2017 (Restateq)
BECZ—t5/A=tHIEAEA(ES)

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance 5 %5\ Relnsurance BER  businesses N Total
AERR HERR HERR BRE EERE kY REE et
$000 $o00 $000 $000 $o00 $000 $000 $000
T fr T r 2 7"73 2 T
Note (j: Net investment income i) FREWA
Interests income from debt securities BEBBFFBMA
~ Helc-to-matuity -BEZHHE 2,957 476 71,358 51,054 38122 - 58,127 O78 3535150
- Avallable-for-sale —AEHE 664,974 53,062 17,219 39,155 48,399 23,854 20 846,683
- Held-for-tracing —REERSEE 17,501 166 13,074 8,748 1 6,371 54,441 100,392
- Designated at fair value through -ETRBAER ﬁn
profit or loss IRBAREE - - 10,923 - - - - 10,923
Interests income from debt products ERERFSMA
- Loans and receivables -BRRENGE 1,694,231 174,576 - 26,211 64,972 35,633 356,634 2,352,257
Divicend income from equity securities R AE &R BIMA
- Avallable-for-sale -AfHE 402,625 29,383 5,838 13,806 4,439 37,770 (141,339) 352,522
~ Held-fortracing ~BEERSEE - - 1470 - - 146 49,604 51310
Diviclend income from investment REESREMA
funds
- Available-for-sale - g 325,220 15,317 481 760 29,215 902 (56,614) 315,281
- Held-for-trading -BEERS Wﬁ 120,311 2,760 2 14 2,695 4,098 (69,427) 60,453
- Loans and receivables B RENGE 45177 - 64,085 64,992 - 4,791 - 216,045
Bank deposits and other interests STRARE T SMA
income 1,395,396 54,763 13,328 21,290 19,336 131,765 (65,987) 1,679,886
Net rental income receivable from EURENEHL TR
investment properties 124,413 12,424 47,339 604 - 248,162 (50,953) 381,989
Net interest income/(expenses) on ELOR/EAREES
securities sold/purchased under HSBA/(BR) 58
repurchase/resale agreements (134,891) (2,551) - 204 1,689 1,028 49,249 (85,272)
7,612,523 411,258 224,808 573,906 170,746 589,647 134,740 9,717,628
Note (i: Net realised investment (i) EERRE
gains/(losses) Wi/ (BR)F8
Debt securiies EHES
— Held-to-maturity -BEEHHA - - 942 - - (176) - 766
- Available-for-sale —AELE 987 (519) 2,561 4,764 - (1,589) - 6,204
- Held-for-tracing -BEERSAR 1,963 792 79 264 266 1,165 8625) (4,096)
- Designated at fair value through -ETRBBER
profit or loss IRBAREE - - 520 - - - - 520
Equity securities BAES
~ Avalable-for-sale ~TE (242,596) 37,798 (3549) o7 ¢0,896) 26,762 60 (22259
- Held-for-trading -REERAAE - - 1,219 - - 93 194,935 196,061
Investment funds REES
~ Avalable-for-sale ~TE (561,910) 3540 686 1,264 - 30,685 (0936 (556,669
- Held-for-trading -REERSAE v - 86 - - 13,404 (40,994) (27,506)
Derivative financial instruments TESBIA - - - - - (6,832) - (6,832)
(801,558) 4613 2,544 7239 60630) 62,326 114,320 (614,146)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LETTZIT)
2 SEGMENT INFORMATION (Continuea) 2 ZEEDEH)
(c) Segmental statement of profit or loss for the six months (c) BEZZ—+tFE~A=THILEAERS

ended 30 June 2017 (Continued) EhEm K (F)

Six months ended 30 June 2017 (Restateq)
HE-Z—tF/A=THLEAER(ZF)

Inter-

PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR 55 Relnsurance BER  businesses N Total
AERR HERR HERR BRE EERE Bt % e et
$000 $o00 $000 $000 $000 $000 $000 $000
T r T r 2 7"73 2 T
Note fii): Net unrealised investment i) : RERRE
gains/(losses) and Wi/ (B8R
impairment HEFE
Debt securiies EHES
- Held-for-tracing -BEERSAR 24,467) (2.907) 18,652 (36,078 - (35,925) 13627) (94,352)
- Designated at fair value through -ETRBAER ﬁn
profit or loss IRBAREE - - 4,348 - - - - 4,348
Equity securities BAES
- Held-for-trading -HEERSA%E - - 4,608 - - (1,479 306,478 309,607
- Designated at fair value through -ETRBBER
profit or loss IREAREE 16,155 - - - - - - 16,155
Investment funds REES
- Heldforrading -BEER SRR 19,361 - 2190) - 19,845 27 461 19679 44,798
Surplus on revaluation of RENESMHAL
investment properties 24,575 3,562 32,012 840 - 85,459 (1,908 144,542
Impairment loss recognised: BRRE:
- Available-for-sale debt securities - EREES - - (2,042 - - - - (2,042)
- Available-for-sale equity securities -IENERAESRR
and investment funds REES (911,995) (203,894) (8,450) (7,107) - (1,999) 3 (1,133,438)
(876,371) (203,239) 46,938 (42,345) 19,845 73,521 271,269 (710,382)

FEARFRERERBRAA]
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
. PO Y ntys =
2 SEGMENT INFORMATION (Continued) 2 HENW)
(d) Segmental statement of financial position as at 31 (d =Z—tF+=-A=+—BoHHHM
December 2017 DIE
At 31 December 2017
RZE-tF+ZA=1+-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR %50 Relnsurance BE£R  businesses N Total
AERR HERR HERR BRE HERR Bt % e 2%
$000 $o00 $000 $000 $o00 $000 $000 $000
T fr T r 2 7"73 2 T
Statutory deposits 3,588,903 1,371,872 104,288 320,561 717,781 5,204 - 6,108,609
Fixed assets
- Property and equipment 4,427,562 996,061 825,641 72,686 262,811 2,800,676 2,509,405 11,894,842
- Investment properties 5,196,714 459,942 2,361,471 41,300 338,998 15,488,700 (3,940,457) 19,946,668
- Prepald lease payments 53,990 52,969 - - - 1,478,061 50,368 1,635,388
Investments in debt and equity securities
- Debt securities note (j) BRER (# /}/ 209,584,808 6,046,537 4,232,619 20,663,321 2,084,016 4,458 587 5,954,775 253,024,663
~ Equity secuities (ot fj) —Hﬂi?é%( i) %732575 1938428 480,15 761,878 40779 3504056 4049167 4797703
- Investment funds (nofe (i) —&ﬁgﬁ (&) 21,708,962 1,627,260 2,638,189 3,998,554 1,083,907 4588090  (12,169,753) 23,375,209
- Debot products frote fiy) ~BRER (i) 69589283 6,384,637 64,371 91121 2202151 2176144 6970810 88548517
Cash and bank deposits BeRENER 54,627,937 4,056,018 1,498,475 3,747,624 713,004 9,465,477 3,396,895 77,505,430
Goodwil LS - - - - - 100,080 668,517 768,597
Intangible assets ﬂﬂ/ﬁﬁ - - - - - 1,071 261,408 262,479
Interests in associates and joint REERARAEAAMER
ventures 12,423,715 2,075,484 - - 1,073,342 1,308,679 (10,585,509) 6,295,711
Reinsurers’ share of insurance PROAEERBEDERE
contract provisions 494,550 2,386,750 4,690,247 1,967,477 330,264 - - 9,869,288
Policyholder account assets in BBRABRERL
respect of unit-linked products REFAARPAE 1,392,174 - - - - - - 1,392,174
Finance lease receivables EUSHEE - - - - - 46,165,667 - 46,165,667
Other segment assets HHHEE 58,845,994 4,129,361 1,705,995 4,473,409 1,723,739 3,020,221 (2,195,303) 71,703,416
Segment assets AHEE 478,667,167 31,725,319 18,501,448 37,007,931 10,950,792 94,650,713 (5,029,677) 666,473,693
Life insurance contract liabilties ShAanak 368,063,732 - - 12,553,769 3,307,336 - - 383,914,837
Unearned premium provisions FHUBEMERES 1,392,110 9,801,501 1,730,423 197,871 755,104 - - 15,666,099
Provision for outstanding claims FRETER 389,061 7,026,411 8,049,471 7,172,108 753,011 - - 23,390,062
Investment contract liabilities REANAE 26,010,870 - - 3,539,781 1,163,575 - - 30,714,226
Interest-bearing notes BREE - 1,315,931 - - - 4,690,122 (47,941) 5,958,112
Bank borrowings BAIER - - 300,000 - - 45,888,646 - 46,188,646
Securities sold under repurchase ELOEES
agreements 14,355,577 - - - - - 714,284 15,069,861
Other segment liabilities EAHak 38,644,334 6,175,995 1,687,904 3,693,471 2,162,742 13,940,486 (2,153,780) 63,851,152
Segment liabilities AHEE 448,745,684 24,319,928 11,676,798 28,837,000 8,141,768 64,619,254 (1,487,437) 584,752,995
Non-controlling interests FERERER (15,280272)
Net assets attributable to RRARRELEEFE
the owners of the Company 06,440,426
Segment assets and segment liabilities represent the assets/ DBEERNFEBERSHIAEE8
liabilities recorded by each segment which is the measure B WHREEEEMIHE NETE
reported to the Board for the purpose of resource allocation BB R wHE D BRI -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continued) 2
(d) ZE—tF+=ZBA=+— B2 BHHEAM

(d) Segmental statement of financial position as at 31

December 2017 (Continued)

mE (&)

At 31 December 2017
Kog—t£1-AZt-8

Inter-

PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ER %50 Relnsurance BER  businesses N Total
ABRR BERR BERR BRR HERR Bt % RAg et
$000 $000 $000 $000 $000 $000 $o00 $000
T r T r T 7"75 2 T
Note (g Debt securities i) BHERS
By category: REE:
- Held-to-maturity -REEHHA 154,882,686 3,543,337 2,227,434 17,272,830 - 2,956,660 (47,942) 180,835,005
- Avallable-for-sale -TfHE 54,633,777 2,481,957 852,220 3,155,439 2,084,016 1,335,286 - 64,442,695
- Held-for-trading -REER AR 168,345 21,243 753,581 235,052 - 30,657 6,002,717 7,211,569
- Designated at fair value through -HEARBRE
profit or loss IRBAREE - - 399,384 - - 135,984 - 535,368
209,584,808 6,046,537 4,232,619 20,663,321 2,084,016 4,458,587 5,064,775 253,024,663
Note (ij: Equity securities i) REES
By category: RER:
- Avallable-for-sale -TfHE 35,674,240 1,938,428 282,441 761,878 420,779 3,579,816 (1,476,009) 41,181,673
- Held-for-trading -HRERHAR - - 197,711 - - 14,040 5,525,176 5,787,127
- Designated at fair value through -ETRBAER
profit or loss IRBAREE 1,058,335 - - - - - - 1,058,335
36,732,575 1,938,428 480,152 761,878 420,779 3,594,056 4,049,167 47,977,035
Note fii: Investment funds i) REEE
By category: RER:
- Avallable-for-sale -TfiHE 9,073,307 1,281,855 166,890 1,527,083 381,377 289,024 (3,622,470) 9,097,066
- Held-for-trading -REERSAE 11,008,155 345,405 231,283 271471 702,530 3,106,566 (8,547,289) 7,118,127
- Loans and receivables -BRRENGE 1,632,500 - 2,140,016 2,200,000 - 1,192,500 - 7,165,016
21,708,962 1,627,260 2,538,189 3,998,554 1,083,907 4588090 (12,169,753 23,375,209
Note (iv): Debt products ity - BEER
By category: RER:
- Loans and receivables -ERRENFE 69,689,283 6,584,637 64,371 961,121 2,202,151 2,176,144 6,970,810 88,048,617

FEAFREBIERERAR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(L ETSR)

2 SEGMENT INFORMATION (Continued) 2 EEpI )
Geographical distribution: h & 2 5
More than 92% (30 June 2017 as restated: 92%) of the Group’s AEBEBBR2% (ZE—EFA=ZTH E
total income is derived from its operations in the PRC (other than 7:92% ) BRI ARERAFENER (HF
Hong Kong and Macau). FOBRPIBRAN) o
The Group’s information about its non-current assets by TERFIIAERREEMED M ZIEREDE
geographical location of the assets are detailed below: E:

At 30 June 2018
RZZE-NFEXA=1+H

PRC
(other than
Hong Kong
Hong Kong  and Macau) Rest of
and Macau #HFE (B8R the world Total
BEBREM BRI tHREMME B
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Non-current assets ERBEE
(other than financial instruments, (#@MIARE
deferred tax assets, MIBEE - BH
rights arising under insurance Riga K 2 #N &
contracts and interests in ﬁéﬂﬁﬁ M” AkEE
associates and joint ventures) NG| Eﬂ&mﬁ%ﬁl\) 3,389,455 31,850,108 653,339 35,892,902
At 31 December 2017
RZZE—+F+=-A=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FE K the world Total
HERIRM BPIBRSN) R E i@ Fok
$'000 $'000 $'000 $'000
FiT FiT FiT FiT
Non-current assets ERBAE
(other than financial instruments, (2RI A R
deferred tax assets, WMIBEE - BH
rights arising under insurance Riga K 2 #N &
contracts and interests in REERRREE
associates and joint ventures) NG| Eﬂ%mf‘%ﬁl\) 3,267,363 30,573,647 666,964 34,507,974
Information about major customers: FEEFER:
There were no customers for the six months ended 30 June 2018 HE-_Z—\FER-_Z—tFA=+HL
and 2017 contributing over 10% of the total premiums written and 7~ ME A Iﬁ%ﬂfﬂ%$%@ BERBRIREBI
policy fees of the Group. AR E10% 2 B B o

China Taiping Insurance Holdings Company Limited
27 2018 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

3 TOTAL PREMIUMS WRITTEN AND POLICY FEES

Principal activities

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business, property and casualty
insurance business, all classes of reinsurance business, pension
and group life business. Apart from these, the Group also carries on
operations in asset management, property investment, E-commerce
for insurance, financial leasing, insurance intermediaries and
securities dealing and broking.

3 REREBERAREBEWA
TEEHE

RARMEBEBREREER - AAEZWE
ARANMEZERSEBERRASREBER B
ERBES SEBREREBESENEEA
EREBEB - AEEOHREEEETE
MERE RBREENETEE 2BHEE-
REBFNEEFEERELER-

Six months ended 30 June 2018

BEZZ-\ERA=THLEAER
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts ~ Reinsurance contracts
AE %FA BREE %FA BENRERR contracts ﬁ%&lﬁﬁ Total
&4 BRREY RBEH ot
$000 $000 $000 $000 $000 $'000
fr fr fr FI F F
Total premiums written BRE 100,921,327 15,415,219 2,236,824 7,943,564 3,373,628 129,890,562
Policy fees REBRA 197,807 - - - - 197,807
101,119,134 15,415,219 2,236,824 7,943,564 3,373,628 130,088,369

Six months ended 30 June 2017
HE-T—tFRA=THLEAEAR
PRC Overseas

property property Pension and

Life  and casualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
ASRE BR 97%1% BN ER contracts ~ EE i @ B Total
GLd ,i@ BRRAK REAH Ft]
$000 $000 $000 $000 $000 $000
FT FIT F F FI FIT
Total premiums written BRE 90,297,375 12,620,290 1,837,453 6,144,365 3,047,361 113,946,844
Policy fees REBHA 47,599 - - - - 47,599
90,344,974 12,620,290 1,837,453 6,144,365 3,047,361 113,994,443

4 INVESTMENT INCOME 4 BEWA

Six months ended 30 June

BEAA=t+HLXEAR

2018 2017

—E-\F —T-tfF

(Restated)

(&%)

$°000 $’000

Fr Fir

Net investment income (note (a)) FIRE WA (E(a)) 12,416,130 9,717,628
Net realised investment gains/(losses) BERIEEWRZ (EB)FE (b))

(note (b)) 1,615,679 (614,146)

Net unrealised investment gains/(losses) RERLEWR (BB &
and impairment (note (c)) BEFERE () (861,034) (710,382)
13,170,775 8,393,100
B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(KBTI )
4 INVESTMENT INCOME (continued) 4 BREWA (&)
Six months ended 30 June
BZEANA=1+HIEAAEA
2018 2017
—E-NE —ZE—+F
(Restated)
(&E2)
$’000 $’000
FT Fir
(a) Net investment income (@) FHREWA
Interests income from debt securities EHEBLHEMBWA ()
(note (i)):
— Held-to-maturity —FEE5HA 4,583,119 3,535,159
— Available-for-sale — A E 1,373,951 846,683
— Held-for-trading —-BEEXSRE 152,543 100,392
— Designated at fair value through —EERBBRER N
profit or loss REAREE 12,670 10,923
6,122,283 4,493,157
Interests income from debt products BEEERMBWA (7))
(note (i)):
- Loans and receivables —E R & ER A 2,616,104 2,352,257
Dividend income from equity securities MR A AR B (6
(note (ii)):
— Available-for-sale — AR E 545,808 352,522
— Held-for-trading —-BREERZAE 71,070 51,310
616,878 403,832
Dividend income from investment HEESREWA (Fi))
funds (note (ii):
— Available-for-sale —AHEE 202,640 315,281
— Held-for-trading - BEER AR 189,746 60,453
— Loans and receivables —BER N EWEE 220,610 216,045
612,996 591,779
Bank deposits and other interests RITIF R R E A F B HA
income 2,395,017 1,579,886
Gross rental income receivable from JEWIEEMEMREER
investment properties 405,064 384,745
Less: direct outgoings W EEXT (4,981) (2,756)
Net rental income receivable from FEBIE E =S F 5
investment properties 400,083 381,989
Net interest expenses on securities EHOE BARSESHE
sold/purchased under repurchase/ BRFE
resale agreements (347,231) (85,272)

12,416,130 9,717,628
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(BETTET)
4 INVESTMENT INCOME (continued) 4 BEWA B
Notes: it

Six months ended 30 June
BEAA=+TAHLAEA

2018 2017
—T-N\F —T—+tF
(Restated)
(&31)
$’000 $'000
F For
(a) Net investment income (Continued) (a) FREWA (&)
() Interests income from debt securities () EBBFRERERFEEA:
and debt products:
Listed =i 1,841,931 1,272,581
Unlisted JELET 6,896,456 5,572,833
8,738,387 6,845,414
(i) Dividend income from equity securities: (i) BRAFHRIMWA :
Listed m 476,372 291,995
Unlisted E i) 140,506 111,837
616,878 403,832
(iii)  Dividend income from investment funds: (i) FEESBRBWA:
Listed =il 49,904 31,553
Unlisted JEE™ 563,092 560,226
612,996 591,779

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(XETTIR)
4 INVESTMENT INCOME (continued) 4 BEWA®)
Six months ended 30 June
HEZEAA=1THILXEAR
2018 2017
—E-NE T+ F
$’000 $'000
FT For
(b) Net realised investment (b) EEBEREWE (EIE)FH
gains/(losses)
Debt securities (note (j): BB S (a0) -
— Held-to-maturity —FHEZIHA 1,800 766
— Available-for-sale — At 37,634 6,204
— Held-for-trading —-BEEXSRAE (47,754) (4,096)
— Designated at fair value through —BERBBEEZRN
profit or loss REEAREE - 520
(8,320) 3,394
Equity securities (note (ii): AT S (3L (i)
— Available-for-sale —A e 1,455,062 (222,594)
- Held-for-trading —-RBEEXSRE 179,318 196,061
1,634,380 (26,533)
Investment funds (note (iii): WEES (#i) -
— Available-for-sale —AHEE (32,613) (556,669)
— Held-for-trading —REBEIEXSAE (828) (27,506)
(33,441) (584,175)
Derivative financial instruments TEEHBITA 216 (6,832)
Gain on disposal of properties HEHBELEMELRE
held-for-sale 22,844 -
1,615,679 (614,146)
Notes: it
Six months ended 30 June
BEAA=+ALAEA
2018 2017
—E-N\F —ET—+F
$°000 $000
FT Fr
() Net realised investment gains/(losses) () EBEEHFLEEEREERRE
on debt securities and debt products: Wz (E18) F8E:
Listed 7 (14,351) 6,542
Unlisted Eani 6,031 (3,148)
(8,320) 3,394
(i) Net realised investment gains/(losses) (i) BABHEERIKE
on equity securities: Wzt (F518)F8:
Listed ishil 1,634,244 (66,383)
Unlisted FEEm 136 39,850
1,634,380 (26,533)
(i) Net realised investment gains/(losses) (i) HEEHSEERKE
on investment funds: Wz (F518) #58
Listed £ (11,633) 184,779
Unlisted kLT (21,808) (768,954)
(33,441) (584,175)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(K BTHR)
4 INVESTMENT INCOME (continued) 4 BEWA B
Six months ended 30 June
BEASA=+THLRER
2018 2017
—E-NF —E—tF
(Restated)
(E4l)
$'000 $'000
Fr Fr
(c) Net unrealised investment (c) REBBEREWE (EE)
gains/(losses) and impairment NOB B F 5
Debt securities (note (j): BESES ()
- Held-for-trading —-BEERZAE 45,433 (94,352)
— Designated at fair value through —IBE ABiRER N
profit or loss RED R EE (4,771) 4,348
40,662 (90,004)
Equity securities (note (ii): RAZBS (F0))
— Held-for-trading —BEEXSHE (720,481) 309,607
— Designated at fair value through — B RBRER A
profit or loss REAREE 30,587 16,155
(689,894) 305,762
Investment funds (note (iii): REED (FF i) :
— Held-for-trading —-BEERZAE (11,964) 44,798
Surplus on revaluation of investment wREMEEHAR
properties 85,881 144,542
Impairment loss recognised: WERRIE
— Held-to-maturity debt securities —BERIBREBES (46,429) -
— Available-for-sale debt securities —AHEEEHKES - (2,042)
— Available-for-sale equity securities —AHEERETBLFRRERES
and investment funds (239,290) (1,138,438)
(861,034) (710,382)
Notes: it
Six months ended 30 June
HEZEA~A=THLEAEA
2018 2017
—E-N\F —E 4 F
(Restated)
(&31)
$°000 $’000
Fr For
() Net unrealised investment gains/(losses) (i) BEBEEHFAEREKEA
on debt securities: Wz (F518) #58 :
Listed Lt 4,527 (8,892)
Unlisted e} 36,135 (81,112)
40,662 (90,004)
(i) Net unrealised investment gains/(losses) (i) BAFHAREREE
on equity securities: U ﬁﬁ/( B8 FE:
Listed Lt (720,481) 309,607
Unlisted e} 30,587 16,155
(689,894) 325,762
(i) Net unrealised investment gains/(losses) (i) WEESAERKE
on investment funds: st/ (F18)F8:
Listed Lt (7,501) 10,696
Unlisted e} (4,463) 34,102
(11,964) 44,798
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

R

5

OTHER INCOME

5 Hftblias

Six months ended 30 June
BERA=1TRHLEXEAR

2018 2017
—E-NE T+ F
(Restated)
(E2l)
$°000 $°000
Fr Fr
Interests from finance lease receivables R EmEER S 1,157,166 986,775
Income from provision of RIEEEEERBERA
asset management services 302,327 327,457
Income from provision of RHEBEZRBEERBERA
pension administration services 241,675 165,913
Income from provision of R RS E WA
advisory services 196,143 265,010
Income from operating lease wEHERES WA 144,924 -
Government subsidies K T 8 B 80,084 19,285
Income from provision of RHMFEEERBERA
property management services 72,065 52,172
Income from provision of agency services 12 32 AR 75 & UL A 66,063 25,278
Income from provision of RERE RN RS BRA
insurance intermediary services 36,696 26,765
Income from provision of securities broking 12 it 35 5 &R 40 RIS & Ug A
services 12,285 12,368
Net gains/(losses) on HEWERREKRS(FB)FE
disposal of property and equipment (1,219) 12,356
Net exchange gains b H W& 58 34,412 305,486
Recognition of impairment losses on RERE P FEWAR R B8 R B
insurance debtors and other assets (9,383) (1,379)
Provision for finance lease receivables Rl S m B SRR EER (22,120) (43,869)
Others i 111,277 116,955
2,422,395 2,270,572
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFEAFNZFHENFASZHZEE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REFBEAMNRFE
Six months ended 30 June 2018

BE-E-\EXB=tHLEAER
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ASRE BRAMERR BHNUERR contracts  EEREE Total
CL B4 &4 BRREY RBEH ot
8’000 8’000 8’000 8’000 8000 8000
fr FI FI Fr F Fr
Claims and claim adjustment BHREREES T
expenses 3,074,098 7,474,249 1,818,064 3,741,453 1,372,041 17,479,905
Surrenders RIR 21,649,600 - - 902,495 812,937 23,365,032
Annuity, dividends and maturity 4 DAL R B #fT 3
payments 15,604,501 - - - 24,700 15,629,201
Interests allocated to investment A ERERER
and reinsurance contracts BREBAOZF&® 1,086,477 - - 33,276 29 1,119,782
41,414,676 7,474,249 1,818,064 4,677,224 2,209,707 57,593,920
Less: Reinsurers’ and B BREENHE
retrocessionaires’ share (1,022,850) (600,380) (1,041,373 (716,206) (198,896) (3,579,705)
40,391,826 6,873,869 776,691 3,961,018 2,010,811 54,014,215
Six months ended 30 June 2017
HE-T-—tF A=THLEAMER
PRC Overseas
property property Pension and
Life and casualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ASRE BRBERR BINTERR contracts  BEREE Total
ELS EL) &84 BRRaHO RBREH Fat]
$000 $000 $000 $000 $000 $000
FIT FT FI F FIT FI
Claims and claim adjustment BRRERAET L
expenses 1,461,623 5,306,107 917,539 1,719,334 954,567 10,359,170
Surrenders RIR 21,966,953 - - 9,935 779,277 22,756,165
Annuity, dividends and maturity ~ F & DAL R B EIF
payments 8,753,811 - - - 7,322 8,761,133
Interests allocated to investment ~ EZKRE R
and reinsurance contracts BREEH & 533,670 - - 39,654 - 573,324
32,716,057 5,306,107 917,539 1,768,923 1,741,166 42,449,792
Less: Reinsurers’ and B BRREHHE
retrocessionaires’ share (307,990 (220,692 (291,176) (218,484) (155,351) (1,193,693)

32,408,067 5,085,415 626,363 1,650,439 1,685,815 41,256,099

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFEAFNZFHENFASZHZERE
COMMISSION EXPENSES (continued) ()

(b) Net commission expenses (b) HEXZHFEEHE
Six months ended 30 June 2018

BE-E-\EXB=tHLEAER
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
ASRE BRAMERR BHNUERR contracts  EEREE Total
CL CE &8 BRREY RBEH ot
8’000 8’000 8’000 8’000 8000 8000
fr FI F F Fr F
Gross commission expenses EREI 10,920,760 2,161,649 518,035 1,655,475 160,635 15,416,554

Reinsurance commission BRBAESIA
income (95,507) (769,237) (123,558) (144,175) (50,341) (1,182,818)
Net commission expenses ReXLFE 10,825,253 1,392,412 394,477 1,511,300 110,294 14,233,736
Six months ended 30 June 2017
HEZZ—tFRA=THLEREA
PRC Overseas

property property Pension and

Life  and casualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
ASRE BRBERR BHNTERR contracts ~ EEREE Total
&4 &H &4 BRRaHO RBREH e
$'000 $'000 $'000 $'000 8000 8000
Fr Fr Fr FIT FT FIT
Gross commission expenses EREI 10,457,180 1,787,314 422,534 1,194,263 145,878 14,007,169

Reinsurance commission BRBAESWA

income (31,261) (427,931) (152,171) (80,843 (55,443 (747,649)
Net commission expenses BeXLFE 10,425,919 1,359,383 270,363 1,113,420 90,435 13,259,520
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFEAFNZFHENFASZHZEE
COMMISSION EXPENSES (continued) ()

(c) Change in life insurance contract liabilities, net of (c) ERanaEElt HERE
reinsurance
Six months ended 30 June 2018

BE-E-\EXB=tHLEAER
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
AERR BRBERE BHNMERR contracts  EEREE Total
CL B4 &8 BRRAY REBEH ot
8’000 8’000 8000 8’000 8000 8000
fr FI FI F F Fr

Change in life insurance SReNEEEL
contract liabilities 43,442,250 - - 843,695 241,085 44,527,030
Less: Reinsurers’ share B BRNE (439,976) - - (6,565) (8,808) (455,349)
43,002,274 - - 837,130 232,277 44,071,681
Six months ended 30 June 2017
HEZZ—tFRA=THLEREA
PRC Overseas

property property Pension and

Life  and casualty  and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
ASRE BRBERR BHNTERR contracts ~ EEREE Total
&4 &H &4 BRRaHO RBREH o
$'000 $'000 $'000 $'000 $'000 8000
Fr Fr Fr FIT FIT FIT

Change in life insurance SRENEREEL

contract liabilities 43,792,568 - - 2,355,870 212,639 46,361,077
Less: Reinsurers’ share B BRNE (81,030) - - (83,963) (9,090) (174,083)
43,711,538 - - 2,271,907 203,549 46,186,994
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

7 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

B B8 A A 2 HIBR -

Six months ended 30 June
BERA=TRHLEREAR

2018 2017
—E-N\E T—LF
(Restated)
(&5)
$’000 $'000
FT Fr
(a) Finance costs: () MEEMR:
Interests on interest-bearing notes ERNBERERNE 157,325 155,597
Interests on bank borrowings IRITEFFE 1,090,687 767,428
1,248,012 923,025
(b) Staff costs (including directors’ (b) EIRAK (BRERESHS)
remuneration):
Salaries, wages, bonuses and other e IE EARHMTE
benefits 7,510,434 6,736,350
Contributions to defined contribution BRI & R FURIRET 23R
retirement plans 734,797 610,375
8,245,231 7,346,725
(c) Other items: (c) HibER:
Auditor’s remuneration % M & 4,389 4,221
Depreciation of property and MERZBITE
equipment 519,775 322,502
Amortisation of prepaid lease TE A E A AR 8
payments 15,831 6,819
Amortisation of intangible assets | EEREE 52 48
Operating lease charges in respect BEMENKEHES
of properties 523,495 515,631
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(BETTET)

8

INCOME TAX CHARGES

Taxation in the condensed consolidated statement of profit or loss
represents:

8

BIAX
AR A B RAREBIES

Six months ended 30 June
BERA=TRHLEREAR

2018 2017
—E-N\EFE —E—+F
(Restated)
(E%)
$’000 $’000
Fr For
Current tax EHFE
Provision for the period I 7% R R e A 3,267,359 2,292,014
Over-provision in respect of prior years ZIRAEFEEEE (35,230) (32,870)
3,232,129 2,259,144
Deferred tax IEFERIIE
Reversal of temporary differences R ER 20 (154,312) (339,422)
Income tax charges HELH 3,077,817 1,919,722

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2017: 16.5%) on its assessable profits from
direct life insurance, property and casualty insurance, reinsurance,
asset management, property investment, insurance intermediary,
securities dealing and broking businesses, except for its assessable
profits from the business of reinsurance of offshore risks, which is
calculated at 8.25% (2017: 8.25%), one-half of the standard tax
rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong is
calculated at the rates prevailing in the relevant jurisdictions. Under
the Enterprise Income Tax Law of the PRC, the enterprise income
tax rate for domestic companies in the PRC is 25% (2017: 25%).

At 30 June 2018, the Group did not recognise deferred tax assets
in respect of tax losses of approximately $2,732,100,000 (31
December 2017: $2,575,739,000) and certain temporary differences
of $71,393,000 (31 December 2017: $74,844,000). $379,487,000
(31 December 2017: $348,204,000) of the total tax losses can be
carried forward up to five years after the year in which the loss was
originated to offset future taxable profits, while the remaining tax
losses and temporary differences do not expire under current tax
legislation.

BT EREFIRIEAEERIE R EEA
RABRE VERK BRE BEEEEY
¥RE RPN BHFEENCLEBTNE
TR A 1216.5% (ZE—+HF:16.5% )1
EER R ENEEEEEFEH BKkA
BEERRABRBRES N BT ER HREZ
R —3 - B18.25% (—Z—+ 4 :8.25%)
e

BB AN B A7) &S LAY & 5 75 18 LA
B EAEERMRITHEANE RIEREA
REMBECEMSHE @ARPR AR
B EAE25% (T —+HF:125%) °

RZEBE-—NEXNA=ZTH AEERBHE
R#)2,732,100,0007t (T —+F+ = A
=+—H:2,575,739,0007T) 2 i B E1E &
71,393,000 (ZE—tF+=ZA=+—H:
74,844,00070) WE R EEMEERELER
HE B~ 379,487,000t (Z&E —tF+ = A
=+ — H :348,204,0007T ) T8 5 18 48 58 7] A
EEEBBFR;S ZTZRAF BIER
SRR EARAE BN REBEERY
W 1 2= 21T B BT B0 B 6451 B I 4% BAR o
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEERERGRE M BRRMT #)

(Expressed in Hong Kong dollars)

(KBTI )
9 DIVIDENDS 9 KRE
(@) On 23 March 2018, the Board of the Company proposed a @ RZZE-—NF=ZAZ+=H ARAES
final cash dividend of $0.10 per share in respect of the year CERREFEEE_ZT—+tF+=A

=+ —HIFERRBRSE/R.10TT
#8778 5359,402,0007T 2 7 HA A% B A AR
A GRRERAARE-

ended 31 December 2017. The final dividend amounting to
$359,402,000 has been recognised as a liability in these interim
financial statements.

b) RZE—NFXNAZ+HILZFHEHTH
BS B HR ~ iR e AT B A AN B 75 B Y
FHIRE(ZE—tFNA=TH &) -

10 ZREBA
(a) EREAREF

(b) No interim dividend in respect of the interim period was
proposed, approved or paid during the interim period ended 30
June 2018 (30 June 2017: Nil).

10 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the EREABFRZBARKEEESG
profit attributable to owners of the Company and the weighted M RABEAERNEEFEMEE 2K
average number of ordinary shares in issue and deemed to be MEHAE BT E @R INE T EEE
in issue during the period, excluding shares held for the Share Ho
Award Scheme.

Six months ended 30 June
BEAA=1tHLEAEA

2018 2017
—E-NF ZE—+F
(Restated)
(E5l)
$’000 $'000
FT For
Profit attributable to owners of R 7 B R A v A
the Company 5,209,106 2,364,508
Distribution relating to perpetual AR KB IR E AT
subordinated capital securities (128,091) (127,037)
Profit used to determine basic AR ESREARZF NG F
earnings per share 5,081,015 2,237,471

Weighted average number of
ordinary shares

Basic earnings per share
(HK$ per share)

R B 0 T 15 B K

BREXRER (BETER)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(BETTET)
10 EARNINGS PER SHARE (continued) 10 BRER (&)
(b) Diluted earnings per share (b) EREERF
The calculation of diluted earnings per share is based on the FREFERFZEBARFREENR
profit attributable to owners of the Company and the weighted FIRE AR R RBBRE B &R D ZE
average number after adjusting for the effects of the potential FrEIFTEABELE S ENETY
dilution from ordinary shares issuable under the Company’s AR 1 RS A I AR N AE 1 &
Share Option Scheme and Share Award Scheme. FTE -
Six months ended 30 June
BEANA=1+HIA~AEA
2018 2017
—E-NE T+ F
(Restated)
(&2)
$°000 $'000
Fr Fr
Profit attributable to owners of AR &) IR R FEAE Vi A
the Company 5,209,106 2,364,508
Distribution relating to perpetual BN KE R RERESH DK
subordinated capital securities (128,091) (127,037)
Profit used to determine diluted RREE SRE SR P8 5E A
earnings per share 5,081,015 2,237,471
Weighted average number of L mAR nRE A AR B
ordinary shares 3,594,018,538 3,594,018,538
Diluted earnings per share GRESERA (ETaK)
(HK$ per share) 1.414 0.623

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

10 EARNINGS PER SHARE (Continued)

10 BRER (%)

(c) Reconciliations (c) HER
Six months ended 30 June
HZAA=THILAEA
2018 2017
—E-NEF —E—+F
Number of shares  Number of shares
BHEE R &H
Weighted average number of Rt BB RERRTE
ordinary shares less shares MR R EImEEE .2
held for Share Award Scheme B AR 18 19 X 38 AR N 48 2 39 AR 2K
used in calculating basic
earnings per share 3,594,018,538 3,693,049,338
Effect of Share Award Scheme R 1 B2 Eh AT 8 A R & - 969,200

Weighted average number of
ordinary shares used in calculating
diluted earnings per share

BB B 0 T 15 BB

11 FIXED ASSETS

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
include contingent rentals.

The carrying amount of land and buildings of $12,245,000 (30
June 2017: $19,781,000) has been transferred to investment
properties at fair value of $13,272,000 during the period (30 June
2017: $25,470,000) based on revaluation by an independent
external property valuer. The valuation was made based on income
approach.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(BETTET)

11

FIXED ASSETS (Continued)

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable is
as follows:

11 BEEE (2

AEBERBETABBNEEHERE A REK
MREBEENREENERNT

At 30 June At 31 December

2018 2017

RZZE-—N\E§E R-ZT—+F

ANA=1H +=-A=+—8

$°000 $'000

Fr Fir

Within 1 year —FR 974,291 965,759
In the second to fifth year inclusive FFEERFT (BREEMT) 1,832,847 1,619,724
After 5 years HF% 38,283 9,171
2,845,421 2,594,654

The fair values of investment properties of the Group as at 30
June 2018 were measured by an external valuer. The valuation
for completed investment properties was made based on
income approach. The valuation for investment properties under
construction was arrived on the basis of mixed approach, which
reflects the expectations of the market participants of the value of
investment properties when complete, after deductions for the costs
required to complete and adjustments for profits. A revaluation
surplus of $85,881,000 (30 June 2017 as restated: $144,542,000)
has been recognised in the condensed consolidated statement of
profit or loss during the period.

As at 30 June 2018, land and buildings of $8,179,000 (31
December 2017: $8,287,000) and investment properties of
$26,795,000 (31 December 2017: $26,186,000) located in Macau
had been pledged in favour of Autoridade Monetéria de Macau
(“AMCM”) to guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

No subsidiaries of the Group pledged land and buildings located in
Hong Kong to secure general banking facilities granted to the Group
as at both 30 June 2018 and 31 December 2017.

AEBEREMENAABEER - —N\F
NAZ T BB AR EE - BB TR A
BEYENGEDRBWAEEE - MA@
BHAOREMENGEENRBEEEET &
RELTHLEEBHERIEEMEEZXEE
8 Rk 2 FA DA SE A 35 R 0 A AR e M) 2 i o
£ 8185,881,0000L (ZE—+F<A=+8"
=511 144,542,000 ) M E B B HRE T ABA
MBS EBERA-

RZZT—N\FRA=1H" EHEAES,179,000
T(ZE—+F+=-H=+—H:8,287,0007T)
7 PR PI8Y + 1b J2 B EE W) 12 26,795,000 T AL 7%
BRI EYE (Z2—+F+=A=1+—8:
26,186,0007T ) B 1R 58 FI (R B V& B & $1A )
KR TREFSHEER (FRERNEGSH
ERe

RZB-NFRA=ZFTRAE-_ZET—tF+=
A=+—B XEBEREWBRRBUREE
Mt R EEMERTRITAR —RBITHE
REEMNER-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
KREREPRE W BRRMTE (&)

(Expressed in Hong Kong dollars)
(L ETSR)

R

12 INVESTMENTS IN DEBT AND EQUITY

12 ERRRARZRE

SECURITIES
At 30 June At 31 December
2018 2017
RZZE-—N\E&E RZE—LF
~NAZ=Z+H +=ZA=+—H
$°000 $'000
T T
Debt securities (Note (7)) BE%ES (51() 285,106,087 253,024,663
Equity securities (Note (if)) REARF S (5 (i)) 55,314,328 47,977,035
Investment funds (Note (i) WEES (5(i) 25,307,593 23,375,209
Debt products (Note (iv)) EREEm () 84,760,581 88,548,517
450,488,589 412,925,424
At 30 June At 31 December
2018 2017
R=ZZE—N\F R_T—+tF
~NAZ=Z+H +=—A=+—H
$°000 $'000
Fr Fr
Note (i) Debt securities i) ERFES
Held-to-maturity: BEEZRHA:
— Listed in Hong Kong — BB L™ 12,339,574 7,734,306
— Listed outside Hong Kong —EEFBUAIMBE ETH 52,262,195 44,613,965
— Unlisted —3E L 153,316,382 128,486,734
217,918,151 180,835,005
Issued by: FUA TR 7T
Government and central banks BT R R ERTT 59,772,769 53,011,417
Banks and other financial institutions RITREM S phikiE 100,477,439 89,754,032
Corporate entities EEE 57,667,943 38,069,556
217,918,151 180,835,005

BEZIBAMNEKESFBERBE
4,133,111,000 (ZE—+E+=-RA=+—
A :5,483,925,00070) M EEE 5 iR —F
REH] o

The held-to-maturity debt securities include an amount of
$4,133,111,000 (31 December 2017: $5,483,925,000) which will
mature within one year.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

R

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

12 BEBERRAFSRE (@)

At 30 June At 31 December
2018 2017
RZE-NEFE R-_T—+F
ANA=+H +=ZA=+—H
$°000 $'000
Fr Fir
Note (i) Debt securities (Continued) Fi)EBESE (&)
Available-for-sale: A EE:
— Listed in Hong Kong —EBBELEM 5,824,121 3,345,321
— Listed outside Hong Kong —TERBAINME ETH 19,121,579 18,877,026
— Unlisted —J L™ 35,974,172 42,220,348
60,919,872 64,442,695
Issued by: LA TR 7T
Government and central banks BT Je A R iR TT 9,058,869 8,270,573
Banks and other financial institutions WITREM S phikiE 27,032,825 37,476,244
Corporate entities EERE 24,828,178 18,695,878
60,919,872 64,442,695
Held-for-trading: BEERZAR:
— Listed outside Hong Kong —EEBAIMDE T 1,372,639 2,057,188
— Unlisted o il 4,363,768 5,154,407
5,736,407 7,211,595
Issued by: FALA TR 9T
Government and central banks BT R R R ER 1T 46,770 211,141
Banks and other financial institutions RIT R H A & B 2,928,376 3,388,101
Corporate entities EEE 2,761,261 3,612,353
5,736,407 7,211,595
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEBERRAFSERE (@)
SECURITIES (continued)

At 30 June At 31 December
2018 2017
R=B-\F  R-T—+tF
NA=T1H +=-A=+—8H

$’000 $°000
Fr For
Note (i) Debt securities (Continued) Fi)EBESE (&)
Designated at fair value through EEABBERURMAAREE:
profit or loss:
— Listed in Hong Kong —-ER/B L™ 229,900 394,216
— Listed outside Hong Kong —EBEBNUIMEE T 170,155 141,152
— Unlisted -3k 131,602 -
531,657 535,368
Issued by: FAUA T RE 59T
Government and central banks B R R iR 1T 35,129 35,800
Banks and other financial institutions RIT R E A & @R 184,839 165,234
Corporate entities TR 311,689 334,334
531,657 535,368
Total debt securities B E B 285,106,087 253,024,663
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEBERRAFSRE (@)
SECURITIES (continued)

At 30 June At 31 December
2018 2017
R=B-\F  R-T—+tF
~NA=T1H +=-A=+—H

$’000 $°000
FiT Fr
Note (i) Equity securities 57 (i) B A% 5
Available-for-sale: AHHE:

— Listed in Hong Kong —EBELEM 2,533,663 2,651,383

— Listed outside Hong Kong —TERBAINME ETH 30,553,873 24,005,914

— Unlisted, at fair value —JEEWM - EAREE 14,133,297 14,523,727

- Unlisted, at cost —FE LA 546 549

47,221,379 41,181,573
Held-for-trading: BEERZRE:
— Listed in Hong Kong —HE&EAL™ 356,470 342,338
— Listed outside Hong Kong —EBB AR ETH 6,657,635 5,394,789
7,014,105 5,737,127
Designated at fair value through EERBBBaIUIRMRARERE:

profit or loss:

— Unlisted -3k 1,078,844 1,058,335
Total equity securities RS AL 55,314,328 47,977,035
The unlisted equity securities are issued by private entities FE LR ANTE 5B R B RPI R ED e s AR AL
incorporated in the PRC, Macau and Indonesia. In connection with ZILABE T BRARK AT E 2 I LR
the unlisted equity securities measured at cost at the end of the AESF HREEERBEAABETETSE
reporting period, the management considers that their fair values HETE - AR SRS BAR IR AN 51 B

cannot be measured reliably.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

R

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

12 BEBERRAFSERE (@)

At 30 June At 31 December
2018 2017
RZZE-—N\E&E R-_T—+F
~A=tR F+ZA=1+—H
$°000 $'000
Fr For
Note (iij) Investment funds i) REES
Available-for-sale: AHEE:
— Listed in Hong Kong —EB/E LT 7,668 9,537
— Listed outside Hong Kong —HEHEBANME T 82,096 30,052
— Unlisted, at fair value —JEEWM - EAREE 9,318,352 9,057,477
9,408,116 9,097,066
Held-for-trading: BEEXZAR:
- Listed outside Hong Kong —TERB AR ET 2,643,640 1,451,505
— Unlisted —JEm 6,060,772 5,661,622
8,704,412 7,113,127
Loans and receivables: EXRRERRE:
— Unlisted —3EE™ 7,195,065 7,165,016
Total investment funds REHSEEE 25,307,593 23,375,209

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

12 INVESTMENTS IN DEBT AND EQUITY 12 EERRAFZSERE (#)

SECURITIES (continued)

At 30 June At 31 December

2018 2017
RZZE-—N\E&E R-_T—+F
RAB=+H +ZA=+—H
$°000 $'000
Fr Fir
Note (iv) Debt products (iv)EREER
Loans and receivables: BER R EWFIE:
— Unlisted il 84,760,581 88,548,517

EREEARTIZEEMATENERZZENE
WMEREBEEMNEERBESRERRET
FECEERIERAAMBEIN L ERER
wEFEEMERER NRTEVER A
BEEERBR-_ZE—NFE2_ZE=_F(=
T—+tF+ZA=+—H: ZT—NFEZT
SZH)HE HEAEAETF2NE13% (ZF
—tFEFTZAZT—H 1% ZE%) °

The debt products mainly include debt investments and relevant
financial products on infrastructure and property development
projects in the PRC and trust schemes, which had domestic credit
ratings of AA or above. The debt products also include other
financial products such as bank financial products. All debt products
will mature from 2018 to 2032 (31 December 2017: 2018 to 2032)
and bear interest ranging from 2% to 13% (31 December 2017: 1%
to 9%) per annum.

MEHB WD

Analysed for reporting purposes as:

At 30 June At 31 December

2018 2017
RZZE-—N\E&E RZE—LF
~NAZ=Z+H +-—A=+—H
$’000 $'000
FIT For
Held-to-maturity BEZIHE
— Current —&1 4,133,111 5,483,925
— Non-current — I E 213,785,040 175,351,080
Available-for-sale Al E
— Current — =5 55,082,268 59,769,632
— Non-current —3EE B 62,467,099 54,951,702
Held-for trading BEEXZHAE
— Current — & 8 21,454,924 20,061,849
Designated at fair value through EEABBEBmURBAREE
profit or loss
— Current — & 8 531,657 535,368
— Non-current —3EE HA 1,078,844 1,058,335
Loans and receivables B K EWFIA
— Current — =8 10,410,248 11,209,515
— Non-current —JEEH 81,545,398 84,504,018
450,488,589 412,925,424

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(KBTI )
12 INVESTMENTS IN DEBT AND EQUITY 12 BEBERRAFSERE (@)
SECURITIES (continued)
As at 30 June 2018, investments in debt and equity securities RZZE—NFANAZ+H EFEEEAL
with total carrying amounts of $755,260,000 (31 December 2017: 755.260,0007C (" E—+E+—H=+—§ :
$644,331,000) have been pledged in favour of AMCM to guarantee 644,331,000 W EB KRR AEZFFKREDR
the technical reserves in accordance with the Macau Insurance BRMREBRESEFEMEBFRMASRE
Ordinance. BEERERIITERESHER-
As at 30 June 2018, investments in debt and equity securities RZE-—NFEFXRNA=Z1+H EEHEA
with total carrying amounts of $10,040,000 (31 December 2017: 10,040,000c (ZE—+F+-_A=+—H:
$9,955,000) have been set asides as fidelity fund, pursuant to 9,955,0007T ) MY B 75 I IR A 78 & B R R )
Regulation of the Minister of Finance of the Republic of Indonesia. EEAG MBI REBEEHRE BB ARE
E&o
13 INSURANCE DEBTORS 13 REEE P ERERK
At 30 June At 31 December
2018 2017

R=B-\E  R=TLF
XB=tE +T=A=t—~

$’000 $'000

Fr Fr

Amounts due from insurance customers EWR B R P 8 13,693,733 8,285,035
Less: allowance for impaired debts B R E BR TR (130,343) (123,920)

13,563,390 8,161,115

Deposits retained by cedants DIRARENIZRE 514,152 391,702

14,077,542 8,552,817
As at 30 June 2018, the amounts of insurance debtors included RZZE—NFERNAZ+H RREFEWE
$13,543,169,000 (31 December 2017: $8,124,029,000), which is B E13,543,169,000 (T —+F+— 8
expected to be recovered within one year. =+ —H1:8,124,029,0007T) Z & - TEHITE

—E AT AU E -
The following is an ageing analysis of the amounts due from EWRBEERBZREROWOT

insurance customers:

At 30 June At 31 December
2018 2017
R=ZZE—N\EF RZZE—LF
~A=+H +=ZA=+—H

$°000 $°000
Fr For

Neither past due nor impaired KR B R ARORUE
— Uninvoiced —RAAEE 4,465,801 2,927,007
- Current —IH B FH 7,033,882 4,358,472

Past due but not impaired 248 B R E
- Less than 3 months —VbR=M@A 1,209,063 439,652

- More than 3 months —BB=@EAE

but less than 12 months LR+ =@A 384,094 340,055
— More than 12 months —HBB+=@A 470,550 95,929
Past due and impaired BEH L ERE 130,343 123,920
13,693,733 8,285,035
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

14 OTHER ASSETS 14 HihEE
At 30 June At 31 December
2018 2017
R=Z—N\F R-B—t%
NA=TH +=—A=+—8
$°000 $000
Fr T
Other assets and deposits EMEENES 17,649,510 16,277,507
Interest receivables from HRESREE CEUHE
interest-bearing financial assets 7,438,919 6,908,970
Deposit for the purchase of property and ~ BAWEREMNHAESKZEE
prepaid lease payments 3,374,524 463,922
Receivables from payment service providers 3z 13 & BR %5 7% i U 7% 1,340,028 2,016,523
Prepayment TR 3K 891,783 785,858
Securities settlement fund BEBHX 843,085 1,689,789
Value-added tax prepaid TERTIEER 740,844 552,421
Inventories (note (i) =& (70)) 638,450 643,941
Tax certificate paid to Hong Kong SR TFEAREROENS
Inland Revenue Department 290,971 290,971
Rental and utility deposits RSN = 37 188,496 158,602
Receivables from operating lease LETHEE S UG 89,827 65,829
Prepayment for a capital investment FERIEER - 777,033
Assets classified as held-for-sale DEARBEHEZEE - 8,041
Others Efh 1,812,583 1,915,607
Loans and advances BER KRB 46,692,220 38,088,123
64,341,730 54,365,630
Less: allowance for impaired debts R R E R T EE (42,776) (41,293)
64,298,954 54,324,337

Note: it

(/) The Group’s inventories comprise raw materials, product in progress, ()
other supplemental materials and lands purchased that have been set
to be used to build properties for sale by a subsidiary.

AEBNFETIECRERME ERER
RS AR B QBT AR T I B IRE K
HARERAHERBMMNYE-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
14AFINANCE LEASE RECEIVABLES AR ESREE
At 30 June At 31 December
2018 2017
R-ZZE—N\F NZZT—+F
~A=+tH +ZA=+—8
$°000 $000
FT For
Finance lease receivable, net of EReREE BAERME K
unearned finance income 46,066,226 47,498,674
Less: provision for impairment losses R EEE (1,342,998) (1,333,007)
44,723,228 46,165,667

As at 30 June 2018, finance lease receivables include an amount RZE-NFAA=Z1TH EREHEERNR

of $1,151,011,000 (31 December 2017: $1,160,912,000) that was B2 R%1,151,011,000C (ZT—tF+=

pledged to a financial institution for providing security in connection A=+—H:1,160,912,0007T ) ) 7 J& © K ##
with a factoring arrangement. TR REEIERRELHER -
15 STATUTORY DEPOSITS 15 JEETFM

(a) Certain subsidiaries of the Group have placed $5,894,013,000 @ AEEETHBARBREHBREGBRR
(31 December 2017: $5,942,938,000) with banks as capital 5 IR B8 E 75 5 $05,894,013,0007T (=&
guarantee funds, pursuant to the relevant PRC insurance rules —+t&F+=A=+—H:5942,938,0007T)
and regulations. The funds can only be used with the prior WRBERIBIT ERERNRBES %
approval of the relevant authorities in the event that the PRC ERBERAAEZM B AR T ERER
subsidiaries cannot meet the statutory solvency requirements or BN ERNBEE  WE A BB
go into liquidation. FOFPIHE A - TR o

(b) A subsidiary of the Group has pledged a deposit of (o) AEE—FEH B R BRI DI AR K0
$56,367,000 (31 December 2017: $57,375,000) registered F34DIRTERFE —F A E56,367,0007T (=
in favour of the Monetary Authority of Singapore pursuant to ET—+F+=ZHA=+—H:57,375,000T)
section 34D of the Singapore Insurance Act. IR BREABTMESRMERR -

() A subsidiary of the Group has pledged a deposit of $3,547,000 ) AEE-—HEHBARRENEREAmIH
(31 December 2017: $3,733,000) with banks as guarantee 0B B Ik B 8L B AR TE S A8 843,547,0007T
fund, pursuant to Regulation of the Minister of Finance of the (ZFT—tF+=-A=+—H:3,733,000
Republic of Indonesia. T MRIATRIRTT 1ERREES -

(d) A subsidiary of the Group has deposited a sum of $1,692,000 (d) ANEE—RMHERQRREESETE
(31 December 2017: $1,691,000) in the name of Director of F77(2e) 156 E 1 A 21,692,000 (=ZF
Accounting Service with a bank pursuant to section 77(2e) of —tF+=ZHA=+—H:1,691,0007T)
the Hong Kong Trustee Ordinance. The effective interest rate of HENEKEERNABEGFTHRRIT-R
the deposit as at 30 June 2018 is 0.10% (31 December 2017: ZE-NFAA=+H BFRNB U E
0.10%). BO1I0% (ZTE—+tF+ZA=+—8:

0.10%) ©
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(L ETSR)

15 STATUTORY DEPOSITS (Continued)

(e) A subsidiary of the Group deposited a sum of $5,148,000 (31
December 2017: $3,513,000) with The Stock Exchange of
Hong Kong Limited, Hong Kong Securities Clearing Company
Limited and the Securities and Futures Commission. They are

non-interest bearing.

() A subsidiary of the Group deposited a sum of $199,914,000 (31
December 2017: $99,359,000) registered in favour of AMCM
to guarantee the technical reserves in accordance with Macau

Insurance Ordinance.

16 CASH AND CASH EQUIVALENTS

15

16

BT ()
(@ AEE—RIHED

A1 —28 & #15,148,000

T(ZZ2—+tF+=ZA=+—8:

3,513,0007T) K9

HERBBBARRSM

BERAR - BEETREEARAANRES
EHEEHERZRE -MARREMN-

H ANEE-—FEWEQRBERMRBES
EHIEDIREFE — 2 5 $0199,914,000
T(ZZEE—+tF+_A=+—8:

99,359,0007T ) K 3K 0 7F 5% -

(G E2R 00

EHTHER BELARRMEREER-

RERREEEY

At 30 June At 31 December
2018 2017
RZZE—N\EF R-E—LF
ANA=1H +=—A=+—8H
$°000 $’000
FT For
Deposits with banks and other REH AR =AY
financial institutions with SRIT R ﬁ{”@ B TS MR 77 3R
original maturity less than
three months 3,858,465 11,895,170
Money market funds BEEMSEES 68 51
Cash at bank and on hand RITREFRE 21,677,922 27,370,036
Total &&F 25,536,455 39,265,257
17 INSURANCE CREDITORS 17 fREFENBRRX
At 30 June At 31 December
2018 2017
RZZE-—N\EF RNZZE—+F
~NA=T1H +=—A=+—H
$°000 $'000
FIT For
Amounts due to insurance ERHRBRE P RIE
customers/creditors 10,627,255 7,122,845
Amounts due to insurance intermediaries &R [ T T8 4,659,206 2,940,284
Deposits retained from retrocessionaires o RE }\17% EHEe 1,813,024 1,408,269
Surrenders payable EFRRE 828 471
Prepaid premiums received BURIRE 14,340,702 23,560,812
31,441,015 35,032,681

FrB NIRRT P FORBE KN —FRBE-

The entire amounts due to the insurance customers/creditors are
expected to be settled within one year.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

17 INSURANCE CREDITORS (Continued)

The following is an ageing analysis of the amounts due to insurance

customers/creditors:

17 RERENEIRR (&)

ENRBREP R REDHTAOT

18

At 30 June At 31 December
2018 2017
R=ZZ—N\EF RZE—+F
~NAZ=+H +—-—A=+—H
$°000 $°000
Fr T
Current R 8,588,730 5,272,811
More than 3 months but BE=EAR
less than 12 months LR+ @A 1,267,668 1,489,227
More than 12 months R+ — & A 770,857 360,807
10,627,255 7,122,845
SECURITIES PURCHASED UNDER RESALE 18 EARERS SEHEERS

AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred financial
assets directly to third parties. As the Group has not transferred the
significant risks and rewards relating to these securities, it continues
to recognise the full carrying amount and has recognised the
cash received on the transfer as securities sold under repurchase
agreements. The following were the Group’s held-to-maturity
securities, available-for-sale securities and held-for-trading securities
that were transferred to the third parties with terms to repurchase
these securities at the agreed dates and prices. These securities
are either measured at amortised cost or carried at fair value
respectively in the Group’s condensed consolidated statement of
financial position.

AEBETRZGEECHEEERERESR
=EHE-HANAKENRBIEREEZIESERN
BEXRRER R EHRER  FiLEEER 2R
HE WEEEMEINERERA/ELDE
7o NEBE AR E R B I E % 2 @8 55K
MEBBES—BEENFEEIHAES A H
HEBZNBEERZABESWT - IFF
ZRAKENBAES MBI R T D HIZ
BHERAAEIARAEBERE-

At 30 June 2018
RZE-NEXA=TH
Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BEZ i HE BEEERS Total
FEBEES EH A®ES sz
$°000 $°000 $°000 $°000
Fr Fr F Fr
Carrying amount of transferred assets E# & EMKREE 36,527,077 11,168,718 333,768 48,029,563
Carrying amount of associated liabilities #H[ & & K BR El (&
— securities sold under repurchase —EBEHEEES
agreements (20,935,450)  (4,179,504) (294,390)  (25,409,344)
Net position FE 15,591,627 6,989,214 39,378 22,620,219
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK T (2)

(Expressed in Hong Kong dollars)
(L ETSR)

18 SECURITIES PURCHASED UNDER RESALE 18
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continuead)

BANRERS SEHOBEES &)

At 31 December 2017
RZZE—+tF+_R=+—H

Held-to- Available- Held-for-
maturity for-sale trading
securities securmes securities
S HHE BEERS Total
FEAEH BH Rg&EsH kS
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Carrying amount of transferred assets % & EMNRE(E 15,596,017 8,049,733 790,446 24,436,196
Carrying amount of associated liabilities #8288 (& &) ik E &
- securities sold under repurchase —BEHEEES
agreements (9,342,379)  (5,013,197) (714,285)  (15,069,861)
Net position FE 6,253,638 3,036,536 76,161 9,366,335

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the condensed consolidated
statement of financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within 25 days (31 December 2017: 25
days) from the end of the reporting period. The carrying amount of
the securities purchased under resale agreements and securities
sold under repurchase agreements approximate to their fair values.

BR REBETETAE ANE S ERIRSNE
HIRE 2 HE- EANE ST NMER N EBES
BIREARI R ©

MEBEARERSFLELEDBEE %LA/\E’%
REMRBRBERRE -THA (ZF—

F+-A=+— E'_+£E)W§|JHH°L%Z)\
REFFREHOBRER CREEOESER

ERAEE.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
19 BANK BORROWINGS 19 RITERX
At 30 June At 31 December
2018 2017
R=ZE—N\F RZE—+F
~A=+H +=ZA=+—8H
$'000 $'000
Fr Fr
Unsecured g .
Bank loans (note (j) SRITEFK (a23)) ~ 9,393,045 7,240,581
Bank loans for finance lease RIE Hﬁl% B ERERTT
receivables (note (i) B (&) 36,154,711 38,142,672
45,547,756 45,383,253
Secured R B ~
Bank loans for finance lease RBEE S REERNIRT
receivables (note (i) B (7)) 441,320 805,393
45,989,076 46,188,646
The bank borrowings are repayable as follows: IRITE MBI T -
At 30 June At 31 December
2018 \ 2017
R-ZE-—N\HF RNZZE—+F
RNA=+H +ZA=1T—H
$°000 $°000
FT Fr
Within 1 year —FNR 43,473,926 44,413,759
After 1 year but within 5 years —FERERFR 2,515,150 1,774,887
45,989,076 46,188,646
The amounts presented in the above table are based on scheduled RSB OIRBEERBZOETENRB M
repayment dates set out in the loan agreements. ERIE
Notes: it
() As at 30 June 2018, all bank loans are unsecured and carry interest at ) RZZE—NENA=1+H FENRITEZIEA
Hong Kong Interbank Offered Rate (‘HIBOR”) plus 0.7% to HIBOR plus %fﬂﬂﬂ ERE FAEREBRITEERSM
1.5% (31 December 2017: HIBOR plus 0.7% to HIBOR plus 1.95%) per % ZHARITAFEFEM 5% <:z—t¢
annum, with effective interest rates ranging from 1.36% to 3.11% (31 + A=+—R:&BRTEEFREMOTR E
December 2017: 0.90% to 2.99%) per annum. HARITRZENR B MN1.95%) - ﬁxﬁ(iﬂ$ All iR
1.36% £3.11% (T —+tF+_A=+—8H:
0.90% %2.99% ) °
(i) As at 30 June 2018, the bank loans for finance lease receivables are (i) RZT—NFAA=TH RERSERBEEHR
unsecured and carry interest at fixed interest rates ranging from 4.35% TEFEAEEREENE  FH X AEEHX
to 5.90% (31 December 2017: fixed interest rates ranging from 2.55% 4.35% £5.90% (=% tﬁ'i' A=+—8:
to 5.82%) per annum. [& & | £ 2.55% %£5.82% ) °
(i) As at 30 June 2018, the bank loans with the amount of $143,253,000 (i) WZ=F—-N\FXA=1H 5#K143,253,000
(81 December 2017: $207,243,000) for finance lease receivables are ﬁ(:?*t$+: =-+—H:207,243,000
secured and carry interest based on the benchmark interest rate issued TT) o) FE Uk AR O A0 3R 17 B 2K 4 B 1 3R IR 45
by the People’'s Bank of China minus 0.19%, with effective interest rate BCHEMNXZ2BHEARBITEMHEETF
of 3.85% (31 December 2017: 3.85%) per annum. 0.19% BHF M EA385% (ZT—LF+=
A=+—H:3.85%) -
As at 30 June 2018, the bank loans with the amount of $298,067,000 RZT—\FXA=1H"%&#298,067,0007C
(81 December 2017: $598,150,000) for finance lease receivables are (ZZ2—+t#F+=A=+—H:598,150,0007T )
secured and carry interest at fixed interest rate of 4.35% (31 December MO RE L B A B ) RTT B A T:.’;TEETEF& AR
2017: 4.35%) per annum. iiﬂ%ﬁiﬂ%4.35/o —+tF+=A
=1T—H:14.35%) °
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)

(BETTET)
20 SHARE CAPITAL 20 g7
At 30 June 2018 At 31 December 2017
R-E-N\FXA=1H RZE—tE+ZA=1—H
No. of No. of
shares $°000 shares $'000
RE#E Fr R &E Fr
Ordinary Shares, issued and fully paid: CETRAZLERBRA:
At the beginning of the period/year R8I/ EH) 3,594,018,538 40,771,408  3,594,018,538 40,771,408

21

At the end of the period/year REXK/FEX 3,594,018,538

40,771,408  3,594,018,538 40,771,408

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

PERPETUAL SUBORDINATED CAPITAL 21
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019, (ii) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024, and (i) applicable 5 year United States Treasury securities
rate plus 4.786% per annum from and including 10 September
2024. The Company may redeem in whole, but not in part, the
securities at their principal amount together with any distributions
accrued on or after 10 September 2019. The Company may elect to
defer any distributions, and is not subject to any restriction as to the
number of times distribution can be deferred, if any distribution have
been deferred, the Company and its subsidiaries shall be subject to
certain restrictions from making dividends or distributions.

The perpetual subordinated capital securities, with an aggregate
principal amount of USD600,000,000 (equivalent to $4,650,090,000)
were recorded as equity amounting to $4,629,071,000 net of
issuance costs. The balance of the perpetual subordinated capital
securities as at 30 June 2018 and 31 December 2017 have been
included the accrued distribution payments.

The distribution relating to the perpetual subordinated
capital securities amounted to $128,091,000 (30 June 2017:
$127,037,000) were accrued and distribution to holders of perpetual
subordinated capital securities amounted to $127,862,000 (30 June
2017: $126,835,000) during the period.

RRABAETORERNEZEER SR I
BB AR

KBRRERE 2

E-ZE—NEAA -8 KAARGZRE®D
BB 1T A€ 4% 5600,000,0003 7T
ZOKBRGRERFES AIRZT—NFED-
RIE R MG % EHE T5E AR AT
BITERIEDIRRWEN DR  sZ B HFFTEA 2
DERERA: (BBTE(BRERZAEE-Z
—NEAA+B (TEEZB)SM 285
545%%t: (B —NFNA+H (BFEZ
ABRE-_Z-_NFNLA+H (TREZA)
R REALFHEBRREESS SR MNEF)
R3786% T R{lA T -_MWEAA+BEZ
FHNEZEERB (BEZB)BREZEEZENT —
FAEXZA (TBEZR)BRE RERAFH
ERBERES B EINF N ERLT786% 5T AR
RIAEEBR T NFNLATAEXRS 2%
RZEF A SHERRFTEHREEBERNAY
ERDIR BRZE (MIEBD)ZFEFHF AR
A BB SANDR - M AL 9K X £
EERRR B MAA R R R EM B R RN EESTE
TR B B8k 2 R HIBR )

SKAB IR B 7R 3 % Y 2N & 4288 /600,000,000
7T (% 7 4,650,090,0007T) © & KB
HHERTEAR EHREETNSEA
4,629,071,000L - R=ZE—NFARA=THRK
—E—+tF+A=t+—8 ZEeEEEEN
B2 IR A 3R

A TEER AN - B BB IR E R B HEM
2R S %8 /4128,091,0007T (ZZF —+ 45X A
=+ 8 :127,037,0007T) © M [[) K & X R E K
BHEEB AN E127,862,0007C (—FE— L 4F
NA=-+H :126,835,0007T) °
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGS B RRMEE (2

(Expressed in Hong Kong dollars)
(L ETSR)

22 EQUITY COMPENSATION BENEFITS
(a) Share Option Scheme

(i) Movements in share options

22 BRAHERA
(a) RARMEET 2

(i) FBREEE

At 30 June At 31 December
2018 2017
R-ZZE—N\F RZE—LF
~A=+H +ZA=+—8
Number Number
#H 25
At the beginning of RERHF )
the period/year - 842,240
Lapsed B R - (842,240)
At the end of the period/year REAR R - -
Options exercisable at the end  WREIER FRE BEBEHRRE

of the period/year

(i) Details of share options lapsed during the period/year

(i) B FERELXAHZREFIE

Six months

ended Year ended

30 June 31 December

2018 2017

HZE HE

—E2-N\F e

Exercise period Exercise price NA=TH +=—A=+—8
1TIEHR TEE IEREA LEFE
$ Number Number

T ZH 2 H
26/02/2007 - 25/02/2017 9.014 - (842,240)
= (842,240)

(b) Share Award Scheme

The Share Award Scheme has been expired on 9 September
2017, and there is no Share awarded to selected employees in
accordance with the terms and conditions of the Share Award
Scheme but not yet vested.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LETSITR)
.
23 RESERVES 23 f#fE
Employee Shares held
share-based for Share Attributable
compensation Award Perpetual to owners
Fair feserve Scheme subordinated of the Non-
value HRH Alkh capital Company controling
Capital Merger Exchange reserve 1.9 gmital Revaluation Retained securities L9 interests
Tesenve reserve resenve MEE sl it:i:7A reserve profits AERE BR F2R Total
ERER i EidR L] i R EffER ] frsl EiRE RRRE 45
Son Son Sono o0 Stoo Stoo Stoo Stoo S S S S
i 23 23 i i i 123 123 123 123 123 123
Balance at 1 Janvary 2018~ W=F-N\F-F-A2fH (6,396,801) (6,842218) (1,119,581) 3,118,426 - - 681,227 31,520,809 4,707,156 26,669,018 15,280,272 40,049,290
ot for the period AEREET - - = = 5 s s 5081015 128,091 5209106 1667115 6876221
Other comprehensive THREEHEEYA:
income for the period:
Revaluation gain arising BRNZENARA
from reclssifcation of RENZTEL
own-Use propertes to L
investment properties - - - - - - 1,027 - - 1,027 - 1,027
Bxchange diferences BERELT
on tranglaion ofthe BRNARAEAT
financil stetements of BANERZR
subsicliarigs, associates
and joint ventures - - (630,12) - - - - - - (830,112) (166,989) (697,101)
Net changes in fair value %
of avalable-for-sale N3 (a/
secuttes 09 . - . (2795979 5 . . . . (2795979 (654797) (345076
Totd comprehensive income 2 AKEEE - - (530,112) (2,795,979 - - 1,027 5,081,015 128,091 1,884,042 845,329 2720311
Divdend decred fo RRRERNRS
shreholders - - - - - - - (359,402 - (359,402 - (359,402
Divdend deckred HEATMEARER
by subsidaries to EhRE
non-controllng interests - - - - - - - - - - (669,431) (669,431)
Distrbufons toholdersof AR RERZS
perpetual subordinated HEASE
captl seautes - - - - - - - - (127862 (127862 - (127862
Capital inection made to AHBAFEAER
a subsidiary - - - - - - - - - - 17436 17436
Balance at 30 June 2018 W=E-NEFAAZTA
bi ] (6,396,801) (6,842218) (1,649,693) 32047 - - 682,254 36,242,422 4,707,385 27,065,796 15,473,606 42,539,402

FEAFREBIERERAR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEEZEPEES B RRIM T (2

(Expressed in Hong Kong dollars)

(LETSITR)
. = =
23 RESERVES (Continued) 23 g )
Employee Shares held
share-based for Share: Attribuiable
compensation Award Perpetual fo owners
Fair Tesenve Scheme subordinated of the Non-
value Wk Bkiz capital Company controling
Capitl Merger Bxchenge esene ):1.v4 £niE Revaluation Retained secuies L9y interests
Tesene resenve reserve MEE [ERHRE iz resene profts *ERR R iRk Total
ErER AHER EXRR 2 £ R EfER £3:7] E525 Efiga RAEE g
$oon $oo0 S0 S S S St Sow Sow Sow Sow Soow
123 i3 i i3 i3 123 123 123 123 123 123 123
Balance at 1 January 2017
(Orginay stte) 6:396801) (45468) BO4TY prg o 19438 §72.253 25485001 4706047 15,307,654 1083602 2623125
Effect of merger accounting - 51,000 (128,450) 1,191277 - - - 541532 - 1,695,359 1,590,608 3,245,967
Balanceal 1 Janvary 2017 RZS-tF-A-H7ER
Restter) (27 6396801) (4881468 (6042569 73453 o (19438 §72083 203553 4706947 17053013 12,0420 W41
Proft for the period g il - - - - - - - 2287411 107097 2,364,508 122403 3086911
Other comprehensive FEBEEp AN
income for the period
Revaluation gain aising RERNZENAER
from reclassifcation of RENSTELL
own-use propertes to ELT
investment properties - - - - - - 5,650 - - 5650 17 5,667
Bxchange differences REKRAR:
on trangaton of the BEAARAEAR
financil statements of BANELZE
subsidiaries, associates
and joint ventures - - 1258835 - - - - - - 1,258,835 385,281 1644116
Net changes in far value
of avalable-for-sale
securtes (ofg) - - - 1533459 - - - - - 1,633,459 490,581 2,024,040
Totel comprehensive income. - 2ERELE - - 1,258,835 1,533,459 - - 5650 2237411 127,087 5,162,452 1,598,262 6,760,734
Dividend declred to ARREHHRE
sharsolders - - - - - - (359,402 - (359,402 - 359,402
Dividend declred HERAREARRR
by subsidiaries to ELi )
non-controling interests - - - - - - - - - 451,351) 451,351)
Distbufons toholders of AR R EAZ S
perpetual subordinated HEADE
capital securiies - - - - - - - (126,835 (126,835 - (126,835)
Share options lapsed AREXR - - - - om - 401 - - - -
Blenceat 0June 2017 RZE-+ERAZTAZER
(Restateq) (87)) (6,:396,801) (4,881,468) (2,783,728) 2508912 - (19.438) 677,903 27,918,699 4707149 21,720.228 13,571,141 35,300,369
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK (2

(Expressed in Hong Kong dollars)

(LBTTSTR)

. = =
23 RESERVES (Continued) 23 f#iE )
Employee Shares held
share-based for Share Attributable
‘compensation Award Perpetual to owners
Fair Tesenve Scheme subordinated of the Non-
value kR B capita Company controling
Capitl Merger Exchenge esene ):1.v4 £nitE Revaluation Retained secuies L9y interests
resene resenve reserve MEE [ERRE iz resene profts KERR R iR Total
ErER AHER EXRR i £ R EfER £3:7] E525 EfiEa RiEE g
$oon $oon S0 S $om s S Sow Sow Sow Sow Soow
123 i3 i3 i3 i3 123 123 123 123 123 123 123
Balonceal 1 Janvary 2017 RIF-tF-A-HIEH (6,396,801) (4,881,488) (4,042,563 973453 40m (19.438) 672253 26,036,553 4,706,947 17,083,013 12424210 2477223
Proft for the year TERET - - - - - - - 5,881 461 264726 6,136,187 1,828,066 7,964,253
Other comprehensive REREMRENE
income for the year:
Revaluaton gain arising BRNZENARA
from reclessifcation of RENZAELZ
onn-use properies to L
investment properties - - - - - - 8974 - - 8974 1,09 10070
Exchange diferences BERELT
on tranglaion ofthe BEAARAEAA
financial statements of BANERZR
Subsidiaries, associates
and joint ventures - - 2922982 - - - - - - 2,922,982 911,500 3834482
Netchenges infairvalie  AEHEES0ARE
of avaleble-for-sale glEa)
securtes (ofg) - - - 2144973 - - - - - 2,144973 508,377 2743350
Totd comprehensive income 2 AKEEE - - 2922982 2144973 - - 8974 5881461 24726 1,213,116 3,339,039 14,662,155
Divdend decred fo HRREFHRS
shreholders - - - - - - - (350402 - (350402 - 359402
Divdend deckred HEATMEARER
by subsidaries to ke
non-controllng interests - - - - - - - - - - (517,742) (817,742)
Distrbufons toholdersof AR RERZS
perpetual subordinated FEAE
captal securiies - - - - - - - - (254517) (254517) - (254517)
Disposal of unallocated shares {1 A 21588 R 7 el
held for the expired FEMRARMER
Share Award Scheme - - - - - 19438 - 17,778 - 37216 - 37216
Share opions lapsed ZRERR - - - - [om - - 401 - - - -
Capielmections madeto ~~ AHBAAZAEL
subsiciaries - - - - - - - - - - 34765 34765
Aoquistion of asubsidlary  WAGEHEBA-EHERA
under merger accounfing - (1,960,750) - - - - - - - (1,960,750) - (1,960,750)
Dividend paid to TPG HK) —BHAREHEANIE
by a subsicary acquired AARREATRRER
under merger accounting (B#)xHARS - - - - - - - (59,658) - (59,658) - (59,658)
Balence at 3t December 2017 H=S—+F2A=1-1
288 (6,396,801) (6.842.218) (1,119,581) 3,118426 - - 681,227 31,520,809 4707156 25,869,018 15,280,272 40,949,290
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
23 RESERVES (continued) 23 f#fE (#)
Note: it

Six months ended 30 June 2018
BHE-Z-N\EXA=tHILAER
PRC Overseas

property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance BR %5  Reinsurance  EERMEE  businesses Total
AERB HERR BERR BRRE R Hin ¥ fotel
$'000 $'000 $'000 $'000 3000 3000 3000
F F F F F F F
Investments in debt and BELRBRAZEFRE
equity securities (4,161,970) (180,456) (38,441) (169,617) (55,691) 70,553  (4,535,622)
Deferred tax charged to REBAEZELEHE
reserves 1,021,163 45,114 6,363 12,423 13,923 (14,140) 1,084,846
Shared by non-controlling  FE#% % it 5 FE 44 4
interests 734,782 - - - - (79,985) 654,797
(2,406,025) (135,342) (32,078) (157,194) (41,768) (23,572)  (2,795,979)

Six months ended 30 June 2017 (Restated)
BE-T-+tFXA=THIEAER(EF)

PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance BR %5F  Reinsurance BERER businesses Total
ABRE BERR BERR BRER [l Hib%7% nHE
$000 $000 $000 $000 $'000 $'000 $'000
FT FT FT FT FT FT FT
Investments in debt and ~ E# RBAFHRE
equity securities 2,586,506 304,851 4,323 (10,946) (1,317) (182,446) 2,700,971
Deferred tax charged to REBARZELERE
reserves (650,677) (76,212) (57) 1,949 329 47,737 (676,931)
Shared by non-controlling  FE#%2 1% i 5 FE 4 1 25
interests (491,930 - - - - 1,349 (490,581)
1,443,899 228,639 4,266 (8,997 (988) (133,360) 1,533,459
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(L ETSR)
23 RESERVES (continued) 23 f#iE )
Note: (Continued) it ()

Year ended 31 December 2017
HEZZ+t5+-A=+-RILEE

PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance BA %5 Reinsurance = EELEE businesses Total
ASRR HERR BERR iRk R Hib %% ot
8000 8000 8000 8000 8000 8000 8000
Fr Fr FT FT FT FT FT
Investments in debt and BELRBRAZEFRE
equity securities 2,997,814 375,352 30,146 2,467 6,127 200,090 3,611,996
Deferred tax charged to REBAEZELEHE
reserves (751,263) (93,838) (5,175) (2,627) (1,532) (14,.211) (868,646)
Shared by non-controlling  FE#% R it 5 FE 45 8 4
interests (563,818) - - - - (34,559) (598,377)
1,682,733 281,614 24,971 (160) 4,595 151,320 2,144,973
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

24 Z|HR1ER
TEHENAEEETOREERSBRAEY

24 MATURITY PROFILE

The following table details the Group’s contractual maturity for some

of its financial assets and financial liabilities.

BREHBRFS-

Repayable on Less than 3t012
demand 3 months months
BETX DR =Z 1to5years Over5years Total
BEE =fiA TZ@R -5ELE BBREF Fek]
8000 3000 $000 $°000 $°000 $'000
T Fr T F F FI
At 30 June 2018 RZE-NEXA=TH
Assets BE
Deposits at banks and RITREMHE
other financial institutions BREER
(including statutory deposits) (BEEERR) 5,148 6,202,126 8,640,323 43,227,815 5811,885 63,887,297
Money market funds EEmRES 68 - - - - 68
Pledged and restricted bank deposits BEARXRARTER 221,275 470,893 185,130 - - 877,298
Debt securities ERES
- held-to-maturity oEEE R - 1,485,630 2,647,481 34,180,599 179,604,441 217,918,151
- avallable-for-sale —AHHE - 3,312,946 7,789,743 21526942 28,290,241 60,919,872
- held-for-trading -HEEX SRR - 604,704 3,808,849 918,647 404,207 5,736,407
- designated at fair value -EEhARBER
through profit or loss IREBAALEE - - 131,602 354,758 45,297 531,657
Debt products ERER
- loans and receivables -ERRENFE - 230,796 7,374,452 44,889,287 32,266,046 84,760,581
Securities purchased under resale EAREES
agreements - 3,734,628 - - - 3,734,628
Loans and advances BERRER - 25757,367 20,934,853 - - 46,692,220
Finance lease receivables EhemEE - 3,388,668 10,520,299 30,468,244 346,017 44,723,228
226,491 45,187,758 62,032,732 175,566,292 246,768,134 529,781,407
Liabilities 8%
Interest-bearing notes FHEER - = 1,304,709 2,306,250 2,354,382 5,965,341
Bank borrowings RITER - 17,658,127 25815799 2,515,150 - 45,989,076
- 17,658,127 27,120,508 4,821,400 2,354,382 51,954,417
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

24 MATURITY PROFILE (continuea) BHAER (&)
Repayable on Less than 3to 12
demand 3 months months
BEEX SR =Z  1tob5yeas Overb years Total
BEE =fiA +ZEA —%EnF BBRF wE
$000 $000 $000 8000 8000 8000
Fr Fr Fr FIT FIT T
At 31 December 2017 RZE—tF+ZA=1—-A
Assets BE
Deposits at banks and RITREMHE
other financial institutions BREER
(including statutory deposits) (BIEEEREH) 3,513 14,416,009 11,370,223 283,340,476 6,280,580 55,410,801
Money market funds ERmRES 51 - - - - 51
Pledged and restricted bank deposits BEARXRABTER 203,209 494,998 134,944 - - 833,151
Debt securities ERES
- held-to-maturity R - 915,310 4,568,615 20,002,677 155,348,403 180,835,005
- available-for-sale e 55,304 8,550,778 17,555,274 13,773,242 24,508,097 64,442,695
- held-for-trading -REER SRR - 211,364 4,733,618 1,694,181 572,432 7,211,595
- designated at fair value -BERBAERR
through profit or loss URBAAEE - - 135,984 333,335 66,049 535,368
Debt products EEER
~ loans and receivables -ERRENFE - 2,086,944 6,317,571 46,715,320 33,428,682 88,548,517
Securities purchased under resale BEAREHES
agreements - 7,624,349 - - - 7,624,349
Loans and advances BERRER - 12288651 25799472 - - 38,088,123
Finance lease receivables EhemEE - 3,286,383 9,502,777 32,061,519 1,314,988 46,165,667
262,077 49,874,786 80,118,478 137,920,750 221,519,231 489,695,322
Liabilities 8%
Interest-bearing notes EREE - - 239,260 3,373,791 2,345,061 5,958,112
Bank borrowings BIEF - 8,741,237 36,672,522 1,774,887 - 46,188,646
- 8,741,237 35,911,782 5,148,678 2,345,061 52,146,758
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

25 EMTAENARE

25 FAIR VALUES OF FINANCIAL INSTRUMENTS v g
Financial instruments measured at fair value DURAREEFENSHRT
The fair value of financial assets and liabilities are determined as CREEREREBENAABEERATAR
follows: EE:

The fair value of financial assets and financial liabilities classified
as Level 1 with standard terms and conditions and traded on
active liquid markets are determined with reference to recent
transaction price or quoted market bid prices and ask prices
respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield curve for
the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through profit
or loss and available-for-sale investments classified as Level 2
are established by reference to the prices quoted by respective
fund administrators or by using valuation techniques including
discounted cash flow method. The main parameters used
include bond prices, interest rates, foreign exchange rates,
prepayment rates, counter party credit spreads and others; and

The Level 3 financial assets, primarily comprises unlisted equity
securities. Fair values are generally determined using valuation
techniques, including discounted cash flows translation and
markets comparison methods. Unobservable inputs include
discount rates, comparable company valuation multiples,
liquidity spreads, recent transaction prices of similar instruments
etc.. The valuation requires management to make certain
assumptions about unobservable inputs to the models.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

25 FAIR VALUES OF FINANCIAL INSTRUMENTS 2% &

(Continued)

RMITAENDEE @

)

UAREEFENERTA (&)

Financial instruments measured at fair value (Continued)

Fair value measurements and valuation process ARABETERFIZBE
The following table provides an analysis of financial instruments that & Tmf RO T HEREREZ AR EBENEZS
are measured subsequent to initial recognition at fair value, grouped BTES HAREBETREBRESASE
into Levels 1 to 3 based on the degree to which the fair value is —;ZF;% :%& °
observable.
At 30 June 2018
RZE-NFXA=1H
Level 1 Level 2 Level 3 Total
F—& FR EZH ok
$ 000 $°000 $°000 $°000
F Fr Fr Fr
Financial assets TREE
Investments in debt and equity securities: ET& kA E 5&E
- Available-for-sale —AHEE 53,612,893 43,674,200 20,261,728 117,548,821
- Held-for-trading -RBEERSAE 18,490,729 2,964,195 - 21,454,924
- Designated at fair value —EEABRRER
through profit or loss URBA R BE 531,657 - 1,078,844 1,610,501
Policyholder account assets BFBRAERERY
in respect of unit-linked products REBEARFEE 869,916 327,001 = 1,196,917
Financial liabilities SRAE
Investment contract liabilities B EEEER L
in respect of unit-linked products REGHER (869,916) (327,001) - (1,196,917)
At 31 December 2017
RIE—+F+_A=+—H
Level 1 Level 2 Level 3 Total
o F-H F=4 aw
$'000 $'000 $000 $ 000
FT FT F T
Financial assets ETREE
Investments in debt and equity securities: &5 K It AR E 5% 4 -
- Available-for-sale —AHEE 44,343,840 53,339,598 17,087,347 114,720,785
- Held-for-trading ~-BHER SRR 16,568,497 3,493,352 - 20,061,849
- Designated at fair value —EEABBER
through profit or loss ARBAREE 535,368 - 1,058,335 1,593,703
Policyholder account assets BRREEEER Y
in respect of unit-linked products REBEARFPERE 1,024,048 368,126 - 1,392,174
Financial liabilities tRaE
Investment contract liabilities BRREERKENL
in respect of unit-linked products REGNARE (1,024,048) (368,126) - (1,392,174)
FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25 EMITENAREE®)
(Continued)
Financial instruments measured at fair value (Continued) UARBETENESHRIA (&)
Fair value measurements and valuation process (Continued) AAEBEFTERTFIZBEE (&)
Reconciliation of Level 3 fair value measurements of financial assets: FEReMmEEANEEFEZHE:
Designated
at fair value
through
profit or loss
Available- unlisted
for-sale securities
unlisted EEABB
securities B MR BR
AEBE AREE Total
JEHEE FEmES A %E
$°000 $°000 $’000
FiT Fr FiT
At 1 January 2018 RZE—N\F—H—H 17,037,347 1,058,335 18,095,682
Purchases A 4,593,633 - 4,593,633
Gains or losses recognised in: W sk EEmERRN
— profit or loss —i8m - 30,587 30,587
— other comprehensive income —Hi2mE K= 605,679 - 605,679
Disposal & (1,829,005) - (1,829,005)
Exchange difference VEH =% (145,926) (10,078) (156,004)
At 30 June 2018 R-ZE-—NFERA=1H 20,261,728 1,078,844 21,340,572
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

pTENAEE @

|

25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25 &
(Continued)

Financial instruments measured at fair value (Continued) UARBETENESHRIA (&)

RAEBEITBRTIEERE (&)

Fair value measurements and valuation process (Continued)

F-ReMEEIABEAEZHE: (&)

Reconciliation of Level 3 fair value measurements of financial assets:

(Continued)
Designated
at fair value
through
profit or loss
Available- unlisted
for-sale securities
unlisted EE AIRB
securities 1B 28 DA I B
At N EE Total
Ik ETRES ELEMES “REE
$°000 $°000 $’000
For T Fr
At 1 January 2017 RZE—+tF—H—H 8,844,091 - 8,844,091
Purchases N 6,121,347 1,040,244 7,161,591
Gains or losses recognised in: W sk EEmERRn
— profit or loss —Ex= (348) 17,433 17,085
— other comprehensive income —Hi2mE K= 1,462,500 - 1,462,500
Disposal HE (1,311) - (1,311)
Exchange difference VEH =% 611,068 658 611,726
At 31 December 2017 RZZE—tF+=-A=+—H 17,037,347 1,058,335 18,095,682

At 30 June 2018, investments in debt and equity securities classified RZE—NEFRNAZ+H EFEEES

as available-for-sale with carrying amounts of $667,683,000 (31
December 2017: $1,241,803,000) were transferred from Level 1 to
Level 2 because quoted prices in the markets for such investments
were no longer regularly available. Conversely, investments in debt
and equity securities classified as available-for-sale with carrying
amounts of $166,237,000 (31 December 2017: $822,551,000) were
transferred from Level 2 to Level 1 because quoted prices in active
markets were available as at 30 June 2018.

667,683,000 (—ZE—+F+—-A=+—8:
1,241,803,0007T ) 2 7 ¥ & ] & M B 75 I
RABHFRERE-—BRERE-H ANZSE
BREEMSROMRERETBREEER-
FE R - BRTE{E 5166,237,0007T (=T —t 4
+=A=+—8:822,551,0007T) 2 D E AT
HHENEERBRAEZLRERE_FEA
F—A ARREREARZZE—NFELA
= +HRERTISREUSFTMRERS -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

26 COMMITMENTS

26 FEIE

(@) Capital commitments as of 30 June 2018 were as follows: @ RZZE—N\FNA=ZTHHERMERAE
N
At 30 June At 31 December
2018 2017
R-ZZE—N\F R_E—+t4F
ANA=1H +=-A=+—8
$°000 $'000
FiT Fir
Contracted for but not provided BERT#BE R A
— property and equipment REE 5834 1,595,455 1,327,203
- investment properties —REME 716,605 876,954
— leasehold land — L {sF A - 984,544
Authorised but not contracted for HEEBRETAY
— property and equipment —MEREE 1,045,477 1,603,592
3,357,537 4,792,293
(b) As at 30 June 2018, the total future minimum lease payments ) RZF—N\FARNA=Z+H RETT®EE

under non-cancellable operating leases are payable as follows:

MEEHETRRRNOKEBENK
BT

At 30 June At 31 December
2018 2017
R=ZZE—N\F R_T—+LF
~NA=TH +=-—A=+—8H

$°000 $'000

Fr Fir

Within 1 year —FR 1,003,942 943,558
After 1 year but within 5 years —FRBREFA 1,728,433 1,526,151
After 5 years hFEE 50,018 111,053
2,782,393 2,580,762

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases while all terms are
renegotiated. Lease payments are usually reviewed annually to
reflect market rentals. None of the leases includes contingent
rentals.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

27 MATERIAL RELATED PARTY TRANSACTIONS 27T EXRBEALRS

The Group has not entered significant recurring and non-recurring
transactions with related parties during the period.

Business transactions between state-owned enterprises controlled
by the PRC (collectively “State-Owned Entities”) are within the
scope of related party transaction. During the period, the Group had
transactions with State-Owned Entities including but not limited to
the sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group's
insurance business on terms similar to those that would have been
entered into with non-state-owned entities. The Group has also
established its pricing strategy and approval processes for its major
insurance products. Such pricing strategy and approval processes
do not depend on whether the customers are State-Owned Entities
or not. Having due regard to the substance of the relationships, the
directors believe that none of these transactions are related party
transactions that require separate disclosure.

28 INSURANCE AND FINANCIAL RISK

MANAGEMENT
(a) Underwriting strategy

Life insurance business

The Group operates its life insurance business in the PRC and
Hong Kong’s life insurance market, offering a wide range of
insurance products covering different types of individual and
group life insurance, health insurance, accident insurance
and annuity. With regard to the control of quality of the
insurance policies underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business,
short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.

SHEEMEALTRMAREETERNKE
KIFRER S -

SRR ERERDE (GBS TH
BER ZENEBRSEREBRL S Ak
ERNHMANEEEERETERETRNMRE
HERBITHBERGE <X 5 RLERX S ANIT
M RR AR A E R B R+ EIEE
BERBETZHIMITHGRIAAL - AEE TR
B E S H T 2R EE fn 00 E (B SRS Rt
BF ZEEERBLELEFEEPENH
FEREH KEREMENEER EXM
ERERFAFABIRBELHEALR S

28 RN B F R b E TR

(a) 7RG
AR B E

AEBASRBEBLENTERES
ABREMS  RESBEEROMRRER
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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BERERGRS M HHRRMT 2

(Expressed in Hong Kong dollars)
(BETTET)

28 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(@)

(b)

Underwriting strategy (Continued)

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of
life business is mainly made up of long term business with
emphasis on Hong Kong market. Besides maintaining
current business scale, in order to diversify and balance the
underwriting portfolio, the Group starts to emphasise on
the development of yearly renewable term or coinsurance
reinsurance. The Group’s strategy is to develop business with
prudent attitude, gain more sophisticated market experience
instead of seeking fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximise investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.
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28 INSURANCE AND FINANCIAL RISK 28 Rk IERRER (&)
MANAGEMENT (continued)
(c) Asset and liability matching (Continued) (c) EEHEERL (&)

However, in respect of life insurance business, under the %ﬁ ARAJSRBER SERPER

current regulatory and market environment in the PRC, the TEE RMIGERE $$$ﬁ%&é§;%ﬁ

Group is unable to invest in assets with a duration of sufficient ﬁEEJ«X ELLESBAERNEE-HEER

length to match the duration of its life insurance liabilities. miﬁf&fﬁ:j‘tﬁﬁﬂﬁ AT REEEEZERS

When the regulatory and market environment permits, the EREBENMR REBEYEREE

Group intends to gradually lengthen the duration of its assets. HERNHRER THETEERRRE

The Group monitors the duration gap between the assets and MBS REER-B A AREEBUT

liabilities closely and prepares cash flow projection from assets HEREREEHEARIEMIZE -

and liabilities on a regular basis. Currently, the Group reduces

the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt o BEREEREFRmEKEITEZNEER
investments with an acceptable level of yield; HEREBRE:

e upon the maturity dates of fixed rate debt investments, . BEKEE T AE KB RIE
rolling over the proceeds to longer dated fixed rate debt T&ET)\EEHEE’]EM BERRE
investments;

e disposing of some of the shorter dated fixed rate debt o HENNRHTEERIRE LHEE
investments, particularly those with lower yields, and H&E?ﬁﬂi% H%Hﬁ(mfﬁ?‘)\ﬁﬁﬁﬂ
roling over the proceeds to longer dated fixed rate debt EEEBHRE: &
investments; and

e investing in equities for the long term and in property o REHIBAKRELKERVERAAR
holding company. Ale

(d) Financial risk (d) BA7%E &

Transactions in financial instruments and insurance assets/ Viﬂlﬁ&%ﬁ ﬁﬁ/ﬁ 1832 5 Al 5| BA

liabilities may result in the Group assuming financial risks. These AR :FEM‘%H o %lﬁﬁﬁ@ﬁ

include market risk, credit risk and liquidity risk. Each of these m%ﬂﬁ 5 AR R & Eﬂ, FER-E
financial risks is described below, together with a summary of =g ﬁﬂ*ﬂfﬁ BRAEEEEZSRR

the ways in which the Group manages these risks. BT AR T o

There is no significant change in the Group’s exposures to risk Tom AN SR BA X B B K o L B 40 1]

and how they arise, nor the Group’s objectives, policies and E$i$%ﬁﬁﬁf¥tﬁ—lﬁjﬁ Bz 19

processes for managing each of these risks. BE BRKBE TEEERNE-

(i) Market risk (i) THEEE
Market risk can be described as the risk of change in fair 5 Rk Ty 48 A ) 3 B AN B A& A
value of a financial instrument due to changes in interest M@T“@Lﬁiﬁmﬁlﬂﬂ’]@ﬁ BE
rates, equity prices or foreign currency exchange rates. BE) ol AR
(a) Interest rate risk (a) FIEE

Interest rate risk is risk to the earnings or market value A @R T8 lﬂiﬁﬁﬁﬁ’\]iﬁﬁ?ﬁ
of a fixed-rate financial instrument due to uncertain i}a—f'J—rLﬁE”]li%'J—?—%r?ﬂIE
future market interest rates. BN mERRE -

The Group monitors this exposure through periodic AEBEFEBTHEZEGRIA
reviews of its financial instruments. Estimates of cash ﬁt? ZREB-HREEAEGNE SN
flows, as well as the impact of interest rate fluctuations =1 8 LA K A FI) 38 & B pr 75 2R A
relating to the investment portfolio are modelled and HEYETTEHRRERERN -

reviewed periodically.
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28 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

28 {Rfa K R EE (&)

(d) Financial risk (Continued)

(d) BrRsREBE (#)
(i) Market risk (Continued) () mHEE ()

(b) Equity price risk (b) BEAE 5

()

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is
exposed to price risk. As the financial risks of
unit-linked contracts are fully undertaken by the
policyholders, the assets related to unit-linked
products are not included in the analysis of equity
price risk below. This risk is defined as the potential
loss in market value resulting from an adverse change
in prices.

The Group manages the equity price risk by investing
in a diverse portfolio of high quality and liquid
securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$73,426 million (31 December 2017: $64,187 million),
representing less than 13% (31 December 2017: less
than 12%) of total investments held by the Group.

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
condensed consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, Singapore, UK and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
condensed consolidated statement of profit or loss.

AEENEERAESREGNUR
REBEIREAREBRRR -
HRREEGEN M BRRE
M REREARE REER
EmBEWRBBENATZ
B A (B 48 R 0 47 P o 5% R B 4R
BB 8 1 ) 52 B T 45 B RO T (B
BERK-

AEEBBRENSERNET
fERBEFEAEEERAER
2\ Bz o

REBOBRAFEHFGERIRESR
LURAAEBETM26ET(ZF
—+&E+-HA=+—H:641.87
EL)SER - EAEEREZE
KEBLM3% (ZE—tF
F+ZA=Z+—B8:2M12%) -

(c) sME/E R

FRAE A 2 AR ETS KB E
REEBME REAARKEG
B M BEREOEDIRERRE R
ARBEARBEE -Hit K&
B H R A BARBHIMNE
R ERARARERNOFEL
TEK-

REBEBZMERBEBRMS -
EIFRANREDETRET
FHE METRBETTHER B A
HB-BEENBBEZERFEAR
REBEHEE-

FLORPTFr N HE REHEZ
MERBEBRBRREEBM
B ELIMEE R R SNE BT
EHEREABRERBEEAY
&

China Taiping Insurance Holdings Company Limited
73 2018 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

28 INSURANCE AND FINANCIAL RISK 28 Rig Rk I ERER @)
MANAGEMENT (continued)
(d) Financial risk (Continued)

(d) BFF&RBR (&)
(i) Credit risk (i) 15 /2 Bz

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other
debtors.

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CBIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 71% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, about
89% of the debt securities are with ratings of investment
grade.

As at 30 June 2018, debt securities held by the Group
mainly comprised of domestic bonds. Nearly 100% of the
domestic securities were the investment grade bonds with
BBB ratings or above.

Management manages credit risks on bank balances by
using banks are with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentration, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
condensed consolidated financial statements taking into
consideration of their collateral held and/or maturity term of
no more than one year as at 30 June 2018.

FHRRESHEEEAIBRETES
A & 3 FI S 3| B 48 5 18 K I &
B o

REBE T EEATNERRRERTT
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28 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(d)

(e)

75

Financial risk (Continued)
(iiij) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain
a contingency plan to be enacted should there be a
company specific crisis.

Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)

(LBTTSTR)

28 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(e) Reserve adequacy (Continued)

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1.

The qualified professional actuaries of the Group are
responsible for setting the assumptions.

The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

Scenario testing in respect of applying different
assumptions is performed.

The qualified professional actuaries of the Group make
recommendations to the board and management of
the relevant subsidiaries in regards to the results of the
scenario testing.

The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.
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Management Discussion and Analysis

BEEFN WM DN

2018 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS

Operating Profit Grew Rapidly and Overall Strength
Continuously Enhanced

Profit attributable to owners was HK$5.209 billion, increased
by 120.3% over the Last Period

Total premiums written and policy fees reached HK$130.1
billion, increased by 14.1% over the Last Period

Total assets were HK$724.0 billion, increased by 8.6% over
the 2017 year-end

Group embedded value per share attributable to owners was
HK$37.4, increased by 7.2% over the 2017 year-end figure
of HK$34.9, while TPL’s embedded value increased by
10.3% over the 2017 year-end

PRC Insurance Businesses ' Scale Outperformed the
Market, Quality of Business Continued Improving

Direct premium of the life insurance? increased by 3.0% over
the Last Period, 11.5 percentage points higher than market
average

First year premium from individual insurance decreased
by 9.2% over the Last Period, outperforming major peers;
individual insurance agents increased by 6.6% over the 2017
year-end, with growth rate leading its major peers

Four persistency ratios of the individual agency and
bancassurance channels were industry-leading; renewal
premium increased by 49.2% over the Last Period

Single premium business of bancassurance has been
cancelled and fully transformed to regular premium business,
new business structure has been optimised significantly

Long term employee benefit of group business increased by
47.8% over the Last Period, with regular premium increased
by 58.8% over the Last Period

Direct premium of the PRC property and casualty insurance
increased by 16.8% over the Last Period, 2.6 percentage
points higher than market average, achieving continual
underwriting profit

Calculated in RMB
Including TPL and TPP
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Management Discussion and Analysis

BEEFNWM DN

2018 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (continued)

Oversea Insurance Businesses Developed Rapidly,
Strength of International Operations Continued Enhancing

e CTPI (HK)’'s direct premium growth rate surpassed the
market average and achieving continual underwriting profit

e TPL (HK) achieved a premium income of HK$1.027 billion
and further enhanced its overall strength

e TP Macau’s premium income sustained its market
leadership, with a combined ratio of 64.7% and continuous
outstanding underwriting result

e TP Singapore’s premium income outperformed the market,
with rapid premium growth in offshore business, while
maintaining underwriting profitability

e TP UK’s new business segment has achieved remarkable
results, with premium increased by 75.3% over the Last
Period

e TP Indonesia’s combined ratio at 50.1%, underwriting
profitability maintained at an excellent level

e TPRe maintained No.1 in the Hong Kong reinsurance market,
with premium growth of 30.1%. The property and casualty
reinsurance business grew by 41.6% over the Last Period,
with combined ratio remained at a relatively good level
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Management Discussion and Analysis
SEEERE R )

2018 FIRST HALF BUSINESS OPERATIONS AND TE-N\FL¥EFREBRARGEEE
CONSOLIDATED RESULTS (continued) (&)
Steady Growth of Investment Asset Scale, Investment REEERERIER REWZR L KIE
Income Significantly Increased over the Last Period B n

79

The asset scale achieved a steady growth. At the end of
June, the total investment assets of the Group is HK$577.0
billion, increased by 6.9% over the 2017 year-end; asset
under management from third-party asset management
business amounted to HK$424.5 billion, increased by 2.4%
over the 2017 year-end

Investment income increased significantly over the Last
Period. During the first half of 2018, the Group recorded
an investment income of HK$13.171 billion, representing a
growth of 56.9% over the Last Period, and net investment
income of HK$12.416 billion, representing an increase of
27.8% over the Last Period, which indicates that the Group
has well coped with the market fluctuations and laid the
foundation of its income growth base

Traditional and alternative investments were prudent and
active. During the first half of 2018, traditional investments
outperformed the market, PRC equity investment yield
outperformed CSI 300 by 2.96 percentage points; PRC held-
for-trading and available-for-sale bond portfolio outperformed
the CSI Bond Fund Index by 1.08 percentage points;
alternative investments were inline with national strategies,
which gained good returns and social effect

Fixed income asset’s credit risk were relatively low. High
proportion of PRC bonds investment were with high credit
ratings, the Group’s credit risk screening results shows solid
credit risk management
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Management Discussion and Analysis

BEEFNWM DN

2018 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (continued)

Pioneering and Deepening of the Group Strategic
Cooperation and Cross-selling Initiatives

In the first half of 2018, China Taiping signed Group Strategic
Cooperation Agreements with China National Aviation Fuel
Group. As at the end of June, China Taiping had established
strategic cooperation relationships with 85 large clients

Our cross-selling initiatives achieved HK$3.637 billion
insurance sales, including HK$2.913 billion of property
insurance sales through TPL, HK$627 million of pension
sales through TPL, HK$73 million of property insurance sales
through TPP and HK$24 million of pension sales through TP

Significant Increase in Brand Influence, Continuous
Increase in Brand Value

TPG, with CTIH as a core subsidiary, has made it onto the
“Fortune Global 500” for the first time, ranking 465th in 2018

The Company was listed top 50 in the “Fortune China Top
500”. Moreover, it was listed top 20 financial brand in the
“Chinese Listed Companies Brand Value List 2018”

China Taiping with its 22% brand value growth, has been
listed among the “Top 100 Most Valuable Chinese Brand”
by BrandZ for five consecutive years, listed among the
“Insurance 100” by Brand Finance for four consecutive years
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Management Discussion and Analysis

BEEFN WM DN

CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Period were as

REMBRER

AREEHANBHUBRALT

follows:
HK$ million BHEET
1H 2018 1H 2017
—E-N\F —EF—tF Change
F¥F E¥F it
(Restateqd)
(E31)
Total premiums written and BIRBRIREBIRA
policy fees 130,088.37 113,994.44 +14.1%
Profit before taxation B 75 A& 9,954.04 5,006.63 +98.8%
Profit after taxation [ ZREDinl 6,876.22 3,086.91 +122.8%
Net profit attributable to the IR R FE G i F) R
owners 5,209.11 2,364.51 +120.3%
Basic earnings per share (HK$)  BRREAREF| (&) 1.414 0.623 +0.791 dollar jt
Interim dividend proposed KB R E Y B - - -
HK$ million BEET
At 30 June At 31 December
2018 2017
RIE-—NFE RZZ—tF Change
~A=+H +ZA=+—H 21t
Total assets BEE 724,006.78 666,473.69 +8.6%
Total equity 1B 83,310.81 81,720.70 +1.9%
Owners’ equity IRERFE(L R 63,129.82 61,733.27 +2.3%
— Per share (HK$) -8k (ET) 17.565 17.177 +0.388 dollar 7t
Group embedded value BANEEE 172,421.41 160,252.74 +7.6%
Owners’ group embedded value X BG4 RN = EE 134,410.57 125,409.83 +7.2%
— Per share (HK$) -8k (Er) 37.398 34.894 +2.504 dollar 7T
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Management Discussion and Analysis
SRR E R )

CONSOLIDATED FINANCIAL RESULTS (continued) FEMBRR(®)

The figures below were the results of the respective companies UTEHFAEBRIBEMEA SLATNEE
from their operations, before intra-group eliminations. E

The net operating profit/(loss) by each business line was & EKDE &L FmH, (EE)

summarised below: T
HKS$ million BEET
1H 2018 1H 2017
—E-N\F —FT—+tF Change
E¥F ¥ 21t
(Restated)
(E3)
Life insurance ASRE 5,736.24 1,673.99 +242.7%
Pension and group life EERERERE
insurance 54.14 60.87 -11.1%
PRC property and casualty  E R ERKR
insurance 205.17 202.11 +1.5%
Overseas property and BN ERRE
casualty insurance 246.37 242.92 +1.4%
Reinsurance BRE 401.92 478.00 -15.9%
Asset management business EEEEEK 264.59 249.68 +6.0%
Others ’ Hp 7 (32.21) 179.34 -118.0%
Net profit from operations K 508 A 6,876.22 3,086.91 +122.8%
Non-controlling interests AR IR R M 2 (1,667.11) (722.40) +130.8%
Net profit attributable to PR R A A F RE
the owners 5,209.11 2,364.51 +120.3%
" Others mainly includes the operating results of the holding company, TPFS, T RMFEEEFERNA XFER AFRE (BF)
TPIH (HK), TPFH and consolidation adjustments. A F2FFER A ERR AR S O -
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Management Discussion and Analysis

BEEFN WM DN

CONSOLIDATED FINANCIAL RESULTS (Continued) GREBERIE (&)

The following analysis showed the movement of the total equity AT AAREEERE S DT -
of the Group.

HK$ million BEET
2018 2017
—E-N\F —E—tF
(Restated)
(&%)
Total equity as at 1 January R—A—RB2z#E#ER 81,720.70 70,248.63
Net profit recognised in statement of RN ERKR 2 &M F5E
profit or loss 6,876.22 3,086.91
Net changes in available-for-sale AHHEREFBEE TR
investment reserve (3,450.78) 2,024.04
Revaluation gain arising from reclassification HE RAYEET D E AR EWE
of own-use properties into investment MES 2 EfKE
properties 1.03 5.67
Exchange differences arising from translation [ & 35 5L FE 45 HN & 48 ¥ 75
of financial statements of foreign and MBRENELER
non-foreign operations (697.11) 1,644.12
Distribution to holders of perpetual MKBERXBRERESFFAA
subordinated capital securities SEH f PSS (127.86) (126.84)
Capital injection made to a subsidiary M B ARFEAER 17.44 -
Dividend declared by subsidiaries to B AR mIEERBRREMAE
non-controlling interests iz & (669.43) (451.35)
Dividend approved in respect of BRE—EFEzE2ZERE
previous year (359.40) (859.40)
Total equity as at 30 June RANA=Z+H &R 83,310.81 76,071.78
Attributable to: JE{h -
Owners of the Company RAFREE =
(including capital securities) (EBRESH) 67,837.20 62,500.64
Non-controlling interests AR IR R 15,473.61 13,571.14
83,310.81 76,071.78
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Management Discussion and Analysis
SRR E R )

CONSOLIDATED INVESTMENT PERFORMANCE mEREXRE
Assets Management Business EEEEER

L.

Investment Assets of the Group

During the first half of 2018, the global economy continued
growing, but the economic expansion structure became
less synchronized. The US economic growth gained robust
momentum, as the PMI was 60.2 in June and has stood
above the critical value for 22 months successively, while
the unemployment rate decreased continuously to a historic
low of 4.0%. The economic growth trend of the Eurozone
and Japan slowed down, and the economic data in the
first half of the year was weaker than expected. Emerging
economies were affected by the strengthening of USD Index
and recycling funds, imposing pressure on the currency and
forex market, with rising financial risk in some economies
with weak fundamentals. China’s economy managed a
medium-high growth rate, with GDP in the first half increased
by 6.8% year-on-year, remaining in the range of 6.7%-6.9%
for twelve consecutive quarters. The economic growth was
still resilient, economic structure continued improving and the
internal impetus strengthened, shifting gradually from high-
speed growth to high-quality growth.

Affected by aggravation of trade protectionism and
geopolitical tensions, the global stock market was more
volatile in the first half of 2018. Specifically, there was a
decrease of 12.9% in CSI 300, 3.2% in Hang Seng Index,
2.0% in Nikkei 225, 3.9% in Euro Stoxx 50, and a weak
increase of 1.7% in US S&P 500 Index.

In respect of the bond market, affected by the interest
rate hike of the Federal Reserve and gradual increase of
inflation, the general US bond vyields increased, with short
end interest rate rising faster and the term spread narrowing
down to a historic low. PBOC maintained its prudent and
neutral monetary policy, and liquidity management shifted to
“‘reasonable and sufficient” from “reasonable and stable”. The
yield-to-maturity of 10-year treasury bonds has decreased
from 3.88% at 2017 year-end to 3.48%, with increased bond
default and wider credit spread.
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Management Discussion and Analysis

BEEFN WM DN

CONSOLIDATED INVESTMENT PERFORMANCE FERERR#)

(Continued)

Assets Management Business (Continued) EETEEK (&)

I. Investment Assets of the Group (Continued) — EEREEZE (&)
The Group conducted in-depth study in the macroeconomic REBFRAMREE R LG BIGTE
changes, positively prevented market risks and optimised its MR BLEERELH- _ﬁ /\
asset allocation structure. In the first half of 2018, the Group FLHEFREBSBEEENL RS
reduced the proportion of its cash-related assets and raised W EEEML - EER %E&é“ﬁﬁﬁﬁﬂ
the proportion of its fixed-income assets. In respect of equity TEEEREESHREE®R  #H5ER
investment, the Group placed more emphasis on the concept TEFHKEERE R Elmqﬁlfﬂx
of value investment, and maintained an equity position lower BREMBGEERAELORR G TR
than industry average. In respect of fixed-income investment, IR E R

the Group strengthened its prevention of credit default risks
and achieved satisfactory investment results.

Investment Income BEWE

The total investment income and investment vyield of the Group — ZANE[E 7 435 B MIFE WS R T
are summarised below:

HK$ million BHEET
1H 2018 1H 2017
—E-N\F ZE—+F Change
g E¥F g1t
(Restateqd)
(EZ%l)
Net investment income ’ FIRE W T 12,416.13 9,717.63 +27.8%
Net realised and unrealised EERMKAEREARFIE?
investment gains 2 754.65 (1,324.593) N/A 3 F
Total investment income ¢ BIGE Wk 3 13,170.78 8,393.10 +56.9%
Annualised investment vield # FlREW TR 4 4.40% 4.01% +0.39 pt 24
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BEEFNWM DN

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income (Continued)

! Including the interest income from deposit, interest income from bonds,
dividends from equity investments, rental income from investment properties
and deducting interest expense on securities sold under resale agreements.

2 Including the income from the spread of investment securities, gain or loss
on changes in fair value and impairment loss.

3 Including the interest income generated from funds for daily operations,
excluding income generated from insurance asset management products,
funds, equity schemes that has been classified as share of results of
associates and joint ventures.

i In the calculation of investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased under
resale agreements and securities sold under repurchase agreements. When
annualising the investment yield, the interest income from deposit, interest
income from bonds and rental income from investment properties and
deduction of interest expense on securities sold under resale agreements
were multiplied by two, while the dividend from equity investments remained
unchanged.

Net investment income increased by 27.8% from HK$9.718
billion in the first half of 2017 to HK$12.416 billion in the first
half of 2018, which stabilised the income growth base. The
realised and unrealised investment gains increased from a loss
of HK$1.325 billion in the first half of 2017 to a gain of HK$755
million in the first half of 2018, mainly because of timely cash in
unrealised gains during the market high at the beginning of the
year.

Under the combined influence of the above factors, the total
income of investment assets of the Group amounted to
HK$13.171 billion in the first half of 2018, increased by 56.9%
over the HK$8.393 billion in the first half of 2017; the annualised
investment yield increased from 4.01% in the first half of 2017 to
4.40% in the first half of 2018.
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BEEFN WM DN

CONSOLIDATED INVESTMENT PERFORMANCE HEREXRE (#)
(Continued)
Investment Portfolio REHE

The assets allocation of the investment portfolio of the Group’s ZAEBHRBRESREEABEREB N
insurance funds is as follows:

HK$ million BEET
At 30 June At 31 December
2018 2017
RZE—NEF % of Total R_Z—+F % of Total

AA=tH MHBFEESL t-A=1—8 (HEEANL

By investment category REREH RS

Fixed income IELBZ/\*E
Debt securities B8 273,264.68 47.4% 245,361.55 45.4%
Term deposits EHIF R 61,693.67 10.7% 53,225.08 9.9%
Debt products BHEE M 85,478.66 14.8% 89,623.30 16.6%
Other fixed income E b & F W
investments K& 46,513.94 8.1% 38,088.12 7.1%
Equity investments EmRRE
Equity securities % 7R 75 % 32,415.74 5.6% 26,006.94 4.8%
Investment funds KEE® 17,596.55 3.0% 11,961.16 2.2%
Other equity investments ~ H iz IEE 43,298.23 7.5% 37,650.47 7.0%
Investment properties E MY 19,934.89 3.5% 19,946.67 3.7%
Cash, cash equivalents and IR & R &
others LEYRHEM
Cash and cash equivalents 3R & &
ReEEY 20,240.74 3.5% 28,980.92 5.3%
Securities purchased BARE
under resale FEBL
agreements/securities [0 % 2% %
sold under repurchase
agreements (23,402.58) -4.1% (10,914.52) —2.0%
Total invested asset KREBERR 577,034.52 100.0% 539,929.69 100.0%
Note: Excluding funds used in operations, which includes cash, demand deposits H: FERAFGHARAFEELH S (BSHD FTHES
and term deposits of HK$9.78 billion (2017 year-end: HK$7.26 billion), and BE )97 8188 T (—E—+EXK:72.61857T)
the effect of consolidation adjustment. RAGHE S FEo
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

Based on research and judgement of the capital market, the
Group took the initiative in improving its investment portfolio to
respond to the new capital market situation, the proportion of
cash, cash equivalents and others to total investment assets
decreased from 3.3% in the 2017 year-end to -0.6% in the first
half of 2018. The proportion of fixed income investments to total
investment assets increased from 79.0% in the 2017 year-end
to 81.0% in the first half of 2018, from which the debt securities
increased by 2.0 percentage points. The proportion of equity
investments to total investment assets increased from 14.0% in
the 2017 year-end to 16.1% in the first half of 2018.

Finance lease business of the Group

As at the end of first half of 2018, the financial leasing assets of
TSFL were approximately HK$44.7 billion, slightly decreased by
3.1% over the 2017 year-end.

Analysis of investment in securities
Credit Risk of Debt Securities Manageable

As at the end of June 2018, debt securities held by the Group
amounted to HK$273.3 billion, representing approximately
37.7% of the total assets, of which 83.7% were PRC bonds
investment. Within the PRC bonds, 99.7% were bonds with AAA
ratings, government bonds and financial policy bonds, interbank
deposits, A-1 ratings short term bonds. Investment grade
bonds with BBB ratings or higher reached 100%, with Ministry
of Finance for government bonds, and other issuers such as
China Development Bank, China Railway, Agricultural Bank
of China, Agricultural Development Bank of China, Industrial
and Commercial Bank of China and The Export-Import Bank
of China etc.. Foreign bonds investment constitutes 16.3% of
debt securities held by the Group, about 70.8% of them were
investment grade bonds with international ratings of BBB or
higher.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Good Credit Status for Alternative Investments

As at the end of June 2018, alternative investments held by the
Group amounted to HK$148.7 billion, representing approximately
20.5% of the total assets. From which the ration of trust
products and special asset support plan financial products
increased. The credit ratings of the PRC financial investment
debt products remained relatively high, products rated AAA
accounted for 93.6%, products rated AA+ accounted for 6.4%.

Real Estate Financial Investment Debt Products

As at the end of June 2018, real estate financial investment
debt products of approximately HK$18.8 billion, represented
only 2.6% of the total assets, the ratio remain unchanged over
the 2017 year-end. The credit ratings of the real estate financial
investment debt products were relative high, with major projects
located in tier 1 or developed tier 2 cities.

Purchased External Financial Products

As at the end of June 2018, purchased external financial
products of about HK$34.2 billion represented 4.7% of the total
assets, the ratio decreased by 0.1 percentage point over the
2017 year-end. Within the purchased external projects, 97.8%
of them were with AAA ratings, mainly were from real estate,
transportation, non-bank financial industry etc.. The overall credit
ratings were relatively high, with risk exposure kept at a relatively
low level.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Il.  Third-party Assets under Management

In the first half of 2018, the Group proactively responded
to the implementation of new policies including “New
Regulation on Asset Management”, the third-party entrusted
investment assets under management maintained its growth.
As at the end of June 2018, the total third-party entrusted
investment assets managed by the Group amounted to
HK$424.5 billion, increased by 2.4% over the 2017 year-end,
with discretionary assets of HK$274.4 billion, increased by
8.8% over the 2017 year-end.

In the first half of 2018, TPAM (including TP Fund) recorded
a total management fee income (including consultancy fee)
of HK$554 million, including HK$399 million derived from
assets outside of the Group, which accounted for 72.0% of
total fee income.

As at the end of June 2018, the third-party entrusted
investment and public fund asset managed by TPFH
amounted to HK$73.27 billion, increased by 50.3% over the
2017 year-end.
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HEEREND I (#)
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LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL and TPL
(HK), which are engaged in the underwriting of life insurance
policies in Mainland China and Hong Kong, respectively. TPL
resumed business in PRC in December 2001 and is 75.1%
owned by the Group since November 2013, while TPL (HK) is a
Hong Kong-incorporated company established in July 2015 and
is wholly-owned by the Group.

During the Period, the direct premiums written (excluding
universal life premiums) by TPL (HK) achieved HK$1,027 million
(2017: HK$1,033 million), representing a decrease of 0.6%
compared with the Last Period. The direct premiums written
including universal life premiums achieved HK$3,839 million
(2017: HK$1,139 million), representing an increase of 237.1%
compared with the Last Period. The loss after taxation was
HK$174 million (2017: loss of HK$158 million), representing an
increase of 10.1% over the Last Period. The loss was primarily
driven by the more resources inputs into the operations during
the early stage of business development. Number of individual
agents increased by 124 to 314 from 190 over the 2017 year-
end. The solvency ratio was 250% (31 December 2017: 271%),
representing a decrease of 21 percentage points compared with
the 2017 year-end.

The results under life insurance business for the Period was
mainly contributed by TPL. The figures below were focus on the
analysis of TPL performance.
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LIFE INSURANCE BUSINESS (continued)

The figures below were the results of TPL from its
operations, before intra-group eliminations.

The key financial data of the life insurance business operated by

BRE

AESREER #)

UTHFREBAMBEHEA KR FPASNE

HAFASKEZASRREB 2T BMG

TPL was summarised below: SRS T
HKS$ million BEET
1H 2018 1H 2017
—E-N\F —FT—+tF Change
t¥E E¥EF 21t
Direct premiums written and RERARRETRK
premium deposits 103,990.18 92,615.96 +12.3%
Less: Premium deposits of B BRESRERZ
universal life products REFX 3,910.43 3,143.74 +24.4%
Premium deposits of REERKEMZ
unit-linked products REER 40.52 31.81 +27.4%
Premium deposits of HEMEMZ
other products REFK 145.04 173.53 -16.4%
Direct premiums written WRNEREKZ
recognised in statement of REWA
profit or loss 99,894.19 89,266.88 +11.9%
Inward reinsurance premiums 2R & U A 6.23 18.99 -67.2%
Policy fees REBWPA 32.45 41.27 -21.4%
Net premiums written and FIREBIMA KR
policy fees REBUA 97,839.56 88,879.15 +10.1%
Net earned premiums and EREURE &
policy fees REBWAFRE 97,465.61 88,588.14 +10.0%
Net policyholders’ benefits REFABANRFE (40,031.05) (32,404.85) +23.5%
Net commission expenses BeHF8E (10,850.67) (10,479.26) +3.5%
Change in life insurance contract Ef& & 4 & F &L -
liabilities, net of reinsurance R B (41,971.92) (42,597.88) -1.5%
Total investment income BIEWA 10,791.48 5,902.29 +82.8%
Administrative and other TEREREME R
expenses (8,366.52) (7,641.43) +9.5%
Profit before taxation B 58 B A 8,382.10 3,216.30 +160.6%
Profit after taxation E R Skl 5,934.20 1,869.54 +217.4%
Profit attributable to the owners % 5 &1 /i 7 4,456.58 1,404.03 +217.4%
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LIFE INSURANCE BUSINESS (continued)

HK$ million

ASIRIRER (#)
BEE T

At 30 June At 31 December

2018 2017
R=ZB-NF RIZT—tF Change
AB=+H +ZA=+—H 21t
Total assets BEE 516,737.03 476,640.16 +8.4%
Total equity Bk 38,905.63 38,807.80 +0.3%

The key operational data of the life insurance business operated

by TPL was summarised below:

gEstaan T

At 30 June At 31 December

BHAFASKEZASRREB 2 TBLEE

2018 2017
RZB-NF RZT—+F Change
~B=Z+H +t-A=+—H =i e
Market share MiGhE 5.0% 4.4% +0.6 pt 25
Number of provincial branches & 5 A "l # B 37 37 -
Number of sub-branches and X 2RI NTISHES LE B
marketing centers 1,163 1,161 +2
Number of customers EFEH
— Individual —@EA 10,270,702 9,629,042 +641,660
- Corporate V/AE] 870 858 +12
Distribution network o IE 48 4%
— Number of individual agents ~— — A AKIE& B 409,486 384,169 +25,317
— Number of bancassurance —IRITIRBEHE NI HE
outlets 46,121 42,521 +3,600
Agent monthly regular premiums RIES A A EERE
(RMB) 2 (ARET) 2 21,167 15,312 45,855 dollar 7T
Persistency ratios F1IEAZREEEK
— 13th month ¢
— Individual —EA 96.9% 95.8% +1.1 pts 24
— Bancassurance —RITIRER 96.3% 95.8% +0.5 pt 2f
Compound persistency ratios 225 A 2 REE S BEE R ¢
— 25th month ¢
— Individual —{EA 94.2% 92.0% +2.2 pts Bh
- Bancassurance —#RITIRER 94.0% 91.7% +2.3 pts Bf
" Based on premiums published by the CBIRC. T BHERRESFIEZIRETE -
2 Based on regular premiums and number of active agents. 2 EHIHIREFZEA T o
3 Based on the amount of premiums. 3 EREZHE-
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)
Operating Profit 4% a3 |

The life insurance business operated by TPL produced a net
operating profit of HK$5,934 million during the Period (2017:
HK$1,870 million), representing an increase of 217.4% compared

A EEA EEKM?A?%&EZ/\?W ¥
7R ESHE R RE A3 BT (ZE—+
¢18m_%m)riﬁiﬁmzwezy

to the Last Period primarily driven by the continuous healthy HRAF ASRE %fxﬁ \@J???’*J: B
development of TPL’s insurance business, and the realised HEHMNEEREEWZES N EFREK
investment income during the Period being much higher than -

that for the Last Period.

Direct Premiums Written and Premium Deposits REBWARREER

TPL's direct premiums written recognised in the consolidated AFAZHRARGAERZRANRE WA

statement of profit or loss increased by 11.9% to HK$99,894
million from HK$89,267 million in the Last Period. This growth
was primarily driven by the individual regular renewal premiums.

TPL'’s direct premiums written and premium deposits by line of
business were as follows:

BEFERAZ892.67E BT EHAH11.9% =
008.94E B L B R = E AN AR HHME
HREBEE-

KFABEEBE D 2REBERARREFR
LIS

For the six months ended 30 June 2018, HK$ million BE_ZE—-NENA=FHIEABEA BE
/#717
Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of  deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BRRGE Besk REELE products % of Total
BRRkAZ EmzZ Emz HitEmz Total hRE
REWA REER REER REFR R Bkt
Individual EARE 78,391.62 2,870.89 20.66 75.58 81,358.75 78.3%
Bancassurance SR1TIRK 19,259.08 1,039.54 19.86 0.55 20,319.03 19.5%
Group 5 530.09 - - 68.91 599.00 0.6%
Other channels " % T4 %5 1,713.40 - - - 1,713.40 1.6%
99,894.19 3,910.43 40.52 145.04 103,990.18 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

For the six months ended 30 June 2017, HK$ million HEr —_E—t+FNA=FHI N NBEH BE

JBETT
Direct
premiums
written
recognised Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRN TS Beesk KEEE products % of Total
BakAZ Eml Emz HEMERZ Total h4a%
REWA REFR REER REFER e B
Individual BARE 55,637.72 2,610.78 20.00 72.33 58,240.83 62.9%
Bancassurance #R1TIRM 32,370.93 532.96 11.81 0.97 32,916.67 35.5%
Group B 104.92 - - 100.23 205.15 0.2%
Other channels ” % JT$H % 7 1,253.31 - - - 1,253.31 1.4%
89,266.88 3,143.74 31.81 173.53 92,615.96 100.0%

! Other Channels mainly consisted of telemarketing.

During the Period, premiums distributed through the individual
agency force channel increased to HK$78,392 million from
HK$55,538 million in the Last Period, representing an increase
of 41.2%. TPL’s initiative to increase its agent numbers
over the recent years has established a strong foundation
for the agency force channel. The agents number and their
productivity is stable continuously (monthly per capita regular
premiums of RMB21,167 during the Period (31 December 2017:
RMB15,312)).

In the bancassurance channel, premium decreased to
HK$19,259 million from HK$32,371 million in the Last Period,
representing a decrease of 40.5%. Within this, first year
bancassurance regular premium decreased to HK$3,506
million from HK$4,377 million in the Last Period, representing
a decrease of 19.9%, while bancassurance single premium
decreased by 99.9%.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were at 96.9% and 96.3% at the
13th month, and the compound persistency ratios were 94.2%
and 94.0% at the 25th month, for the individual agency and
bancassurance channels, respectively.
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LIFE INSURANCE BUSINESS (Continued) ASRBER (#) .

The detailed breakdown of TPL’s single premium products and AFASHEMREERNHHREERN
regular premium products by line of business was summarised AP ATLIT :

as follows:
HK$ million B EET
Individual &l A2
1H 2018 1H 2017
—ZE-NEF % of Total —ET—+F % of Total
F¥FE (FHEBEFHOL HFH¥F FREAESL
Single Premium BHRE 76.65 0.1% 59.63 0.1%
Regular Premium HHRE
— First Year —EHF 22,034.49 28.1% 22,354.26 40.3%
— Renewal Year —BF 56,280.48 71.8% 33,123.83 59.6%
78,391.62 100.0% 55,637.72 100.0%
Bancassurance RITR M
1H 2018 1H 2017
—E-N\EF % of Total —ET—+F % of Total
F¥FE (FHEBEHOL HH¥F FREAOL
Single Premium BARE 24.95 0.1% 16,863.94 52.1%
Regular Premium HHRE
— First Year —BEF 3,505.56 18.2% 4,376.93 13.5%
— Renewal Year —BEF 15,728.57 81.7% 11,130.06 34.4%
19,259.08 100.0% 32,370.93 100.0%
Group i
1H 2018 1H 2017
—E-N\EF % of Total —E—+F % of Total
F¥FE (FHEBEHOL HH¥F FREAOL
Employee Benefit (‘EB") & 887 530.09 100.0% 104.92 100.0%
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LIFE INSURANCE BUSINESS (Continued) AESREER #)
Other Channels ZIHE
1H 2018 1H 2017
—E-NF % of Total —ET—+F % of Total
E¥EFE (BEaoL HH¥F (FgFEaEY
Single Premium BARE 0.95 0.1% 5.04 0.4%
Regular Premium HHRE
— First Year —H5F 515.78 30.1% 342.22 27.3%
— Renewal Year —BF 1,196.67 69.8% 906.05 72.3%
1,713.40 100.0% 1,253.31 100.0%

For the individual first year regular premium, the premium by EARIEHEHENERBIZUEFHLE

payment term and feature were as follows: miEZRRDEHINMT -
HK$ million B EET

Individual first year regular premium - by payment term BAEFHHBRE - ZHUEHR

1H 2018 1H 2017
—E-NF % of Total —E—+F % of Total
F¥F (EREESHL F¥F (hEER
1-9 years 1-9%F 12,746.88 57.8% 12,575.86 56.3%
10-19 years 10-19%F 1,586.64 7.2% 3,631.14 16.2%
20-29 years 20-294F 7,502.83 34.1% 5,391.98 24.1%
30 years+ 304 + 198.14 0.9% 755.28 3.4%
22,034.49 100.0% 22,354.26 100.0%
Individual first year regular premium - by feature BAEFHBRE-RERFRE
1H 2018 1H 2017
—E-N\F % of Total —E—+F % of Total
F¥F (EREESHL F¥F (hEER
Short term savings EHFER - 0.0% 11.63 0.1%
Long term savings RHGER 12,312.19 55.9% 14,853.16 66.4%
Long term protection RHEBRER 7,908.39 35.9% 6,564.76 29.4%
Others Hth, 1,813.91 8.2% 924.71 41%
22,034.49 100.0% 22,354.26 100.0%
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LIFE INSURANCE BUSINESS (continued) ASREZER (2

For the bancassurance first year regular premium, the premium (R/TRB S FEH R EFHEHHRE
by payment term was as follows: DT

HKS$ million BEET

Bancassurance first year regular premium - by payment RITREEFHARE - RBEH
term

1H 2018 1H 2017
—ZE-NEF % of Total —ET—+F % of Total
F¥FE (FHEBEFHOL FH¥F (HRzER
5-9 years 5-9%F 1,968.90 56.1% 1,526.31 34.9%
10-14 years 10-144F 1,324.51 37.8% 2,779.67 63.5%
Others EHi 212.15 6.1% 70.95 1.6%
3,505.56 100.0% 4,376.93 100.0%

TPL’s direct premiums written by product structure were as A ASKEREENRBWADHIT
follows:

HK$ million HEET
1H 2018 1H 2017
—E-NEF % of Total —E—+F % of Total
F¥E (FEEFELL F¥EFE HREEOH
Participating o ELR B 68,836.80 69.0% 55,527.59 62.3%
Annuity F 2Rk 6,498.96 6.5% 5,734.74 6.4%
Long-term health RHEIERER 14,810.67 14.8% 6,904.86 7.7%
Traditional life BERER 5,220.97 5.2% 18,837.06 21.1%
Accident and short-term  Z 4MNF155 Ef

health EER 4,522.58 4.5% 2,259.25 2.5%
Universal life F’%AE:T— EAR 3.64 0.0% 2.81 0.0%
Investment-linked KEBLERR 0.57 0.0% 0.57 0.0%
Total 48 % 99,894.19 100.0% 89,266.88 100.0%
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LIFE INSURANCE BUSINESS (continued) ASREZER (2
TPL'’s direct premiums written by region were as follows: AFEASRESHHRBERADSHAT
HK$ million BEErT
1H 2018 % of Total 1H 2017 % of Total
—E-N\HF {48 %8 —E—+tF 4B %E
F¥F BoL L¥F ERsd
Sichuan il 10,615.00 10.6% Sichuan il 9,425.19 10.6%
Shandong IS 9,480.75 9.5% Shandong IS 8,083.77 9.1%
Heilongjang ~ BEET 5,308.99 5.3% Beijing S19: 4,992.13 5.6%
Hubei Bl 5,170.43 5.2% Guangdong E=X 4,794.10 5.4%
Guangdong BE® 5,042.75 5.0% Jiangsu T & 4,402.69 4.9%
Others HAh 64,276.27 64.4% Others HAh 57,569.00 64.4%
Total 4R 99,894.19 100.0% Total 4858 89,266.88 100.0%
Highlights on Embedded Value RNEEERE

The embedded value of TPL (expressed in terms of HKD) AFASHAEEBE(UWBTTE) BEFER
increased 10.3% to HK$129,418 million from HK$117,368 21,173.6818 % L& HN10.3% £1,294.18(8
million at the 2017 year-end. The new business value after cost T ANEEE 2 S ¥ 5B E AR A% 2 B
of capital for the Period decreased to HK$7,563 million from 1B /A&75.63(EF L REFRH 281.15E B
HK$8,115 million of the Last Period, representing a decrease of 7T F[46.8% - KF ASHEBEHEEHER
6.8%. These latest actuarial figures of TPL are disclosed below [AFASZASEE] AHE-

in the section titled “Embedded Value of TPL".
Net Policyholders’ Benefits REFEARNRFEHE

The net policyholders’ benefits of TPL were summarised as AFAZZREFE AR FEMMOT :

follows:
HK$ million BEET
1H 2018 1H 2017
—E-N\F —E—+F Change
S F¥F =4 e
Surrenders and net claims RIRBENMEEFE 23,697.68 23,118.12 +2.5%
Annuity, dividends and maturity F4& DAL MmEi AR
payments 15,604.50 8,753.81 +78.3%
Interest allocated to investment D EZKRERBRBEELZ
and reinsurance contracts I 728.87 532.92 +36.8%
40,031.05 32,404.85 +23.5%
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LIFE INSURANCE BUSINESS (continued) AEREER (2)
Financial Strength and Solvency Margin BB RENEE

The comprehensive solvency ratios of TPL under the CBIRC AKFAZTRPHIBRESHTE 2L ENEE

regulations were as follows: NFEBEWMT
RMB million BEAR®E

At 30 June At 31 December
2018 2017
RZB-NF RZZT—LtF
~AB=+H +ZA=+-—H

Available Capital BERER 124,497 109,353
Minimum Capital REER 52,976 44,465
Comprehensive Solvency Ratio IREENENITRE 235% 246%
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BEEFN WM DN

PENSION AND GROUP LIFE INSURANCE BENERRMER
BUSINESS

The Group’s pension and group life insurance business are ANEBEHENERRBREKHAFEES
operated by TPP. TPP is a PRC-incorporated company and & AF&EEATE M A G W HANEEZE
is 100% owned by the Group. TPP is principally engaged H100%#Ez AFEZFER AU IE
in corporate and personal retirement insurance and annuity REAZSERER FLEK EEASRERE
businesses, and group life insurance business in Mainland China. 7 e

The figures below were the results of TPP from its UTHFZASRBEARABEEN ATFEENE
operations, before intra-group eliminations. EXREo

The key financial data of the pension and group life insurance &% &K B B2 R0 ¥ 75 2 T B B #5851t an

business was summarised below: T
HK$ million BEET
1H 2018 1H 2017
—E-N\F —E—tF Change
E¥E E¥F 21t
Direct premiums written REUA 3,490.75 3,144.83 +11.0%
Net premiums written FIREB WA 3,143.27 2,863.45 +9.8%
Net earned premiums EREVR B F R 2,880.58 2,666.06 +8.0%
Net policyholders’ benefits REFEANRFE (2,002.12) (1,585.81) +26.3%
Net commission expenses e FE (241.55) (182.01) +32.7%
Change in insurance contract  RER& KB BEE L BERE
liabilities, net of reinsurance (232.28) (203.55) +14.1%
Total investment income BITE WA 237.27 149.96 +58.2%
Pension administration fee EEZRBREERBBUA
income 243.92 168.10 +45.1%
Agency fee income RIZRRTE B WA 2.26 2.21 +2.3%
Administrative and other TR EAME R
expenses (821.86) (979.63) -16.1%
Profit before taxation BR 5 B A 75.76 58.92 +28.6%
Profit after taxation and bR B 1% B2 IR R FEAG i )
attributable to the owners 54.14 60.87 -11.1%
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BEEFNWM DN

PENSION AND GROUP LIFE INSURANCE BENERRMER &)
BUSINESS (continued)

HK$ million BEET

At 30 June At 31 December

2018 2017
R=ZF—NF RZZFT—LtF Change
/\H_+EI +=ZR=+—H B
Total assets BB E 11,687.06 10,950.79 +6.7%
Total equity B 2,795.58 2,809.03 -0.5%

The key operational data of the pension business was BEEXKz TEBLEHEMMMT
summarised below:

At 30 June At 31 December

2018 2017
RIE-—NFE RZZT—tF Change
~B=+H +=ZA=1+—H 21t
Annuity invested assets TrEFEKREEE
(HK$ million) (B&E%T) 92,828 92,054 +0.8%
Annuity entrusted assets TEFEXTAEE
(HK$ million) (B&Z%1r) 75,373 72,357 +4.2%
Number of enterprises in funds &ZF & :HEIFTH K&
and schemes CoktaE3 4= 8,669 7,461 +1,208
Number of branches Sa/NEIE- = 34 34 -
Operating Result REXE

The pension and group life insurance business recorded a & & EEERB EKE LKL HFF5E0.54
net operating profit of HK$54 million during the Period (2017: E# T (ZZE—+&F:061EETL) B -
HK$61 million). After breaking even and producing an operating —Z—FH#EARE AFTEZFEEANER
profit in 2013, TPP continued increasing its operating scale and 1 » It (R 4% &35 F) -

maintained the profitability of its operations.

FEAFRBIERERAF
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B WM DA

PENSION AND GROUP LIFE INSURANCE BENERRMER &)
BUSINESS (continued)

Direct Premiums Written REUW A

TPP’s direct premiums written for the Period increased by 11.0% AKF&EEZ ZRBUWA B EFRH231.45(8%8

to HK$3,491 million from HK$3,145 million in the Last Period. TTEF11.0% E34.91BE T -
Financial Strength and Solvency Margin HRE O RETEE

The comprehensive solvency ratios of TPP under the CBIRC AF&EZIZPEHIBRESH T 2LEAENEE

regulations were as follows: NFEBEWMT
RMB million BEARE

At 30 June At 31 December
2018 2017
R=ZB-NF RZT—LtF
ANA=+H +ZA=+—H

Available Capital BERER 2,570 2,460
Minimum Capital RIEER 786 733
Comprehensive solvency ratio IREENENITREE 327% 336%
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SRR E R )

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and has been 100% owned by the Group since November 2013.
TPl is principally engaged in the underwriting of motor, marine
and non-marine policies in Mainland China.

The figures below were the results of TPI from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated by TPI was summarised below:

BRMERBER

ZNER 2 PO B EE ORI SR 75 p K B 0 o
KRRt EEMAR T2RAMKSE
ERER KBREFKBREL R_T—=F
T AR AEEHEAAFFBR100% # -

UTHFREBARMBEHEAN N FHBNE
BRE

MAFHREEVERRER < T B
SUBRRE R -

HK$ million BEET
1H 2018 1H 2017
—E-N\F —E—tF Change
F¥F L¥F 21t
Direct premiums written RBUA 15,323.41 12,082.48 +26.8%
Net premiums written FREBWA 12,265.28 10,733.04 +14.3%
Net earned premiums EREVR B F 12,378.03 9,865.54 +25.5%
Net claims incurred B ROFEE (6,560.24) (4,825.17) +36.0%
Underwriting expenses FIRE M (3,994.70) (3,296.35) +21.2%
Net commission expenses HeZH FE (1,754.94) (1,622.75) +8.1%
Underwriting profit AR g ) 68.15 121.27 —-43.8%
Total investment income BIFEWA 500.68 249.63 +100.6%
Share of results of associates ~ JE{E & N A4 (9.90) 53.41 -118.5%
Other income H bz 82.72 59.58 +38.8%
Other miscellaneous expenses £ fth 5t & (79.40) (85.57) -7.2%
Finance costs % E R (40.20) (37.01) +8.6%
Profit before taxation B 50 A48 20 A 522.05 361.31 +44.5%
Profit after taxation and PR 18 MR R B 48 & i 1)

attributable to the owners 205.18 202.11 +1.5%
Retained ratio BREX 80.0% 88.8% -8.8 pts Zh
Loss ratio ’ BT 7 53.0% 48.9% +4.1 pts Bh
Expense ratio ’ BERE 46.5% 49.9% -3.4 pts 24
Combined ratio 2 REN AR ? 99.5% 98.8% +0.7 pt 25

! Both the loss ratio and expense ratio were based on net earned premiums.

2 The combined ratio was the sum of the loss ratio and the expense ratio.

T BINEREREGRERBIREFERBEEE

2 BERAEBANFLEEFAET -
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SEEERE R )

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (continued)

HKS$ million

BAMERRER 2

BEET

At 30 June At 31 December

2018 2017
R=ZB-NF RIZ—+F Change
~A=+H +tZA=+—H B
Total assets WA E 34,303.29 31,725.32 +8.1%
Total equity B 7,275.29 7,405.39 -1.8%

The key operational data of the property and casualty insurance
business operated by TPI was summarised below:

AT REE Y HERREE Y T ERLY
PRI T

At 30 June At 31 December

2018 2017
RIE-—NFE RZZT—tF Change
~B=+H +=ZA=+—8H 21t
Market share ’ miEMmHEE 2.1% 2.1% -
Number of provincial branches & % A 712 B 31 31 -
Number of sub-branches and X AR NHISHES LEB
marketing centers 643 632 +11
Number of customers XF#H
— Individual —@EA 6,023,124 5,509,326 +513,798
- Corporate N 268,618 246,061 +22,557
Number of direct sales BEEHEERREE
representatives 10,466 10,227 +239
" Based on premiums published by the CBIRC. T BHERRES IR ZIREE -
Operating Profit BKERF

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$205 million during the
Period (2017: HK$202 million), representing a slightly increase of
1.5%. During the Period, TPl was able to continue expanding the
scale of its business, and maintaining solid operating results.
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Management Discussion and Analysis
B EN WM DA

PRC PROPERTY AND CASUALTY INSURANCE B ERRER &)
BUSINESS (continued)

Direct Premiums Written RE WA

TPI's direct premiums written increased by 26.8% to HK$15,323 K F BB IR B U A +F126.8% * i % F [A) Hf
million from HK$12,082 million in the Last Period. The detailed  #9120.8218/8 7t £ F & 153.2318%8 7t - K FBf

breakdown of TPI's direct premiums written was as follows: MRBWAFHEDITHOT
HK$ million BEET
1H 2018 1H 2017
Business Line —E-N\#F % of Total —E—+F % of Total
EEEE F¥F (HBEEIHL F¥F (fBEEESL
Motor Hig 11,252.62 73.4% 9,502.00 78.6%
Marine KB 501.68 3.3% 297.93 2.5%
Non-marine BN 3,569.11 23.3% 2,282.55 18.9%
15,323.41 100.0% 12,082.48 100.0%
TPI's direct premiums written by region were as follows: REFBiREEARERADMHIT
HK$ million BEEET
1H 2018 % of Total 1H 2017 % of Total
—E-N\F 1h4A%E —T—+F 11858
F¥F Bt E¥F Bt
Shenzhen ZF=Y 1,698.07 11.1% Shandong 1TR=9 1,145.81 9.5%
Shandong ATR=S 1,468.38 9.6% Sichuan P91l 1,132.71 9.4%
Guangdong EE 1,089.72 71% Hebei s 812.28 6.7%
Zhejiang T 836.66 55% Guangdong EH 803.56 6.7%
Shanghai = 789.66 5.2% Shenzhen 2l 717.49 5.9%
Others EHAh 9,440.92 61.5% Others EHAh 7,470.63 61.8%
Total 4828 15,323.41 100.0% Total 4858 12,082.48 100.0%
FEAKFREBIZERAER AR
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Management Discussion and Analysis
B WM DA

PRC PROPERTY AND CASUALTY INSURANCE B ERRER &)
BUSINESS (continued)

Combined Ratio e WS

TPI's loss ratio increased by 4.1 percentage points to 53.0% A F 81k 8BS (4 R i & F A 8§ A948.9% £ Ft
from 48.9% in the Last Period. The expense ratio improved to 4.1 & D 2 E53.0% - A X HEFRHRA
46.5% from 49.9% in the Last Period. TPI's combined ratio  49.9% 81k Z£46.5% K EH A K FEF B A
increased by 0.7 percentage point to 99.5% from 98.8% in the %A MKAERHEFRF EH8.8% FHO.7EH
Last Period. TPI's loss ratios, expense ratios and combined D 2iE99.5% - AFE v BENE BRXK

ratios were as follows: REKAERBERNAT:
1H 2018 1H 2017
—E-\F —T—LF
E¥E LF¥F
Loss ratio BT = 53.0% 48.9%
Expense ratio BRAX 46.5% 49.9%
Combined ratio fRERARE 99.5% 98.8%
Financial Strength and Solvency Margin MBI RESRESD

The comprehensive solvency ratios of TPl under the CBIRC AKF¥HBizPEHIRRESHTFE ZERENTT

regulations were as follows: BEMT:

RMB million HEARK
At 30 June At 31 December
2018 2017
RZZE—NF RZZT—+tF
AB=+A t-A=+-A
Available Capital BERER 7,118 7,211
Minimum Capital HEKEAR 3,499 3,336
Comprehensive Solvency Ratio REENENITREE 203% 216%
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BEENWM DN

OVERSEAS PROPERTY AND CASUALTY BN E AR B FETE

INSURANCE BUSINESS

AEBZRINERBEBBEES S R
Fong - REROE 2RlRKFEES  KF
EPY Ky K FEBE R KFHES
Eo KFHB  KFRMF - KFEFHME R AF
RERAEE2ERF ASEHEA KT
JES5% 1 % ©

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, Singapore, UK and Indonesia, and is
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and
TP Indonesia respectively. CTPI (HK), TP Macau, TP Singapore
and TP UK are wholly-owned by the Group. TP Indonesia is 55%
owned by the Group.

S

i)
T

UTHFAEBARIMEHEA  TLANE

The figures below are the results of these companies
from its operations, before intra-group eliminations.

The key financial data of the overseas property and casualty RINFERBERZ TEHBEIEMMLT
insurance business is summarised below:

HK$ million BEET
1H 2018 1H 2017
—E-N\F —E—+F Change
F¥F L¥F 21t
Direct premiums written RE WA
CTPI (HK) KEER 930.04 837.35 +11.1%
TP Macau AR P 394.20 374.54 +5.2%
TP Singapore A% 257.49 232.80 +10.6%
TP UK KFEHEH 348.02 198.53 +75.3%
TP Indonesia KFEENE 89.80 92.82 -3.3%
Underwriting profit/(loss) AREF,(EE)
CTPI (HK) AFLES 12.93 16.06 ~19.5%
TP Macau NG Al 70.38 49.26 +42.9%
TP Singapore R #F N3 7.81 12.27 -36.3%
TP UK KB (6.81) 12.23 -155.7%
TP Indonesia KEHIE 8.87 3.13 +183.4%
Profit/(loss) after taxation BREIEER(FB)
CTPI (HK) KFEES 154.41 153.76 +0.4%
TP Macau KR 72.37 63.63 +13.7%
TP Singapore A 5 AN 12.27 17.34 ~29.2%
TP UK K HEH (8.22) 2.51 427 5%
TP Indonesia KEHIE 15.50 3.93 +294.4%
Combined ratio RE AR
CTPI (HK) KEES 99.1% 98.5% +0.6 pt 25
TP Macau KR PY 64.7% 74.9%  -10.2 ptsZh
TP Singapore K FF 96.9% 94.1% +2.8 pts 2f
TP UK K HE 103.4% 92.7%  +10.7 pts 24
TP Indonesia KEEHE 50.1% 75.4%  -25.3 pts 2k

FEAFRBIERERAF
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BEEFN WM DN

OVERSEAS PROPERTY AND CASUALTY BN ERBRETRS ()
INSURANCE BUSINESS (continued)

The underwriting loss, the loss after taxation and the increase S HE4SF—Z00 AR AEERXRMEIEE
of combined ratio of TP UK were driven by the extreme cold E’Jiﬁ)&fé%ﬁ T2 K m BN B B i
weather in the United Kingdom and the violent fire accidents 1S {REIE MG T & B8 H4x A R AR IR
happened in Scotland for the Period. Eﬂ BREFRBAG-

At 30 June At 31 December

2018 2017
RIE-—NFE RZZT—tF Change
ANB=+H +tZA=+—H Bt
Regulatory solvency EBREITRERT
margin ratio ’

CTPI (HK) KEBB 690% 815% -125 pts Bf
TP Macau KR 232% 230% +2 pts Bf
TP Singapore AT D3 235% 217% +18 pts 24
TP UK KFEHE 151% 156% -5 pts 2f
TP Indonesia KFEEIE 263% 222% +41 pts B4
" Based on the local regulations. T EBEMEIHE
REINSURANCE BUSINESS BRMEER

The Group’s reinsurance business is operated by TPRe, a Hong A%E - BRBESHAEE2EHRAZE
Kong-incorporated company and wholly-owned by the Group, Bt A aAFBRE &Kzlzﬁﬁﬁ ZEE
and TPRe’s wholly owned subsidiary TPRe (China). TPRe mainly M B AR AFBRE (FE) ZE - K FHR
engaged in the underwriting of all classes of non-life reinsurance B E 2 BFAREHKE E?F/\?ﬁ% TEF
business around the globe, consisting mainly of short-tail, E%‘&@?‘EEE?U&EH’J%% MEBRBRER-
property reinsurance business in the Asia Pacific region. TPRe AFBRBITHEETHEINERH(AS)E
also engages in the underwriting of certain classes of long term R 55 K F FRE (F I)EEA_E fal
(life) reinsurance business. TPRe (China) incorporated in PRC in  F+ = BESREFMA T 2 A

December 2015.
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BEEFNWM DN

REINSURANCE BUSINESS (Continued)

The figures below were the consolidated results of TPRe
from its operations, before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business operated by TPRe were summarised
below:

BRRER 2)

UTHFAEBRAIMEHEN N FEREN
BOEEXE-

BMAFEREREEZBRBREB 2T BB
BUgSan T

HK$ million BEET
1H 2018 1H 2017
—E-N\F —E—+F Change
S F¥F Bt
Direct premiums written REBUA 8,538.11 6,564.79 +30.1%
Underwriting profit (non-life) AiRm A (FEAS) 127.58 153.59 -16.9%
Profit after taxation Fr 1% 0 401.92 478.00 -15.9%
Non-life reinsurance business: #}\ﬁ:—?@% B 275
Combined ratio ERE AR 96.8% 94.0% +2.8 pts Bh

At 30 June At 31 December

2018 2017
RIE—NFE RZZT—tF Change
~AB=+H +ZA=+-—H 21t
Regulatory solvency EEEMNENTRLE
margin ratio ’ 273% 363% -90 pts B4
" Based on Hong Kong local regulations. " EBEBEEMBIME -
Operating Profit KE R T

The reinsurance business produced a net operating profit after
tax of HK$402 million during the Period (2017: HK$478 million),
representing a decrease of 15.9%. The decrease was primarily
driven by the decrease in exchange gain.

BRBEREELLENFHEIES T (=
T—+F 478BFITL) TH15.9% ° N =E
BHPE L RSB EFR R -
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BEEFN WM DN

REINSURANCE BUSINESS (continued)
Direct Premiums Written

TPRe’s direct premiums written for the Period significantly
increased by 30.1% to HK$8,538 million from HK$6,565 million
in the Last Period. TPRe was able to maintain its core business
portfolio with overall premium growth, to maintain the leading
position in Hong Kong and Macau, to optimize the business
portfolio continuously, and strengthen the development of
Europe, United States of America, Japan and other overseas
markets. The combined ratio of the non-life reinsurance business
was 96.8% (2017: 94.0%). The underwriting profit was HK$128
million (2017: HK$154 million).

TPRe’s life reinsurance business achieved premiums of
HK$2,861 million (2017: HK$2,555 million), mainly from Hong
Kong.

The figures below were the results of TPRe (China) from
its operations, before intra-group eliminations.

BRRER 2)
RE WA

KFEHIRE ZRE WA B £ F RHR65.65E
7 7T A I8 18 K30.1% £85.38B/8 7L - A F &
REBDEFZOEBEENERRE QAL
K REERMISS| B - FEIEFHEE T
BB WhsERZE - BAZ SIS -
KEBRR ZIEASEBERE KA EB.8%
(ZZ—+tF:94.0%) BIRAFRF.28(8
BT (ZE—+EF:1654EBT) °

AFTERRASBRREBTREKRAEE
2861EB T (ZZ—+F:2555EET) =
ZREES-

UTHFAEERBEHEA - KAFBRE (F
B)EERE-

The key financial data of the reinsurance business operated by HATFHERE (TE)K&LrBRBEB 2T
TPRe (China) was summarised below: Y BEBEB RN T
HK$ million HEET
1H 2018 1H 2017
ZE-NFE —T—iF Change
F¥EF E¥F =4
Direct premiums written RE WA 3,253.41 1,895.65 +71.6%
Profit after taxation B 56 12 5 A 91.20 59.78 +52.6%
HK$ million HEET
At 30 June At 31 December
2018 2017
AZE-N\F RIZ=—LtF Change
~B=+H +=A _‘l' = Bt
Net assets FEE 1,776.12 1,720.54 +3.2%
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B EN WM DA

REINSURANCE BUSINESS (Continued) BREER (2)
Financial Strength and Solvency Margin MBI RENED

The comprehensive solvency ratios of TPRe (China) under the AFHRE (FE) LT BEBRESRE 245
CBIRC regulations were as follows: BEMENTRENT:

RMB million BEARY

At 30 June At 31 December
2018 2017
RZB-NF RZZT—LtF
ANA=+H +ZA=+—H

Available capital BERER 1,489 1,430
Minimum capital REER 670 586
Comprehensive solvency ratio REEMNRENITREE 222% 244%
ASSET MANAGEMENT BUSINESS EEEEER

The Group’s asset management business is mainly operated AEBEEEBREBIEHAFEE K
by TPAM and TP Fund (collectively known as the “TPAM Y E 4 (BAFEEGBIATEEELEEH])
Group”) and TPA (HK), which are engaged in the provision HKFEE (FB)LE ALKEENARKE
of asset management services to the Group in managing MIFAREKEHSREEEETERSE K
its RMB and non-RMB investment portfolios. TPAM is a “F&E A Bt A 53 & AN 5 E % 580%
PRC-incorporated company and is 80% owned by the Group, #E#x# MAFELHAFEER —T—F
while TP Fund is 83% owned by TPAM, which was acquired LA FEAk WEEI A H83% fEsk - KB E
by TPAM in September 2016. TPA (HK) is a Hong Kong- (&&)A&BSHMAGTHAEELZEHE -
incorporated company and is wholly-owned by the Group.

FEAFRBIERERAF
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BEEFN WM DN

ASSET MANAGEMENT BUSINESS (Continued) EEEEER #)
The figures below were the results of TPAM Group UTHFAKE Wﬁﬁ“ﬂfﬁﬁﬁ T ATFEEEER
and TPA (HK) from their operations, before intra-group RATFEE (BB INEEZLE-

eliminations.

The key financial data of the asset management business HBAFEESEERAKFTEE (FF)RAMK
operated in the PRC by TPAM Group and in Hong Kong by TPA BHEZEMNEETE XS 2 T B S EEM

(HK) were summarised below: i U
HK$ million HEET
1H 2018 1H 2017
—E-N\EF —E—+F Change
F¥F FEF =4
Management fee income ERBIRA 521.98 489.18 +6.7%
Profit after taxation R 1% 0 264.59 249.68 +6.0%
Profit attributable to the owners F& 5 & 15 i Fll 220.89 210.02 +5.2%
HK$ million BHEET

At 30 June At 31 December

2018 2017
RZE—-NFE RZZT—+F Change
~A=+H +tZ-A=1+—H g1
Assets under management BEBERE 777,604 634,982 +22.5%
Operating Profit KRR

The asset management business produced a net operating profit & & & F2 3 7 ) 48 &% 7 )% 58 52.65E 78 7T
of HK$265 million during the Period (2017: HK$250 million), (—Z—+%F:250EBT) BEFRH L
representing an increase of 6.0% compared to the Last Period. 6.0% °
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BEEFNWM DN

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2018
amounted to HK$86,443 million (31 December 2017: HK$83,614
million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2018 amounted to HK$5,965 million and HK$45,989 million
(31 December 2017: HK$5,958 million and HK$46,189 million).
As of 30 June 2018, CTIH’s consolidated financial leverage ratio
(calculated by debt over the summation of debt plus equity) was
38.4% (31 December 2017: 39.0%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Period and in 2017.

STAFF AND STAFF REMUNERATION

As at 30 June 2018, the Group had a total of 76,031 employees
(2017: 64,699 employees), representing an increase of 11,332
employees. Total remuneration for the Period amounted to
HK$8,245 million (2017 restated: HK$7,347 million), an increase
of 12.2%. Bonuses are linked to both the performance of the
Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

RBES

RZE-—NFAA=Z+H XxEENBRe X

RITHFERA8BLAEB T (—E—+F+ =

A=+—H:836.14E#& ) °

B iEtER
—NFRNA=THANEBEZE KD IERN

fﬁﬁg K EE 2 9 Bl A59.6518 8 JT 2459.89
BET(ZE—+tF+-HA=+—H:59.58
BATTK461.89EEBIL)  RZZE—NFNA
=+H FARAKFERNGEEVEERL X
(BB (BB +MKRAK))AE38L% (ZE—+
FH+-—A=+—H:39.0%) °

RN

RN —F—
AT

TFER R EARFERIL

ETRETHE

R-ZE—N\EXNA=+H AEENEE R
ANBUET6,031 A (ZE—+H 4 :64,699A ) -
HEAN11,332 A » AN B 75 HA 42 B & A282.45(8 78
T(ZT—EFEH:73.47FBT) - M
122%  EALEAEENEENETHEA
RIBHEE -

BE HEIBEEARFR EHES

4 75 75 20 7 e A 42 B o £ T L BB 22
AL A 45 S I E AT A 2 A 7
B
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BEENWM DN

MATERIAL CONTRACTS AND THEIR
PERFORMANCE

TSFL is a subsidiary of the Company owned as to 50% by TPL
and 50% by China Petrochemical Corporation.

On 19 January 2018, TSFL and China Petrochemical Corporation
entered into the 2018 Finance Leasing Framework Agreement
in relation to the provision of finance leasing services by TSFL
as lessor to members of the China Petrochemical Corporation
as lessees. For detail of the 2018 Finance Leasing Framework
Agreement, please refer to the announcement of the company
dated 19 January 2018.

The aggregate outstanding amount (i.e. including all lease
payments, interests, pre-lease interests and handling fee) payable
under the 2018 Finance Leasing Framework Agreement at any
time between 1 January 2018 to 31 December 2018 (both days
inclusive) would not exceed HK$7.0 billion. As at 30 June 2018,
the remaining amount was HK$5.478 billion.
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Management Discussion and Analysis
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MATERIAL CONTRACTS AND THEIR BEAXGRKNEBITER #)
PERFORMANCE (continued)

During the Period, the finance leasing transactions entered  7£ 81 % #i A  1R 15201878 & 8 & 4E 42 7 5% 3¢
pursuant to the 2018 Finance Leasing Framework Agreement are 4 KR EHEX S EEBE R T :
as follows:

Transaction No. of Key terms and conditions of Summary of category in

Name of lessees amount finance lease the finance lease financial assets

AEFER RZEH RZIRE MEHETERR HEEEERIRE

(RMB million) (RMB)
(ANREEE) (ARH)

Sinopec Shengli Assets  56.59 1 (1) Leased subject matter: rotary guiding Rotary guiding tool
Redistribution & tools and ground systems and ground system,
Leasing Co., Ltd. MEZNY SR ITARMERS belonging to oil

BERm B B A & E R extraction equipment
HEBREALT (2) Lease principal: 44.1506 million hEEEE ) T A R mE A4

HEARS :4,415.068 7T B AFRE

(3) Rental interest rate: The people’s Bank
of China 5-year benchmark interest rate
floating by 10%

MeME: \RRITRFHEENE I
F10%

(4) Lease term: 5 years

MEHR:AF

(6) Consulting service fee: 1,103,764.62
MRS E 1 1,103,764.627C

(6) Transaction content: The lessor
purchases the leased property from the
supplier, and then leases the leased
property to the lessee. The lessee pays
the rent to the lessor according to the
contract
RHANT HBARBEARBERE
Y BEREMDEAERA  FBAR
HMEEAXNEEETE
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Management Discussion and Analysis
B WM DA

MATERIAL CONTRACTS AND THEIR EREEREEITHER #)

PERFORMANCE (continued)

Transaction No. of Key terms and conditions of Summary of category in

Name of lessees amount finance lease the finance lease financial assets

AEL AR REZEH RERE MEHEETERR HEEESERIRE

(RMB million) (RMB)
(AREEE) (AR%)

Sinopec Shengli 1,173.14 1 (1) Leased subject matter: oil production QOil production equipment
Petroleum equipment such as fracturing trucks, such as fracturing trucks,
Engineering Co., Ltd. diesel generator sets, cementing trucks, diesel generator sets,

FAbBM AR IR etc. cementing trucks, etc.
BB AR MEZNY BHNE LhEEHE B BRE LHESHE B

HKREZERMFRER HIORESE R MFARRAE

(2) Lease principal: 1.0 billion
HEXRS 1087

(3) Lease interest rate: 4%
MENE: 4%

(4) Lease term: 8 years
HEHR: N\F

(5) Transaction content: The lessee transfers
all of its leases to the lessor, and the
lessor then leases the lease to the lessee,
and the lessee pays the renter and other
payments to the lessor
RENBD ABABERENHEYS
BELEA DHEABSZEENLHE
BABA FAARORDEAZSE

SFHA
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Management Discussion and Analysis
SRR E R )

OUTLOOK R
In-depth Implementation of the “Top-Quality Strategy” RAEEREREE ] 20378 TUEKE]

and Strive to Build the “Four Taiping”

In the first half of 2018, guided by the “Top-quality Strategy”
and focusing on quality development, China Taiping
adhered to the Strategy and focused on the quality and
efficiency improvement to proactively respond to the market
changes. The Company continued surpassing the market
average in its core business, with performance significantly
improved. At the same time, the Company has further
enhanced risk prevention and control by investigating and
resolving risks in key areas and ensured no material risks
occurred; actively served the real economy and made
outstanding achievements in protecting people’s livelihood,
social governance and poverty alleviation; promoted the
development of science and technology and accelerated
the application of financial technology, with continuous
enhancement in operation efficiency and customer service
experience

Currently, China insurance industry is at a period with
important development opportunities. Taking TPG being
one of the Fortune Global 500 as a new start, China Taiping
will continue promoting the “Top-quality Strategy”, seek
progress along with stability, adhere to quality development
and the customer-oriented strategy to take great efforts to
develop the core business, promote reform and innovation
as well as continue strengthening the risk prevention
and control in key areas, striving to create “State-owned
Enterprise Taiping”, “Technology Taiping”, “Healthy Taiping”
and “International Taiping” and make the steady progress
in building the first-class finance and insurance group with
global competitiveness

“E-N\FLFF PEKFERABER
BRASIE REERRATR RER
BRE ) BRERERY BERIHRYM
SR ROEBEBBFEAT  RFIN
mARRIRT o FE - — DR R P 1E
RARREHAHRARFELRE  FET
ETTHEBARBNES: BEHREE
BRE EMHRERE HEREMBR
ERBETHMKERN  HE#EERM
e RBRMERSKBBMR EE
MR IR B 5 T IR

EAHBERBREIENEZENEREE
Y o AR B KT DA 5% B1E A T 1 5R50058 |
R EERAHEEREE]
BRERPIE BRSEERR BFIU
BEPRTO BRI L EE RN EA
#oER(CERBERBRGIE 20T
EIRERF] - TRHKE ] EEAF]
MIBRAF] AZREEEHEF S
M—ReBRREENERBERIH
#
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Management Discussion and Analysis

BEENWM DN

OUTLOOK (continued)
PRC Life Insurance Business - TPL

e With a focus on protection products, TPL will continue
promoting the optimisation of business structure and
improving the new business value to ensure the healthy and
rapid development of the main business

e Further reinforce manpower and strengthen talents building
to drive business development to enter into a new era

e Further break the tradition in respect of service support,
archive the innovative development and continue creating a
“customer-oriented” service system

PRC Property and Casualty Insurance Business - TPI

e Proactively response to the new round of motor insurance
rates reform, enhance the innovation and professionalism
of channels, improve the quotation management capability
as well as actively develop the high quality segment of non-
motor insurances business to archive a steady growth

e Continue to promote cost reduction and efficiency
improvement, strengthen the cost management and
technology empowerment, improve the operating efficiency
and the quality of customer service, with an aim to
consolidate the profit base and to promote the high quality
development

Group Insurance and Pension Business — TPP

e Expand, optimise and strengthen the scale of pension
assets under management, actively promote the diversified
development of pension business, actively deploy the
occupational annuity business and strive to achieve the
strategy of “Competing at an advanced level”

e Continue to optimise the core business structure of group
insurance, the business model and operation service,
put more efforts in the expansion of worksite marketing
channels and intensify the endogenous driving force for the
development of the company
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Management Discussion and Analysis

BEEFNWM DN

OUTLOOK (continued) R (#)

BHSREK-RKFASER

Overseas Life Insurance Business — TPL (HK)

Further improve the comprehensive management capability,
strengthen the channel construction and channel productivity,
and actively develop the business in Macau so as to
continuously increase the market influence

Overseas Property and Casualty Business - CTPI (HK), TP
Macau, TP Singapore, TP UK and TP Indonesia

CTPI (HK) continue committing more efforts in the
development of local business, strengthen the risk
management and refinement management, further optimise
the business structure and improve the business quality

TP Macau will intensively explore the resource of Chinese
enterprises, increase the efforts of developing and marketing
new products, actively build the online insurance platform
to lead the market development; secure the opportunities
under the policies of Guangdong-Hong Kong-Macau Bay
Area, actively explore new growth potential to ensure market
leadership

TP Singapore will intensively develop the business of the
local Chinese enterprises, further expand in the Southeast
Asia insurance market, accelerate the development of
property and casualty insurance business, actively promote
the launch of life insurance business and strive for greater
market competitiveness

TP UK will deeply explore the development potential of local
market, promote diversified business development based on
the Chinese businesses and local Chinese market, improve
the quality of specialised personnel and continually enhance
the level of risk management

TP Indonesia will continue developing local profitable
business, firmly seize the opportunity of “The Belt and
Road” and serve the national strategy of “Going Global” to
proactively provide risk protection and service for Chinese
business

. —SRAGEEERGE N MBEEZE
Bd T»II—WKLE ERAERPIER
TEHBAMSEEN

BHERER-KFEB KPR
N - K FRERAXFEE

F3~ K
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Management Discussion and Analysis

BEEFN WM DN

OUTLOOK (continued) R (#)

Reinsurance Business - TPRe, TPRe (China) and TPRB BREXK -AKFEBERE

) R BREEM

R FBRE (P

TPRe will continue to promote the global business layout,
strengthen the risk management ability against catastrophic
events, further improve the professional and technical
capacities to transform from a market follower to a market
leader, pursue comprehensive development in both property
& casualty and life insurance with striving for simultaneous
growth both in scale and profits

TPRe (China) will continue consolidating and developing its
position as a leading reinsurer, increase the innovation in
reinsurance products and technology, fulfill responsibilities as
a state-owned enterprise to play an active role in protecting
people’s livelihood and continue boosting market influence

TPRB will develop its own professional and technical

KFBRR %ZET’EL HiEfE 2B
KRB EIEE S - & — FRAFREMAK
% Hﬂmiﬁﬁﬁﬁiﬁﬁﬁﬁ?%%ﬁﬁ%%ﬁ 3
ShEBIEER NFREMNREEL
BR

KFEBERE (FE)FEZERAMFR
RITEEBRABAL - IR BRERE B
REAFFNE EEACEEET ER
ERESEFERIER FERTAT ST
&n

KEBREMITES FETPRENE

BERHENELRINES BREE
BORETSEN  BATRBESS

advantages in customer service and risk management,
enhance the service awareness, intensively explore the
market potentials to improve the market competitiveness
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BEENWM DN

OUTLOOK (continued)
Investments

In the second half of the year, while the global economy
continued recovering, and China’s economy maintained steady
growth, uncertainties increased as trade conflicts strengthened
the continued impact on the capital market. Under this
background, the Group will pay more attention to the value
and prudent of equity investment, give full play to long-term
investment advantage of insurance funds and deploy leading
enterprises with obvious competitiveness at an appropriate time;
continue to increase the allocation efforts of bond investment,
pay attention to the long-term returns, optimise the allocation
structure and spare no efforts in the duration and variety
selection.

In respect of alternative investment, the main investment strategy
is to provide service for the real economy according to national
strategies, with priorities to important investment opportunities
such as supply-side structural reform, the Belt and Road, Hainan
free port and national strategic industrial fund, and at the same
time make use of the advantages of comprehensive financial
layout and seek for retirement community and medical health
high-quality bids which can create synergistic effects to the
main business of insurance. As for the real estate investment,
on the one hand, we will continue to focus on the first-tier cities
and high quality office buildings in core areas of some second-
tier cities; on the other hand, we will seize policy opportunities
to carry out research and deployment in the long-term rental
housing investment.

Following the spirits of the Central Economic Working
Conference and National Finance Working Conference, we will
proactively prevent and dissolve major risks, especially the credit
default risk, carry out checking and ruling out of stock assets
repeatedly, make sustained efforts to promote the infrastructure
construction of risk control information, adhere to the principle
of “through to the end”, figure out the risk limit and prevent the
systematic risks and material risks.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 30
June 2018 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly from
what were envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2018 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BANEEE
HK$ million BEET
At 30 June At 31 December
2018 2017
RZE-N\EF R-T—+F
ANA=+H +ZA=t—H
C-ROSS ' C-ROSS
BR BRK
Adjusted net worth 2 KRAREESE? 94,541 90,642
Value of in-force business before cost of KFEASHREENR
capital for TPL B AR < EBE 83,774 71,817
Cost of Capital for TPL RKEASEERKAR (5,894) (2,206)
Group Embedded Value mnNSEE 172,421 160,253
Attributable to: FEfh
Owners of the Company RN RIM R 134,411 125,410
Non-controlling interests B X Ty 38,010 34,843
Group Embedded Value BANEEE 172,421 160,253

1B = OET 8 A E B B2 R &S B E AT 1 & B
2 (BEEBEFEE: ASRBRAZEEFEFEE) ([5F
EIRE] ) et H o BRI H B KB 7 B ZERY
FE_E 3t {57 o

! Embedded value under C-ROSS is calculated in accordance with "Actuarial !
practice standard: Assessment standard for embedded value of life
insurance” ( (t&E EEEIZE : AN FIREA S E BT IE1E2E) ) published by the
China Association of Actuaries (“Assessment Standard’). Unless otherwise
specified, the remaining results of this part were presented on the above
basis.

ABHREEEFERKT AL FHEREEFE RET
UTFEEHEMEE -

AFANBEEFELAT S EAFEERE
i8R R IEREAT B 1 E
R FAEZEESAEFRAERZE

2 The adjusted net worth is based on CTIH’s net asset value, after making the 2
following major adjustments:

i TPL’s net asset is calculated on the PRC GAAP basis and adjusted the i
reserve to the commensurate liability required by Assessment Standard.
The accumulated surplus/loss from par business is also taken into
account;
i Goodwill and intangible assets produced during consolidation have i HBRERELRNEEREREE
been deducted;
HEZIHEENLNAMNEHE -

/i Fair value adjustments to held-to-maturity assets. i

B K AR BRIE AR B BR A &)
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL AFEASEZREEE
1. EMBEDDED VALUE NEEE
HKS$ million BHEET
At 30 June At 31 December
2018 2017
RZIE-N\F RNZE—+tF
~B=+tH +ZHA=+—H
C-ROSS C-ROSS
B-R B-R
Adjusted net worth KAREEFE 51,538 47,757
Value of in-force business before B RER N E AR AR
cost of capital ZBE 83,774 71,817
Cost of Capital WD (5,894) (2,206)
Embedded Value BRNEEE 129,418 117,368
Attributable to: JE1h
Owners of the Company RAFRER 97,193 88,143
Non-controlling interests FEIE R A% R 25 32,225 29,225
Embedded Value NEEBE 129,418 117,368
2. NEW BUSINESS VALUE HEKCEE
HK$ million BZET
For the Past For the Past
6 Months as of 6 Months as of
30 June 2018 30 June 2017 7
RIE-N\F RN-T—+4F
~NE=18 NA=TH
BEAMEA BENEART
C-ROSS C-ROSS
B-R B-R
New business value before BT E AR B AR AR
cost of capital ZBE 11,552 11,087
Cost of capital B (3,989) (2,972)
New business value after MEBMBRERK A%
cost of capital ZBE 7,563 8,115

T GHE—F—tF LFFEBEEAETRR
R 75 )% 82 2 5 AT 18 R AR R 7 )% — 3K o 5 A 5 7
B KB B AR 2 A RIGAR it O TE S

! The economic assumptions and methodology used in the calculation
of the new business value for the first half of 2017 were consistent
with the current assessment economic assumptions and methodology.
Unless otherwise stated, the remainder of this part was presented
based on the above basis.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) AKFEASECZREBE )

2. NEW BUSINESS VALUE (Continued) 2. HEXKZEEE)

The overall new business margin of TPL for the first half TE-NFLEFFRFASEBETEL
of 2018 was 29.9% (first half of 2017: 27.7%); from which BEXR2.9% (ZTE—tF L¥F:
the new business margin for individual business was 27.7%) : (&R ¥ B EEER34.0% (=
34.0% (first half of 2017: 34.6%); new business margin for T—+F F¥F:34.6%)  SRRIAEG
bancassurance regular business was 7.7% (first half of 2017: XBEEXRRTI% (ZE—tLF ¥4
18.1%). 18.1%) °
REBEDHMEB2EBBEBRT

New business value by line of business was as follows:
HK$ million B &%

For the Past For the Past

6 Months as of

6 Months as of

30 June 2018 30 June 2017

RZE-N\& RZT—tF

AB=tH ~NA=+H

BEANEA BENEAR

C-ROSS C-ROSS

B E-R

Individual fAARE 7,227 7,872

Bancassurance — Regular premium RITRE—BAREE @

products 260 816
Others ’ Hh 76 (573)
7,563 8,115

1

Hit T BEOERITRREMREED ZTHE
(FEHTHZEHER)Z -

Others mainly includes the single premium products under !
bancassurance, other channels (mainly consists of telemarketing) etc..

FEAFRBIERERAF
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Changes to Information in respect of Directors

EEERNE

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
between 23 March 2018 (being the date of approval of the
Company’s 2017 Annual Report) and 23 August 2018 (being the
date of approval of the Company’s 2018 Interim Report) are set
out below:

Mr. NI Rongming has retired as a non-executive director and
member of the risk management committee of the Company
with effect from May 2018.

Mr. ZHU Dajian has resigned as an independent non-executive
director of Chiho Environmental Group Limited with effect from
June 2018.

Mr. WANG Tingke has resigned as an executive director, deputy
general manager and member of the corporate governance
committee of the Company with effect from July 2018.

Mr. WU Ting Yuk Anthony was appointed as an independent
non-executive director and chairman of China Resources
Phoenix Healthcare Holdings Company Limited with effect from
August 2018.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

B FHHAFE18351BI) K R — \F
A+ =ZB(ABBARA T —t&F
HEH)EZEZE-N\FENA-+=H (LBBA
AR ZE—N\GFHPREEZR)BHE -ES
HE1351Q16E (@) FE () B M F (o) BB EH
BERNEHMT

RZE-N\FRA GRREELEETARQF
FHTEFENAREEZEGKE -

RZZBE-NFRA BEBREELERIBEAR
REEERABBILIIFNITES

RZE-NFLA TEMEERERRF
HITEF RIBEKERPRENREGKE

RZFE-—NFENA BEBETERRIRE
BREBERIZERARARBUIFNITESER
EEke

B EMRFEEIN RAREETELMERT
B FHRBIE13.51B(1) EIEH KR EE -

Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures

EERBESTHRAENRY HEROREEENEZIXE

As at 30 June 2018, none of the Directors and chief executive
of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise which had to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.

During the Period, no Directors nor any of their spouses or
children under the age of eighteen years has any interests in
or has been granted any rights to subscribe for equity or debt
securities of the Company nor was there been any exercise of
any such rights by any of them.
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Share Option and Share Award Schemes

Ao HX *g };’Z HX 'ﬁ?\ ﬁng III-I_ iJ

SHARE OPTION SCHEME

The share options scheme adopted on 7 January 2003 was
expired on 6 January 2013 and there is no outstanding share
option under the share option scheme. No share options scheme
is in operation currently.

At no time during the Period was the Company, any of its
holding companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors or chief executive of
the Company or any of their spouses or children under eighteen
years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

SHARE AWARD SCHEME

The Share Award Scheme was adopted by the Board on 10
September 2007 (“Adoption Date”). The Share Award Scheme
shall be valid and effective for a term of 10 years commencing
from the Adoption Date, and after such period no new award
of Shares shall be granted. The Share Award Scheme has been
expired on 9 September 2017, and there is no Share awarded to
selected employees under the terms and conditions of the Share
Award Scheme but not yet vested. No share award scheme is in
operation currently.

R A

R_EZ=F— At BRPNARETED
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

TERREREMACHRS REERGOER LR

As of 30 June 2018, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

RZZE-NERA=1TH HEFLBEK
5] SE33615 R E 17 B 2 & " M B9 iC 85 P & 1
BRARAEEFXHEHITRABNRRER
REIM I tD RARRE R0 B AR R MUK R
LN

Percentage of

Substantial Number of Long position/ issued share
shareholders Capacity ordinary shares short position capital
TERR =4 EBERRH HE/ KR  AEEBITRD%
TPG Interest of controlled corporation 2,143,423,856 Long position 59.64
B KR & E RN A B HE A (Note 1) )
(7t1)
TPG (HK) 1,822,454,779 shares 2,143,423,856 Long position 59.64
FEIK R & E as beneficial owner and e
(%) 320,969,077 shares (Note 2) as

interest of controlled corporation
1,822,454, 77O BEZHHB A
%320,969,077/% (7#2) A&
XEEENER

Notes:

(1) TPG's interests in the Company is held by TPG (HK), Easiwell, Golden Win
and Manhold, all of which are wholly-owned subsidiaries of TPG.

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by
Golden Win and 66,301,950 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 30 June 2018.
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Corporate Governance

TXRER

During the Period, the Company was in compliance with the
Code provisions, with the following exceptions:

(1) The non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s Articles of Association.

(2) The chairman of the Board, Mr. WANG Bin, was unable to
attend the annual general meeting of the Company held
on 24 May 2018 (the “Meeting”) due to other business
engagement. Mr. WANG Sidong, the executive director,
vice-chairman and general manager of the Company, chaired
the Meeting on behalf of the chairman of the Board and was
available to answer questions.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all Directors, the Company confirmed that during the
Period, all Directors have complied with the required standards
as set out in the “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in Appendix 10 to the
Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.
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To the Board of Directors of
China Taiping Insurance Holdings Company Limited
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out on
pages 3 to 76, which comprises the condensed consolidated
statement of financial position of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the condensed
consolidated statements of profit or loss, condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

China Taiping Insurance Holdings Company Limited
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2018
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Corporate Information
AAEH

DIRECTORS

Executive directors

WANG Bin Chairman
WANG Sidong Vice Chairman & General Manager
YU Xiaoping

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

* Independent

COMPANY SECRETARY

ZHANG Ruohan

AUTHORISED REPRESENTATIVES

WANG Bin
ZHANG Ruohan

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road

Causeway Bay

Hong Kong

Telephone : (852) 2854 6100
Facsimile : (852) 2544 5269
E-mail :  mail@cntaiping.com
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Corporate Information
AAEH

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai
Hong Kong

INDEPENDENT AUDITORS

PricewaterhouseCoopers

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Nanyang Commercial Bank, Limited

WEBSITE

www.ctih.cntaiping.com
www.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange
of Hong Kong Limited
(Stock Code: HKO0966)

BB EETE
BRRGETARAF
EE

B 2RAEBER—N\ZHR
BRMFOERE

B2 HED
BEEBGE SRR E TSP
FEEREIT

HERT (BH)BERAT
B ERAERA

bl

www.ctih.cntaiping.com
www.cntaiping.com

EHESRE R

FREBMARHMAERARIER

(B £ HC55%  HK 00966)

FEAFRBIERERAF
2018 FEiER &




Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Board”
“C-ROSS”
“CBIRC”

“China Petrochemical Corporation”

“Code”

“CTPI (HK)”

“Directors”

“Easiwell”

“Golden Win”

“HIBOR”

“HKAS”

“HKFRS”

“HKICPA”

“Hong Kong”

“Indonesia”

“Last Period” or “1H 2017”
“Listing Rules”

“Macau”

“Manhold”

“SFO”

“Share(s)”

“Share Award Scheme”
“Singapore”

“the Company” or “CTIH”

“the Group”

the board of Directors
China Risk Oriented Solvency System
China Banking and Insurance Regulatory Commission

f B A M L T % B A 7 (China Petrochemical Corporation®), a wholly
state-owned enterprise incorporated in the PRC

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

Easiwell Limited

Taiping Golden Win Investment Limited (previously known as “Golden Win
Development Limited”)

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong Special Administrative Region of the PRC

Republic of Indonesia

The six months ended 30 June 2017

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC

Manhold Limited

Securities and Futures Ordinance

Share(s) in the capital of the Company

ClIH Employees’ Share Award Scheme adopted on 10 September 2007
Republic of Singapore

China Taiping Insurance Holdings Company Limited

CTIH and its subsidiaries

China Taiping Insurance Holdings Company Limited
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Definitions

“the Period” or “1H 2018”
“the PRC”

“the Stock Exchange”
“TP Fund”

“TPA (HK)”

“TPAM”

“TPFS”

“TPFH”
“TPG”
“TPG (HK)”
“TPI”

“TPIH (HK)”

“TPL”

“TPL (HK)”
“TPP”

“TPRB”
“TPRe”

“TPRe (China)”
“TP Indonesia”
“TP Macau”
“TP Singapore”
“TP UK”
“TSFL”

“UK”

“Us”

“‘RmB”

“HKD” or “HK$”

“Usb”

* for identification purpose only

The six months ended 30 June 2018

The People’s Republic of China

The Stock Exchange of Hong Kong Limited

Taiping Fund Management Company Limited
Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

Taiping Financial Services Company Limited (previously known as “Taiping
E-Commerce Company Limited”)

Taiping Financial Holdings Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings (HK) Company Limited (previously known as
“Taiping Investment Holdings Company Limited”)

Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
Taiping Pension Company Limited

Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.

China Taiping Insurance (UK) Company Limited

Taiping & Sinopec Financial Leasing Co. Ltd.

the United Kingdom of Great Britain and Northern Ireland
United States of America

Renminbi

Hong Kong dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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China Taiping Insurance Holdings Company Limited
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Address:

22nd Floor, China Taiping Tower Phase |, 8 Sunning Road
Causeway Bay, Hong Kong

BiE Tel 1 (852) 2854 6100

{#H Fax : (852) 2544 5269

ZH Email  : mail@cntaiping.com

#31t Website : http://www.ctih.cntaiping.com
http://www.cntaiping.com



