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(Expressed in Hong Kong dollars)
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(LB B3R
2010 2009
—E-FF —EENF
$°000 $’000
Frr For
Operating activities BEER
Profit before taxation Fx T4 B v A 2,860,156 1,480,396
Adjustments for: BT S EELAE
— Depreciation — e 297,815 214,180
— Surplus on revaluation of — REMEE®HAES
investment properties (85,297) (28,800)
— Employee share-based — AR AR
compensation benefits BEEWHERF 28,401 30,756
— Amortization of prepaid — A E
lease payments 13,195 13,962
— Finance costs — BB ER 353,264 317,950
— Dividend income — BB A (408,427) (276,082)
— Interest income fI] B A (3,786,369) (2,937,042)
— Share of results of associates — E{REE AR EE (8,947) (22,744)
— Gain on disposal of property — HEMERZHERT
and equipment (205) (62)
— Gain on disposal of — HEREMERS
investment properties (4,728) —
— Net realized and unrealized — REATHIEER
gains on listed and unlisted BEZEIEHD
debt and equity securities EHRIELETER X
classified as held-to-maturity BAFBESZEERR
and available-for-sale AEBERWZEFEE (1,299,287) (1,151,714)
— Write back of impairment loss — EEMERZERE
of property and equipment (8,172) (2,925)
— Impairment on debt and — EBRBRAEFLHRE
equity investments 183,990 7,080
— Net impairment losses on — R &P FE AR 5K
insurance debtors and H th jE U BR FOR TE i
other debtors 13,557 84,690
— Gain on disposal of a subsidiary — HE—RMWBRARZ K= (1,263,113) —
Operating loss before changesin & E&E S¢S Bai oKL ER
working capital (3,114,167) (2,270,355)



Consolidated Statement of Cash Flows (Continued)
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for the year ended 31 December 2010
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(Expressed in Hong Kong dollars)

(LB M5 T)
2010 2009
—E-FF ZETNF
$°000 $’000
Fr For
(Increase)/decrease in BEERSAEE
held-for-trading securities (g m) m (134,092) 214,522
Increase in insurance and R ﬁ%ﬁ&ﬁi\’r@ﬁ%%
other debtors KB M (1,156,493) (166,149)
Increase in insurance and 17% @)5 K E At FE A
other creditors e Dl 877,749 970,018
Increase in provision for ﬂiﬁ% B FCE LG N
outstanding claims 992,742 232,606
(Increase)/decrease in reinsurers’ DRR T EIERBRE D)
share of insurance contract B GEM R
provisions (173,332) 218,685
Decrease/(increase) in policyholder ERREELEMZ
account assets in respect of REFBEARP
unit-linked products BERL, (G 169,046 (808,427)
(Decrease)/increase in investment REEHARE
contract liabilities ,m ) /N (103,696) 3,430,885
Increase in life insurance fez & i\’]ﬁﬁi* hn
contract liabilities 27,543,048 12,257,889
Increase in unearned premium KRENEEEEE S E M
provisions 976,555 199,205
Increase in insurance protection fund 1% R ﬁi%i\ 8 28,170 90
Increase in loans and advances B R K% FE U R TE 1 0 (465,799) (211,104)
Cash generated from operations KREEBEMEE RS 25,439,731 14,067,865
Hong Kong Profits Tax paid and ERNEBMNEHR
payment for purchase of BARBHEFIR
tax reserve certificates (561,424) (23,902)
Tax paid outside Hong Kong B BB E (59,148) (20,510)
Tax paid 2B IE (110,572) (44,412)
Net cash generated from KEEKRMEEZ
operating activities IE% HEE 25,329,159 14,023,453
FEAFREZERARAT 2010 3]
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Consolidated Statement of Cash Flows (Continued)
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for the year ended 31 December 2010

BE_E—FFF _H=+—HIFFE

(Expressed in Hong Kong dollars)
(BBHZIR)

2010 2009
—E-ZF —EENF
Note $°000 $°000
bt aF Fr For
Investing activities REED
(Increase)/decrease in pledged B MBITFR
deposits at banks (&) (68,388) 93,504
Increase in statutory deposits 5 TE AT SR8 0 (339,537) (134,439)
(Increase)/decrease in deposits REEHBEA=ZM@AMN L
at banks with original maturity ZRITIFER (GEM) R
more than three months (5,078,255) 279,668
Decrease/(increase) in amounts = AN/NCT ]
due from group companies A, (3E ) 10,951 (12,439)
Payment for purchase of debt ﬁﬁ)\%ﬂi REERKEYK
securities classified as loans REZEEEBHFNR
and receivable (1,905,009) (5,679)
Payment for purchase of B J\H BERINBER
held-to-maturity debt securities B HEA (22,447,290) (17,991,195)
Proceeds from redemption of i @ﬁﬁ B EAE R
held-to-maturity debt securities BHFEHRIA 187,754 569,570
Payment for purchase of AT £ 1 5 A 2R
available-for-sale securities (33,583,459) (4,449,762)
Proceeds from sale of HERHEHEESASRIE
available-for-sale securities 31,967,748 6,255,626
Increase in securities purchased B AREZFHIE N
under resale agreements (32,561) (34,072)
Interest income received B F B A 3,131,826 2,779,544
Dividend income received B B A 408,427 276,082
Increase in securities sold under B O B8 B A
repurchase agreements 3,223,858 2,288,990
Payment of deposit for BAMEZTSHER
purchase of property (738,375) —
Payment for purchase of BAMEREZEBEER
property and equipment (454,095) (373,997)
Payment for prepaid lease payments a1 A & 1~ 7% - (18,977)
Proceeds from sale of HEMENRZFENSHE
property and equipment 23,551 66,253
Proceeds from sale of HEREMEMBREA
investment properties 47,855 —
Capital distribution from associate BE NRIE RSB 13,983 49,124
Proceed from disposal of associate ~ H &8 & A A FT 13 5K A - 4,075
Cost of disposal of a subsidiary e — R B A A 2 KA (2,303) —
Net cash outflow from disposal HE—HMHBARZ
of a subsidiary e F R 43 (124,786) —
Net cash used in investing activities RE XK MB A 2B & FHE (25,758,105) (10,353,124)
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Consolidated Statement of Cash Flows (Continued)
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for the year ended 31 December 2010
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(Expressed in Hong Kong dollars)

(LB M5 T)
2010 2009
—E-ZF ZETNF
Note $°000 $°000
bt aF Fr For
Financing activities il & 5 B
Cost of privatization of a subsidiary 2 [ Y i — H i 8 2 7
AN - (7,364)
Increase/(decrease) in amounts due B EE A A ET IE
to group companies # o, G 26,753 (1,442)
Proceeds from shares issued BTRMDTE ?’K 3,265 —
Proceeds from interest-bearing BAEN S EEFARE
notes issued 4,348,166 340,722
Capital contributions from — KB~ 7 3E 1 R
non-controlling interests of % 3R &)\Hx$
a subsidiary — 1,007,455
Interest paid SRR (321,389) (256,629)
Net cash generated from financing BESEFEFEL 2
activities e R 4,056,795 1,082,742
Effect of changes in exchange rates [E & & 5/ & 163,544 3,914
Net increase in cash and RERBREEEY
cash equivalents 200 F 58 3,791,393 4,756,985
Cash and cash equivalents R—B—HHWRER
at 1 January ReZEY 26 12,497,821 7,740,836
Cash and cash equivalents R+=—A=+—8®
at 31 December RERBEELZEEY 26 16,289,214 12,497,821

The accompanying notes on pages 122 to 289 form an integral part

of these consolidated financial statements.
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